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Secretary of War Tells Har- 


State of Kansas: 


a 


bors Congress Cheap 
Transportation Will Help 
To Relieve Farmers 


Patronage Requested 
For American Ships 


T. V. O’Connor Asks Business 


Men and Travelers to Coop- | 


erate With Nation’s Mer- 


chant Marine 


Transportation by ocean, river and 
canal as well as the development of 
inland waterways in relationship to 


industry and national welfare were | 


discussed Dec. 9 in addresses to the 
National Rivers and Harbors Con- 
gress in session at Washington, D.C. 


The list of speakers included the | 


Secretary of War, Patrick J. Hurley; 
Maj. Gen. Brown, Chief of Engineers 
of the Department of War; T. V. 
O’Connor, Chairman of the Ship- 
ping Board; Representative Cooper 
(Rep.), of Yourgstown, Ohio; Sena- 


ter Fess (Rep.), of Ohio; Represent- | 


ative Dempsey (Rep.), of Lockport, 
N. Y., Chairman of the House Com- 


mittee on Rivers and Harbors; and | 


Representative Wilson (Dem.), of 
Ruston, La., who delivered his an- 
nual address as president of the con- 
gress. 

Secretary Hurley said his conviction 
was that nothing would contribute more 
to the solution of the farm problem in 
the Middle West than the development 
of cheap transportation in that section. 


Effect of Rates Cited 


“To build industry in the midst of 
agriculture,” he said. “we must have 
cheaper rates from the great interior 
to the seashore.” 

The manufacturer, Secretary Hurley 
pointed out, could move his plant to the 
seashore, Sut-not so with the farmer and 
his farm. He cited census figures show- 
ing that the namber of industries in the 
States of Ilinois8; Iowa, Missouri, Mon- 
tana, Nebraska, North and South Da- 
kota, Wisconsin and Minnesota dropped 
from 55,968 in 1919, to 37,174 in 1927. 

“It is evident,” he said, “that indus- 
tries are reduc'ng in these sections be- 
cause of their inability to compete upon 
the West coast and in markets of Central 
and South America with industries lo- 
cated along the seashore.” 

_T. V. O’Connor, Chairman of the Ship- 
ping Board, calling attention to the large 
sums of money spent by American tax- 
payers in establishing an efficient Mer- 
chant Marine, requested the patronage of 
American shipping facilities by the 
American travelling public, as well as 
shippers and business men. 

“Friends of the Merchant Marine 
should cooperate in the efforts which the 
Shipping Board is now putting forth to 
see that this patronage is freely ac- 
corded,” he said. 


River Improvement Asked 


The work of the Rivers and Harbors 
Congress, Chairman O’Connor asserted, is 
intimately bound up with the task of es- 
tablishing and maintaining an adequate 
Merchant Marine. 

Pointing out the advantage of the 
Beaver, Mahoning and Shenango Water- 
way Improvement as regards the steel 
and steel products industry in the Pitts- 
burgh-Youngstown district, Representa- 


tive Cooper, in his address before Con- | 


gress, said that patriotism was one more 
important element that should not be 
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Oil Quota Declared 
To Cut Employment 


Oklahoma Group Requests Gov- 
ernor to Intervene 


State of Oklahoma: 
Oklahoma City, Dec. 9. 


The oil proration orders of the State 
Corporation Commission were alleged 
to be & fanmne in the Oklahoma unem- 
ployme 
was presented to Governor Holloway at 
an unemployment conference held at 
the capitol Dec. 8. 

Roy Sanford, of Enid, presented the 
resolution, which asked the Governor to 
use his authority against the continu- 
ance of the proration policy of the 
Commission. e declared that the re- 
fineries at Enid were running at a total 
loss of $8,000 a day because they could 
not get oil under the present regula- 
tions. He said that support for 15,000 
persons depended on the refineries, 

Joe Campbell, president of the State 
Federation of Labor, advocated an 
eight-hour day for all oil-field workers, 
and said the five-day week should be 
adopted for all types of labor. 

Governor Holloway stated that he 
would not. attempt to say what he would 
do in response to the resolution, It 
was agreed that a subcommittee should 
consider the effect of proration upon 
the unemployment situation. 

The conference was attended by about 
125 representatives of labor, industry, 
cities and civic organizations. A reso- 
lution was adopted for the appointment 
of a State-wide committee to act as a 
clearing house in aiding and directing 
unemployment relief. 

The consensus of the conference was 
that only emergency relief should _be 
A Erpted and that the task of going 

{6 the economic question of, cause and 
effect should not be undertaken, 


‘THE effect on retail business of the 
movement of millions of Americans 
be studied by the Department of Com- 
be seudied by the Department of Com- 
merce in a survey of factors which in- 
fluence the location of retail stores, the 
Department announced Dec. 9. The sur- 
vey will be made in Baltimore. 
Thousands of stores are closed an- 
jnually because they are improperly lo- 
cated, 
|tor of the Bureau of Foreign and Db- 
mestic Commerce, The survey 
| pected to help in preventing such losses 
and waste in distribution. The Depart- 
ment’s statement follows in full text: 
To determine to some extent the effect 
on retail business of the movement of 
millions of Americans to the suburbs or 
away from the main business district of 


Educators Seek Law 
To Use Illiteracy Data 
Compiled by Census 





Statute at Present Denies Re- 
lease of Information Ob- 
tained in 
Enumeration 


Milwaukee, Wis., Dec. 9.—Congres- 
sional action requiring the Census Bu- 
reau to disclose upon requests by State 
Departments of Education the names and 
|address of illiterate persons listed in 
}census reports would be brought about 
under a motion made today at the Na- 
| tional Council of State Superintendents 
of Education in session here. 


a resolution by the session requesting 
Cengress to make available census data 
| concerning persons unable to rez ‘tor 
write, Discussions in both afternoon and 
evening sessions on Dec. 8 disclosed re- 
gret that this information can not be 
obtained without. congressional action. 
Data Denied by Law 





According to W. L. Cooper, Direc- | 


is ex- 
|of data is available, the announcement | 


Government | 


| The motion called for the passage of | 


|large cities during the past 10 years, the | 


Commerce Department is studying the 
| factors which influence retail store loca- 


| study, William L. Cooper, Director, Bu- 


! announced. 


| Baltimore was one of the 11 cities 
surveyed in the experimental census of 
distribution in 1927, so that, with the 
adequately detailed ‘material covering 
this same city in 1930, as a result ‘of 
the national census of distribution, a body 


| stated, with which to study the shifts 
| which have occurred in buying centers 
and the value of each of the retail trade 


|eenters which have grown up around the 


| city. 


| This project is of an experimental na-| 


, ture and though it is expected to pro- 


duce information of practical value to| 
| retailers in locating their establishments, | 


| and transportation companies in develop- 
|ing facilities for serving growing popu- 
| lation centers, its purpose is largely to 
| develop, in connection with these prob- 
|lems, methods ef approach which can be 
| applied in other cities and particularly 
|the department’s drug store survey in 
| St. Louis. Trade journals, retailers, city 
| planners, traffic engineers, and transpor- 
| tation organizations have evidenced in- 
| terest in the project and expect to turn 
| the information obtained to practical use. 

“Retail merchandising is in many ways 
feeling the effect of the large shift in 
population from the congested sections 
of the city to the more open spaces ef 
secondary business districts and the sub- 
|urbs,” Mr. Cooper stated in discussing 
the project. “The recently completed de- 
}cennial population. census revealed that 


jalmost all cities of importance in the} 


|country show a gain in their metro- 
| politan areas greater than the gain in 
their city population. The statement was 
| recently made that retail outlets of all 


[Continued on Page 11,Column 7.] 


Bank Failures Cause 


| tion, using Baltimore as a laboratory for | 


reau of Foreign and Domestic Commerce, | 


Uneasiness in France :*: 
ne moo nee oe etyeeitethe Linited Staten sare 


Topeka, Dec. 9. 

FORMATION of an organization to 

be known as the Kansas Highway 
League, for the purpose of fostering 
a five-year highway construction pro- 
gram costing $40,000,000 to be raised 
by county bonds and retired from the 
State Highway Department revenues, 
was announced Dec. 2 by State High- 
way Engineer W. V. Buck. 

According to Mr. Buck, more than 
100 State and county officials, business 
men, and farmers are pledged to aid in 
“selling the public” on the plan of 
financing immediate construction of 
hard-surfaced roads to replace the 
present sand and gravel highways that 
have failed to endure the heavy traffic. 

The plan as outlined by Engineer 
Buck and other highway officials is to 
have the counties “capitalize” the nec- 
essary bonds to enter upon an exten- 
sive construction program. If the 
State can raise $40,000,000 in this 


[Continued on Page 11, Column 2.] 


State Income Tax 
Is Advocated to 
- Reduce Farm Burden 


Closer State Control of Ex- 
penses One Remedy Of- 
fered by Assistant Secre- 
tary of Agriculture 


Marion, Ohio, Dec. 9.—A State income 
jtax as a means of reducing the tax 
|burden of the farmer and home owner 
was advocated by R. W. Dunlap, As- 
sistant Secretary of Agriculture, in an 
address here tonight before the Ohio | 
State Grange. | 

An authorized summary of his address 
follows in full text: 

Farmers are bearing the brunt of the | 
tax burden. Direct taxes on farm. prop- | 





than 214 times as great as in 1914. Even 


}on page 


Under present statutory provisions, 
the Attorney General, William D. Mitch- | 
ell, has ruled, the Director of the Cen- 
sus may not furnish to individuals or 
associations, or even governmental units, 
the names and addresses of illiterate 
citizens to be used in the interest of edu- | 
cation. 

This ruling was given to the Director 
of the Census, William M. Steuart, who 
cited the requests of certain associations 
for this information, as well as the re- 
quest of the Women’s Bureau of the 
Department of Labor for names, ad- 
dresses and other information desired in 
a study of employment of women. Cen-/; 


Commerce Department. De- 
clares Trade Remains Dull 
Throughout World 


General business conditions through- 
out the world remained in a fairly static 
condition. during the week, according to 
information received in radiograms and 
cablegrams at the Department> of Com- 
merce and made public Dec. 9. The full 
text of. the Department’s statement fol- 
|lows: 

Dullness continues to be the predomi- 





sus returns, it was held, are for statisti- 
cal purposes and not for general use. 
Superintendents Charles W. Taylor, of| 
Nebraska, Bertha R. Palmer, of North} 
Dakota, and Francis G. Blair, of Illinois, | 
declared that the Federal census was| 
neither accurate nor reliable in the 1920| 
illiteracy enumeration, since there was 
confusion as to what illiteracy really im 
plied. Mr. Taylor said that the facts were | 
worthless because, for example, it was | 


nant note in the international business | 


|situation, with only a few hopeful indica- | ucts and services, the tax levied on farm 


tions here and there: In Japan, unem- | 
ployment has become more serious. The | 
situation in China is somewhat mixed, | 
with a continued strengthening of the| 
export market at Tientsin but a hesitant | 
feeling in Hong Kong on account of the 
low level of the local dollar. 


Philippines Below Normal 
Economic conditions in India show a 


found that insane persons had been classi- | slight improvement but are still largely 
fied as illiterate; to say nothing of | dependent on political developments. ke | 
|numerous instances where literate per-|tivity in Netherland East Indian raw | 


| since the beginning of the depression in 
agriculture taxes have continued to rise. 
In contrast to a rise of 150 per cent in 
| taxes per acre of farm real estate in the 
United States since 1914, farm land 
values are now only 16 per cent higher | 
for the country as a whole. In Ohio 
land values are even 6 per cent below the 
| 1913 level. 

& Some of the causes of increased taxa- 
| tion were reviewed and the particular 
| ways in which current farm taxes are 
| onerous and a burden on production were 
| pointed out, 

| In the great game of shifting taxes, 
| the farmer stands last in line. Since 
taxes are shifted through prices of prod- 


land could not be shifted unless it affected 
the quantity and consequently the price 
of farm products. What then is to be 
done about the tax problems? 

The remedy lies in two directions; more 
effective control of State and local ex- 
penditures; and revision of our present 
system of taxation, so that more revenue 
will be derived from sources other than 
general property. 

Greater economy is imperative in our | 
cal governments. Careful scrutiny of | 
xpenditures is essential. The consolida- 





lo 
e 


| sition taken by Mr. 


To Provide 60 Millions 


For Drought Victims Pas-| 


sed Without Change 


Public Works Bill 


Approved by House 


Measure Carries 110 Million 
Dollars for Construction of 
Highways, Flood Control, 
And Rivers and Harbors 


Relief measures occupied most of the 
time of both Houses of Congress Dec. 9, 
the Senate adopting the McNary resolu- 


tion (S. J. Res. 211) providing $60,000,- | 
000 for the relief of the drought and | 


storm stricken areas of the country, 
while the House passed the bill (H. R. 
14804) appropriating $110,000,000 to be 
immediately available for an emergency 
construction program. 

The House bill as reported and passed 
carried $40,000,000 less than the maxi- 
mum amount asked by the President in 
his message of Dec, 4. In the report ac- 
companying the bill, however, it was ex- 
plained that the Committee on Appropri- 
ations segregated the items which have 
the broadest national scope, carrying ap- 
propriations in terms of definite alloca- 
tion of amounts for five purposes: Rivers 
and harbors, flood, control, Federal-aid 
highway systey advances, roads and 
trails for national forest development, 
and roads and trails in national parks. 
(Details of passage of the bill are printed 


3.) 


The 
adopted by the Senate without a record 
vote and without change from the form 
in which it was presented by the Com- 
mittee on Agriculture and Forestry. 


Debate on the bill occupied less than} 


two hours. There was no effort to re- 
duce the total of funds carried by the 
measure. On the contrary, the expres- 
sion was general that $60,000,000 was 
insufficient. aque - se Ame ers 5 
Amendments Rejected 

The only attempts to alter the resolu- 
tion were made. by Senators Harris 
(Dem.), of Georgia, and Thomas 
(Dem.), of Oklahoma. The former 


ve is 


|sought to amend the measure making | 


the money available to all drought- 
stricken or storm-swept areas of the 
country, while Senator Thomas proposed 
to have the funds made available for 
the purchase of fuel. Both were re- 
jected. 
With t 
Senator MeNary 


he submission of the report by 
(Rep.), of Oregon, 


Chairman of the Committee, criticism of | 


views expressed by the President and by 
the Soeiaan of Agriculture, Arthur M. 
Hyde, on the relief program was mani- 
fest. Mr. Hyde’s statement that inclu- 
sion of provision for the purchase of food 
in the relief program as “perilously near 
a dole,” was the objective of remarks by 
half a dozen Senators, among whom was 
Senator Robinson (Dem.), of Arkansas, 
the minority leader, who said that if the 
remark had come from a less high place 
he would ‘not hesitate to describe it as 
“silly.” (Full text of Mr. Hyde’s state- 
ment is printed on page 4.) 

Senator Heflin, (Dem.), of Alabama, 
Jeclared he failed to understand the po- 


€ 
Hyde “and others 


drought relief resolution was | 


| approximately $25,000,000 higher than 
| im 1927, the year of the last preceding 
| census, the Department of the Census 
announced Dec. 9. The total value of 
bottle beverages shipped in 1929 was 
$267,000,000, while the increase was 
due principally to greater sales of 
carbonated beverages not including 
those sold at soda fountains, according 
to the statement. 
The. following additional informa- 
tion was made available by the Bureau: 
Despite the steady decline in the 
shipments of cereal beverages, which 
includes the malt beverages, the pro- 
duction of beverages in this country 
last year showed a substantial gain 
compared with 1927. It is interesting 
to note that the production of cereal 
| beverages last year amounted to ap- 
proximately $44,500,000 while in 1914, 
| the production of malt liquors totaled 
$442,000,000. 
Carbonated drinks have shown a 
| steady increase since 1921, the total 
of mineral and soda waters that year 
being $115,000,000, and last year the 





} 
| 
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Further Concessions 
In Armaments Urged | 


By American Envoy 


Prosperity Can Not Be Re- 
stored by Raids on Public 
Treasury 


Says Increase Would 
Mean Higher Taxes 


Senators Discuss Statement by 
Mr. Hoover; Mr. La Follette 
Offers Resolution Based on 
His Remarks 


“Prosperity cannot be restored by 
raids upon the Treasury,” declared 
President Hoover Dec. 9 in referring 
to proposed legislation in Congress 


| which, if passed, he said, would im- 
| pose increased expenditures beyond 


the sums which he had recommended 
for the present and next fiscal year 
by a total of almost $4,500,000,000 
“mostly under the guise of giving re- 
lief of some kind or another.” 
President Hoover said that the 
gross amount which he had recom- 
mended to Congress to carry on the 
essential functions of the Govern- 
ment for emergency employment or 
relief represents the maximum which 
can be financed without increased 


| taxes. 


Later in the Senate the President’s 





‘Ambassador Gibson States, 
| Present Draft of Agree- 
ment Between Nations Is 
Disappointing 


Warning that if real reduction of arm- 
ament is to take place various coun- 
tries must make important concessions 
before the General Conference on Dis- 
armament, was issued by the chief Amer- 
ican delegate to the Preparatory Com- 
LEniomess on Disarmament, Ambassador 

ugh Gibson, ‘ RS aly 
bea ade? Gibson spoke Mewwne last 


Session of the Commission at Geneva on 





statement became the subject of discus- 
sion as to whether it constituted a criti- 
|cism of Congress. Senator La Follette 
(Rep.), of Wisconsin, introduced a reso- 
|lution that would express the view of 
the Senate as favoring consideration of 
|measures to relieve human suffering 
; above “the interests of wealthy taxpay- 
| ers.” 

| President Hoover’s statement follows 
; in full text: 

| “I observe that measures have been 
| already introduced in Congress and are 
having advocacy, which, if passed, would 


im au ineroamm expenditure beyond 
the gms which I’ Layo “recotamensd f 
the resent and ne Lyear by a total 


of nearly $4,500,000,000, and mostly un- 
{der the guike of giving relief of some 
| kind or another, The gross sums which 
f 7 : -_| I have recommended to carry on the es- 
ee ee ee le im-| sential functions of the Government in- 

cages : : ; 2, | clude the extreme sums which can be 
done before the meeting of the General | applied by the Federal Government in 


| Conference,” Ambassador Gibson said. | 27, E : : s 
“I should not be frank if I did not say | and are the maximum which. can be 
that this draft falls far short of Ur! fnanced without increase in taxes.’ 
| hopes and expectations.” “No matter how devised, an increase in 
Text of Address | taxes in the end falls upon the workers 
Ambassador Gibson’s address follows | and farmers, or alternatively deprives 
|in full text: ‘industry of that much ability to give em- 
In the course of our debates we have | ployment and defeats the very purpose of 
|heard numerous estimates as to the value | these schemes. For the Government to 


of our work. But it is only now that our | finance by bond issues deprives industry 


| Dec. 9, and the full text of his address 
was subsequently made public by the 
| Department of State. 


deliberations are coming to an end that 


'we can effectively judge to what degree 


we have succeeded in our task. 
For four years we have been endeavor- 
ing to reach an agreement. There have 


| been long and direct conflicts of opinion; 


views have been maintained with vigor 
and yet our friendship with those who 
have differed from us has grown as stead- 
ily and as surely as our friendship with 
those who have shared our views. I 
take this as a good omen for the spirit 
in which all the nations will enter the 
General Disarmament Cvunference and | 
try to convert our text from a theory to 


|and agriculture of just that much capital 
for its own use and for employment, 
| Prosperity cannot be restored by raids 
upon the public treasury. 
Leaders Cooperating 

“The leaders of both parties are co- 
operating to prevent any such event, 
Some of these schemes are ill considered; 
some represent enthusiasts and some 
represent the desire of individuals to 
show that they are more generous than 


| the Administration or that they are more 


generous than even the leaders of their 
own parties. They are playing politics 


t situation, when a resolution| 


| literate persons ignored. Nebraska takes 
its census through the educational sys- 
; tem. He said this was the best method. 
| 1920 Count Unsatisfactory 
Assistant Commissioner Wilson of New 
York called attention to the effective pub- 
lie school census of the physically handi- 
capped in his State. Nebraska knows 
who its illiterates are through the school 
census, Mr. .Taylor explained. Miss 


eral census that the emumeration of illit- 
erates was inadequate, inaccurate, and 
generally unsatisfactory in that it was 
| indifferent to foreigners and Negroes un- 
willing to learn English. 
Superintendent Blair informed 
conference he could not see any merit 





| but that the real problem was to begin 
with youth. Superintendent W. H. 


ficial results in overcoming illiteracy 


_ [Continued on Page 2, Column 3.] 


Retail Trade in 





TLANTA, Ga., Dec. 9.—Retail trade 

in the sixth Federal reserve dis- 
trict increased 74 per cent between 
July and October, according to the 
monthly review of the Federal Reserve 
Bank of Atlanta. Both retail and 
wholesale trade, the review reports, 
were at the highest levels of the year 
in October, although still smaller in 
volume than at the same time last 
year, 

The district summary of business 
follows in full text: 

Available statistics for October. in- 
dicate further seasonal gains. in both 
retail and wholesale trade,, continued 
improvement in prospective yields of 
crops, and a slight decline in the vol- 
ume of reserve and member bank'credit 
outstanding. 

The November estimate of the 
United States Department of Agricul- 
ture indicates a cotton crop in the 
sixth district larger by 587,000 bales 
than was expected in August, and 319,- 
000 bales greater than last year. 

Retail trade increased 74 per cent 
between July and October, and both 


| sons were placed in that category and il-| commodities, except sugar, has increased t 


ion of local government units and re-| in 


high places” who support programs 


Palmer found in checking the 1920 Fed-| 


the | 


in liquidating illiteracy among adults, | 


Pearce, of Michigan, pointed to hene-| 


| slightly. Decpite some stimulus from 
| the Christmas trade, the volume of Phil- 
|ippine business remains below normal. 
Australia is still preoccupied with the 
| financial situation. 
| Growing uneasiness and weakened 
confidence as a result of the several bank 
|failures were the outstanding features 
of French business during November, but 
| conditions are still better than in most 
European countries. Favorable trade 
| developments and the higher value of the 
| peseta have made for improvement in 
Spain, despite continued dullness in the 
demand for iron ore and an increase in 
unemploymemt. Although Swedish in- 
dustries have generally resisted the world 
| depression, a certain weakening is now 
apparent. Industrial activity is declin- 
ing in Finland, with unemployment in- 
creasing. The trade position of Greece 
continues unfavorable, although exports 
have declined less than imports. 
| No improvement is discernible in the 
| situation in Brazil and Argentina. 


Atlanta Area 


retail and wholesale trade in October 
were at the highest levels of the year, 
although still in smaller volume than 
at the same timea year ago. Building 
permits at 20 cities increased 22 per 
cent over September but were 4 per 
; cent less than in October last year, 

and contract awards in the district as 
a whole declined 7.4 per cent in Octo- 
ber last year, and contract awards in 
the district as a whole declined 7.4 per 
cent in October to the lowest level, ex- 
cept for December, 1929, shown in 
about eight years. 

Consumption of cotton in the United 
States increased seasonally in October, 
and there were also increases in pro- 
duction, orders, unfilled orders and 
number of workers of reporting cotton 
cloth and yarn mills in the sixth dis- 
trict. Production of bituminous coal 
in Alabama and Tennessee was in 
larger volume than in other recent 
months, but continued less than a 
year ago, and output of pig iron in 
Alabama declined te the lowest point 


| 
| 
| 
| 
| 
| 
| 





| since February, 1922. 


Gaining Rapidly Since oe 


|alignment of administrative functions| by which the 


offers another possibility. This is a big 
move and one which will require much | 
time and study, 

People have become so accustomed to | 


eet ee 
[Continue on Page 10, Column 4.) 


More Than Million 


Get Veterans’ Funds| 


Gen. Hines Says 1,095,000) 
Checks Mailed in November 


Brig. Gen. Frank T. Hines, Adminis- 
trator of Veterans’ Affairs, presented 
figures to President Hoover at the White 
House Dec. 9 showing that the Veterans’ 
Bureau in November mailed checks to 
1,095,524 persons, which, he added, gave 
evidence that the Bureau is doing its 
part toward relief of suffering incident 
to the unemployment situation. 

According to General Hines, these 
checks went to veterans, widows, or- 
phans, nurses and dependents of all wars. 
A total of 289,344 were for compensation 
and 93,238 for death compensation. In- 
surance payments were sent to 154,598 
more, while converted insurance holders 
received 8,532 checks. Pensions paid out 
to soldiers totaled 256,204; those to wid- 
ows, 203,753, and to nurses, 480. . Dis- 
ability allowance claims were paid to} 
50.907. | 

In discussing the number of disability 
allowance claims received, General Hines 
stated that such payments were in effect | 
pensions. Reports, to him from adminis- 
trators’ offices from throughout the coun- 
try showed, he said, that claims were 
heaviest? whre unemployment was most 
acute, For.instance, he said, the number 
of applications filed in New York City 
was 9,836; in Detroit the number of 10,-| 
479, at Louisville, the number was 13,716 | 
and at Kansas City, the number was 
8,483. 

Up to Nov, 30, General Hines said, a 
total of 271,610 such applications had 
been received. Of this number 99,026, or 
36.46 per cent, were passed on. The Bu- 


| reau allowed 50,907 or 51.41 per cent. 


“In addition,” General Hines stated, 
“on Novy. 30 we had 35,130 veterans in| 
veterans’ hospitals and 21,604 in soldiers’ | 
homes,” Riad ; 


Shipping Board makes 
loans for the building of ships “to en- 
able the making of money,” and object 
to providing food for the destitute and 
those who can care for themselves if 
temporary help is provided. 

Need of Quick Action 

“We have brought in this measure as 
something on which we can get started,” 
Mr. McNary said. “There must be relief 
legislation and it must be had quickly if 
it is to avail anything.” 

During the discussion, Senator La 
Follette expressed the opinion that $60,- 
000,000 would be insufficient to meet the 
needs and pointed to the reported need 
of three States—Arkansas, $12,000,000; 
Kentucky, $10,000,000; and Alabama, 
$10,000,000, as voiced by Senators from 
those States—as absorbing $32,000,000 of 
the total. Senator Swanson (Dem.), of 
Virginia, said he had been advised by 
proper officers in his State that at least 
$5,000,000 would be required there, and 
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a reality. 

I have throughout been sensible of the 
very real difficulties under which many 
members of this Commission have la- 
bored. Overshadowing our discussions, 
though seldom spoken, have been the 
anxieties and worries that have arisen 
from the special preoccupations felt by 
numerous governments for their national 
security. 

Draft Disappointing 

We have now completed a draft con- 
vention which, after study by the gov- 
ernments, will go forward to the General 
Conference. I should not be frank if I 
did not say that this draft falls. far 
short of our hopes and expectations, It 
fails to contain many factors in which 
we have always believed and which in 
our opinion would lead to a real reduction 
of armaments. What we have achieved 


aoes not hold out the promise of bring- | 


ing about that immediate reduction of 
armaments we would like to see. 
Make no mistake; it is not my purpose 


] 


4 
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at the expense of human misery. 

“Many of these measures are being 
| promoted by organizations and agencies 
outside of Congress and being pushed 
upon members of Congress. Some of 
them are mistaken as to the results they 
will accomplish and they are all mistaken 
as to the ability of the Federal Govern- 
|}ment to undertake such burdens. Some 
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Cancellation Talk Imperils Tax- 
payer, Says Senator Reed 


The hope that cancellation of debts 
owed to the United States by its asso- 
ciates in the World War would never 
become an issue in Congress again was 
voiced Dec. 9 by Senator Reed (Rep.), 


|}of Pennsylvania, in course of discussion 


'Nation Enters Holiday Season 


Free From Serious Epidemics 


State of Illinois: 


Goo health conditions during the 
F preholiday and Christmas season 
were predicted’ by the State Depart- 
ment of Health on the basis of ‘tele- 
graphic reports from every State in 
the Nation, according to a statement 
issued by the Department. 

“Unless something unusual. develops 
suddenly,” it was stated, “an abund- 
ance of good health will add a tremen- 
dous volume of cheer to the approach- 
ing season.” The statement follows in 
full text: ‘ 

Seanning telegraphic reports from 
every State in the Nation for epidemic 
disturbances on the health horizon, the 
State Health Department declares that 
there will be good health conditions 
during the preholiday and Christmas 
season. No epidemic focus of threaten- 
ing magnitude darkens the sky of 
North America. Influenza, the cyclonic 
disturbance of the health firmament, 
has appeared nowhere in a threaten- 


Springfield, Dec, 9. 


ing outburst. Pneumonia prevalence 
is at a minimum, 

We may look forward with every 
confidence to one of the most health- 
ful holiday seasons the State has ever 
enjoyed. Rarely do epidemic condi- 
tions of serious consequence develop 
suddenly. They start at focal points, 
like storm centers, and move gradually 
across the country in much the same 
way that hot and cold waves and other 
weather phenomena travel except at a 
slower rate. At the present moment, 
telegraphic reports from all States in 
the Nation indicate a cheerful absence 
of sign‘ficant health disturbances that 
might indicate the forming or the 
threatened development of epidemic 
outbreaks or storm centers. 

Unless something unusual develops 
suddenly, an abundance of good heaith 
will add a tremendous volume of cheer 
to’ the approaching holiday season. 

yk . 3 ; 


} 


in the Senate. He asserted that the 
constant talk of cancellation and the 
proposals to rescind Germany’s repara- 
tion commitments were designed for the 
}one purpose of compelling. American 
| taxpayers eventually to bear the whole 
financial burden of the World War and 
to allow other nations to be free of the 
| tax, 
| The Pennsylvania Senator asserted 
that the United States had been “over- 
|generous” with the foreign debtors al- 
ready, and there was no need to consider 
reopening the question of funding settle. 
ments. Senator Borah (Rep.), of Idaho, 
interjected that.the debt settlements had 
|resulted in France and Italy binding 
themselves to pay only 88 cents on each 
|dollar borrowed, when the present value 
jof the agreements is considered. 
Senator Reed’s remarks followed a re 
quest by Senator Copeland (Dem.), of 
New York, for permission to insert im 
the Congressional Record a copy of an 
article in the magazine, American 
Monthly, entitled “Lift the Heavy Bure 
den.” His request brought from Senator ~ 
Reed the inquiry whether that was “one 
of the pieces of pro-German propa- 
ganda?” - 
The New York Senator was unable to 
describe the atricle as propaganda, he 
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al of Radio (Florida Asks Part 


HNeTIUSG 


‘Tn‘Advertising of 
Coupons{s Urged 


cago Trade Body Tells 
_ Federal Commission of 
~ Mayor’s Reputed Plans 
- For Enterprise 


Li 


A projected lottery, alleged to be 
by William Hale Thompson, 
» Mayor of Chicago, and declared to in- 
volve $1,000,000 in cash awards, was 


- 4 brought to the attention of the Federal 


. Radio Commission on Dec. 9 in a letter 
+ from Robert Isham Randolph, president 
» of the Chicago Association of Commerce. 
s Asking the Commission to take appro- 
» priate steps to bring to the attention of 
«Chicago broadcasting stations rulings 

which were understood to have already 

been made respecting the use of radio 
yfor advertising or otherwise furthering 
« lotteries, Mr. Randolph declared that un- 
..der a long line of court decisions “this 
“ scheme is unquestionably a lottery within 
. the meaning of the Federal statutes and 
* no use can be made of the United States 
4 mails in furtherance of it.” Possibility 
! of public inquiry through the use of 

broadcasting stations for lottery pur- 
* poses is manifestly fully as great as, if 
. not greater than, the injury which re- 
- sults from similar conduct by the press, 
> he added. 

The letter, which has been referred to 
* the Commission’s Legal Division, follows 
' in full text: 

Gentlemen: This letter is written for 
“the purpose of bringing to your atten- 
“tion a projected lottery of tremen- 
dous proportions which is about to be 
launched in the City of Chicago, and to 
ask that you take appropriate steps to 
* bring to the attention of Chicago broad- 

casting stations rulings which we under- 
stand you have already made with re- 
, Spect to the use of broadcasting sta- 
‘tions for advertising or otherwise fur- 
thering lotteries. We do this because 
“we are informed that there is a possi- 
‘bility that one or more Chicago broad- 
casting stations may be used in further- 
ance of the lottery project. 


We are advised that on several occa- | 


sions you have made known your posi- 
tion on this subject in letters addressed 
to members of Congress, and that your 
.position is in substance as follows: 
“In determining whether it is in the 
public interest to renew a broadcasting 
_station’s license, the Commission will 
- take into consideration its past record; 
and that in view of the legislative policy 
’ of Congress against the dissemination of 
lottery information (as expressed in 
‘Federal statutes prohibiting the inter- 
state transportation of lottery tickets, 
_ advertising, etc.), a licensee’s conduct in 
permitting his station to be used for lot- 
_ tery purposes will weigh heavily against 
him in making such determination on 
,future applications for renewal of li- 
cense.” 
ings, the Commission is pursuing a sousd 
.policy which is necessary to protect tke 
.public. The possibility of public injury 
, through the use of broadcasting stations 
.forslottery purposes is manifestly, fully 
“as great as, if not greater than, the in- 
jury which results from similar conduct 
by the press. 
The particular project which furnishes 


In Tax Litigation 


Deductions for Cost of Carry- 
ing Municipal Bonds In- 
_ volved in Case 


The State of .Florida: has asked leave 
to file a brief. in the Supreme Court of 
the United States in ‘a case involving the 

ederal “Revenue Act. The question 


| municipal securities are entitled to a de- 
duction in computing their Federal in- 
come on account of money borrowed to 
buy and carry such bonds, 

“The State of Florida has an inime- 
|idate interest in the question at issue 
in this case, more pressing perhaps than 
that of many other States,” the Attorney 
|General of Florida, Fred H..Davis, says 
/in a. statement filed .with the court. 
| “There are many.situations in the State 
| where much needed financing has become 
difficult and in a few instances impossi- 
ble,” the statement continues. “Every 
added burden hurts such financing and 
renders less salable or unsalable the 
bonds of one or another city, county, 
school, road or drainage district. The 
State itself through a special agency is 
contemplating the issuance of* $2,000,000 
bonds for flood control in the Everglades, 
and such issue is necessary to enable 
the State to secure Federal aid in such 
work under Rivers and Harbors Act of 
Congress 1930. In Florida, as in other 
States, financing is not only necessary 
for many pressing improvements, but it 
is immediately desirable to relieve unem- 
ployment caused by the present depres- 
en 


Lower Water Rates 
Are Advocated to | 





Assist Agriculture 


k 
‘Secretary of War Tells Har-| 
bors Congress Cheaper 
Transportation Will Help| 


To Relieve Farmers 
Se he ae | 
[Continued from Page 1.] 
| overlooked in the carrying out of this 
| project. 
| 


This river improvement, Representa- | 


, tive Cooper declared, is one that is in- 
|terpreting the thought and plans of | 
| President Hoover for a complete and 

| well-developed system of inland water- | 
|ways. The great amount of materials | 
|in the channels of the Beaver, Mahoning 
jand Shenango rivers may be used in 
| building locks and dams and thereby 


| lower construction costs, he said. 


Need of Policy | 

The necessity of formulating a policy 
|relative to water conservation and flood | 
‘protection in the Mississippi Valley was 


We believe that in making these rul-;stressed in the address of Maj. Gen.|the child over to regular schools after 


Brown. 


| “It is difficult,” said Gen. Brown, “to| 
;see how in general the Federal Gov-| 
}ernment can enter localymatters of flood 
| controls power and irrigation as to ahy 
| Federal benefit or obligation except as 
j they affect navigation which has long 
| been regarded without question as a 
| Federal charge. Where local aims ad- 


| 
| 


| « Will Provide Added. Office Space for Representatives 


presented is whether or not dealers in| ~ 


a 


UNITED. STATES DAILY: WEDNESDAY, DECEMBER 10, 1930 


Harris and Ewing. 


A new structure which will provide extension of office space for Members of the House of Representa- 
tives is being built-on a site adjacent to the present House Office Building near the United States Cap- 
itol. The building; a model of which is shown above, will cost approximately $7,440,000, including the 
site, miscellaneous equipment and furnishings as well as the structure itselt, according to information 


made available at the office of the Architect of the Capitol. 


Excavations for foundations of the struc- 


ture have just been completed. The building is expected to be ready for occupancy in approximately 
. 


two years. 


Educators Seek Law to Use Data 


On Illiteracy 


In Enumeration 


among middle-aged persons in that 
State. Elise Martens, specialist in edu- 
cation of handicapped, Federal Office of 
Education, outlined the needs with re- 
spect to educating the handicapped. 
These include legislation, State aid, a 
special bureau representative for teacher 
training, child guidance, clinics, and co- 
‘ordination of activities devoted to the 
|problem. Both she and Mr. Wilson 
|urged the superintendents and commis- 
sioners to study the reports and pro- 
ceedings of the White House Conference 
on Child Health, both as to statistics) 
and recommendations. 

Superintendent Blair said he saw little 
merit in psychiatric work done in Illi- 
nois. Superintendent John Callahan, of 
Wisconsin, outlined the history of spe- 
cial classes and clinics in that State dur- 
ing past 50 years. Before establishing 
special classes for handicapped, a survey 
should be made first, then a clinic should 
be held, he said. Special classes should | 
render adequate treatment, then turn| 


he has received attention and can per-| 





form equally with the average. 
Continued Cooperation 
Of States Noted 


In yesterday’s session, Dr. J. C. 
Wright, Chief of the Federal Board for 
Vocational Education, in an address said 
the achievements of the Board during 


s the occasion for this letter is being fos- versely affect navigation, the Federal au-|the year had been marked by a con- 
tered by William Hale Thompson, Mayor | thority will certainly intervene to stop| tinued cooperation between the States 


_of Chicago, and is in substance as fol- 
lows: 


|‘unreasonable interference. 
“On the other hand, where local op-| 


and the Federal Government. The Fed- 
eral Board, he explained, is interested in 


A million dollars in cash awards is| erations will tend to benefit Federal nav-| building up State vocational education 


,promised to be distributed to persons 
«holding coupons which they are to ob- 
tain with each 25-cent purchase of goods 
at local stores. 


to be $100,000 and there are to be 


smaller awards down as low, we believe, | 
The local merchants and re- 


as $50. 
tailers are being asked to purchase these 


coupons at the rate of 1,000 for $2.50.| 


The exact manner of determining which 
of the coupons will entitle their holders 
to the prizes has not been revealed. It 
seems obvious, however, that it must be 
by some sort of drawing dependent on 
numbers placed on the coupons, and that 
it will therefore be purely by chance. 

If this is the case, under a long line 
of decisions by the United States courts, 
this scheme is unquestionably a lottery 
within the meaning of the Federal stat- 
utes and no use can be made of the 
United States mails in furtherance of it. 
The matter has already been brought to 
the attention of the Postmaster General, 
who has, by instructions given to the 
postmaster at Chicago, let it be known, 
with reference to this particular project, 
that if use of the mails is made in fur- 
therance of any lottery coming within 
the statutory prohibition, the Post Office 
Department will refuse mailing priv- 
ileges to any matter in violation of the 
statute. The Chicago newspapers are not 
printing anything in furtherance of the 
scheme. Generally speaking, the larger 
and more reputable business houses and 
the banks have refused to cooperate or 
take part in the furtherance of it. There 


is, however, a certain amount of bill-| 


board advertising of the scheme already 
taking place in Chicago and it is said 


that use is about to be made of one or| 


more broadcasting stations for the pur- 
pose. 


It is obvious from what has been above | 


stated, that the burden’ of the enterprise 
will fall on the small merchant and re- 
tailer who is not organized and who has 
no means of protecting himself against 
it. It is unnecessary to point out fur- 
thermore that the carrying out of such 
an enterprise is inimical to sound busi- 
ness. 

The situation is or may become at any 
moment emergent and we therefore ask 
that the Commission take immediate 


steps to bring its rulings on the subject | 


to the attention of the Chicago broad- 
casting stations. 


Jones Infants’ Bill 
Opposed in Senate 


Senator Bingham Says Measure 
Violates State Rights 


Discussion of the Jones Bill (S. 255) 
providing for the promotion of health and 
welfare of mothers and infants, in the 
Senate Dec. 8 was confined to a single 


8 h by Senator Bingham (Rep.), of | 


mnecticut, who opposed the proposal 


on the grounds that the theory on which | 


it is founded is antagonistic to tie rights 
of sovereign States. 

he bill is the unfinished business of 
the Senate. 
in his remarks that he would offer a mo- 
tion to recommit the bill for further con- 
sideration, though the motion was not 
formally inade, 


ae 


The highest award is} 


Senator Bingham indicated | 


| igation projects or any flood control proj- 
|ects assumed by the Federal Govern- 
ment for exceptional reasons, then it} 
seems but just and right for the Federal | 
Government to participate in the cost) 
of such local efforts to the extent that} 
its own proper projects are benefited | 
thereby.” | 

Some such policy must be formulated | 
to meet the very extensive ideas that | 
are forming for water conservation and | 
flood protection in the Mississippi Val- | 
ley, he added. 


Missouri Work Rushed 


Army engineers are speeding the work 
of improving the Missouri River as rap- 
idly as funds available will permit, the 
Secretary of War, Patrick J. Hurley, 
stated Dec. 9 after a conference with a| 
delegation from the Missouri River 
States, headed by Governor Arthur J. 
Weaver, of Nebraska. 

The statement by the War Depart- 
ment follows in full text: 

The Secretary of War stated today 
(Dec. 9) that he has had a conference 
with representatives of the Missouri 
River States, consisting of Missouri, | 
Kansas, Iowa, Nebraska, North and 
South Dakota. The delegation was 
headed by Governor Weaver of Ne-| 
braska, accompanied by President Dawes | 
and Cleveland Newton of the Mississippi | 
Valley Association, Governor Shafer of | 
North Dakota, together with Congress- | 
men and business men from each of the | 
above States. | 

After discussing the progress of the 
Missouri River, the status of improve-| 
ment in that region, and the need of a| 
speedy completion, the Secretary of War 
stated that, in accordance with the de- 
| clared policy of Congress, the Army 
Engineers were hastening as rapidly as 


systems. These are devised by the States 
and not imposed upon them by the na- 
tional agency, he said. 


Federal Board policies, he added, have 
never been formulated behind closed 
doors, to be handed out as ex-cathedra 
pronouncements to the States. Among 
its achievements during the year have 
been assistance in improving teacher- 
training programs in eight colleges and 
the Massachusetts Department of Edu- 
cation; assisting in forming efficient 
training programs for airplane mechan- 
ics and aircraft engine mechanics; co- 
operating with the National Committee 
on Wood Utilization of the Department 
of Commerce and the National Lumber 
Manufacturers Association on efficient 
wood utilization in light frame-house 


possible the completion of the Missouri 
River to Kansas City, Omaha and Sioux 
City, ani as far above as the engineers’ 
survey will justify. He said that he} 
hoped to see the river to Kansas City 
opened by 1932, and sooner if possible. 

Work is progressing also between Kan- 
sas City and Sioux City, and this work 
will be continued on this upper stretch 
paremerently with the work below Kansas 

ity. 

Secretary Hurley further stated that 
he fully recognized that the Missouri 
Valley, as much as any section of the 





United States, needs water transporta- 
tion as an aid to both its agricultural 
and industrial development; therefore, 
the improvement work will be carried 
on as fast as available funds will per- 
mit. There is no intention of the War 
Department, he said, to reduce the pres- 
ent rate of development on the Mis- 
souri River, the upper river to receive 
increasing allotments of funds as re- 
quirements of the lower river diminish. 


A ppointments to Tariff Commission 


| Reported Favorably to the Senate 


|\Nomination of H. J. Anslinger for Commissioner of Nar- 


Favorable report to the Senate on all 
six of the recess appointments to the 
Tariff Commission, made by the Presi- 
{dent in accordance with the Tariff Act 
of 1930, was made Dec. 9 by the Senate 
Committee on Finance. 

The Committee also favorably reported 
the nomination of H. J. Anslinger, of 
Pennsylvania, to be Commissioner of 
| Narcotics. 

Opposition to the appointment of Ed- 
gar B. Brossard, of Utah, as a member 
of the Tariff Commission, was shown in 
the Committee, the voting standing 11 
|to 8 for approval of his appointment. 
; Two votes also against the appointment 
of Alfred P. Dennis, of Maryland, were 
recorded. 

Unanimous approval was given the! 
other four members: Henry P, Fletcher, 
of Pennsylvania, Chairman; Thomas W. | 
Page, of Virginia, Vice Chairman; John 
Lee Coulter, of North Dakota, and Lin- | 


Previous to ‘the vote on Mr. Brossard’s 





appointment, the Committee called A. M. | 
Fox, Chief of the Economics Division,’ Texas, 


las Dixon, of Indiana. 


cotics Is Also Approved by Finance Committee 


to testify regarding a report on sugar 
for which he and Mr. Brossard had 
helped prepare data for the Commission 
and which had favored a higher rate 
on sugar. 

Senators voting against a favorable 
report on Mr. Dennis were Senators 
Harrison (Dem.), of Mississippi, and 
Couzens (Rep.), of Michigan. The vote 
on Mr. Brossard was as follows: 

Ayes (11); Watson (Rep.), of Indiana; 
Reed (Rep.), of Pennsylvania; Short- 
ridge (Rep.), of California; Couzens 
(Rep.), of Michigan; Greene (Rep.), of 
Vermont; Deneen (Rep.), of Illinois; 
Keyes (Rep.), of New Hampshire; 
Bingham (Rep.), of Connecticut; Thomas 
(Rep.), of Idahe; King (Dem,), of Utah, 
and Smoot (Rep.), of Uteh,. 

Nays (8); La Follette (Rep.), of Wis- 
consin; Simmons (Dem.), of North Caro- 
lina; Harrison (Dem.), of Mississippi; 
George (Dem.), of Georgia; Walsh 
(Dem.), of Massachusetts; Barkley 
(Dem.), of Kentucky; Thomas (Dem.), 
of Oklahoma, and Connally (Dem.), of 


. 


Compiled by Census 


| Statute at Present Denies Release of Information Obtained 


by Government 


[Continued from Page 1.] 


‘construction; a study of the stonema- 


son’s trade, and similar industrial 
studies. 

Rehabilitation and home economics 
services of the Board have gone for- 
ward, he said. 

Dr. Mann traced the gradual assump- 
tion of greater participation in educa- 
tion by the Federal Government since 
the Civil War and called attention to its 
specialized character ahd the tendency 
to divide the educational work of the 
Nation into a general and a special kind. 
This has divided the attention of the 
States. Separate agencies tend to han- 


dle each. What is needed is a combina- 


| tion of the technical and the liberal edu- 


cation and this can be accomplished by 
reflecting back to State systems what the 
Federal Government has sponsored as 
particular types of training. 

Dr. Ryan pointed out that before 
States can take over the responsibility 
of educating the Indian they must look 
to the Federal Government for correct 
data. Better tuition arrangements 
should be set up as a means of getting 
better education for both Indians and 
whites in matters of health, sanitation, 
food, clothing, and shelter. He said the 
Federal Government should eliminate in- 
spectorial supervision and render special 

elp. 


Sunnyvale Favored 
For Pacific Air Base 


Secretary Adams Approves Site 
Near San Francisco 


Secretary of the Navy Charles Francis 
Adams withdrew his opposition Dec. 
9 to the choice of Sunnyvale, Calif., as 
the site for the Navy’s projected Pacific 
Coast lighter-than-air station. Repre- 
sentative Britten (Rep.), of Chicago, IIL, 
simultaneously announced plans to re- 
port out one of the two bills authorizing 
the construction of the base. 

Secretary Adams stated orally that he 
no longer prefers Camp Kearney as the 
location of the Pacific Coast base, but 
that he had been influenced by the 


}opinion of Rear Admiral William V. 


Pratt, the Chief of Naval Operations. 
A vote to select one of two bills (H. 
R. 6808 and H. R. 6810) for approval will 


|be taken Dec. 10 at a meeting of the 
| House Committee on Naval Affairs, Rep- 


resentative Britten, Chairman of the 
Committee, announced orally. 

Although not consistent with the’ find- 
ings of the Navy General Board, the 
recommendation that Sunnyvale, near 
San Francisco, be the chosen site is in 
accordance with opinions of the West 
Coast Naval Airship Base Board, it was 
explained orally Dec. 9 at the Depart- 
ment of the Navy. 

Sentiment in the Bureau of Aero- 
nautics has favored Sunnyvale, it was 
explained orally at the Bureau, and Rear 
Admiral William A. Moffett, Chief of the 
Bureau, has recommended this site. 


Survey Outlines Work 
On Federal-aid Roads 


Highways Completed Under the 
Plan Total 87,540.5 Miles 


The length of Federal-aid highways 
completed since the adoption in 1916 
of the Federal-aid program is 87,540.5 
miles, according to a compilation of fig- 
ures showing the status of Federal-aid 
road construction as of November, 1930 
the Bureau of Public Roads of the De- 
partment of Agriculture announced 
Dec. 9. 

Further information on public - road 
construction furnished by the Bureau 
follows in full text: 

Texas leads the States in mileage 
completed, with a total of 6,909.6; North 
Dakota ranks second, with 4,502.8; and 
Minnesota third, with 4,210.1 miles. 

The estimated total cost of roads now 
under construction, in accordance with 
Federal-aid measures, is $264,984,768.13. 
The Federal-aid fund allotted for roads 
now being constructed is $110,960,487.07, 
which is approximately 50 per cent of 
the total cost. The total mileage now 
under construction is 10,170.83, which fig- 
ure includes 7,784.9 miles of new work 
and 2,385.4 miles of additional work on 
projects previously improved with Fed- 
eral aid, 

There are approved for construction as 
of Nov, 30, 2,185.4 miles of Federal-aid 


roads for which an allotment of $20,-!situation generally is in connection with| 


153,046.78 has been approved. The esti- 
mated cost of roads approved for con- 
struction is $47,963,952.16. 

The balance of Federal-aid funds avail- 
able for new projects is reported at $155,- 
383,876.90, 





House conferees and author of the House 


|Compromise Drafted 


To Solve Deadlock 
On Muscle Shoals 


House Conferees to Propose 
Amendment to Norris Bill 
Providing for Leasing of 
Nitrate Plants 


Four compromise modifications of the 
Norris bill for the disposition of Muscle 
Shoals are embodied in a proposal ad- 
vanced Dec. 9 by the House conferees 
on Muscle Shoals legislation. The pro- 
posal, to which the House would agree 
if acceptable to the Senate conferees, 
was presented to an executive session 
of the Conference Committee, which is 
attempting to solve the deadlock which 
has bound the Committee since its forma- 
tion at the last session of Congress. 

Deadlock was reached in an attempt 
to compromise the Norris bill, passed 
by the Senate, providing for govern- 
mental operation of the entire plant, 
and the Reece bill passed by the House, 
providing for leasing of the entire plant 
to private interests. 

Several proposals of compromise have 
heretofore been offered by conferees of 
both Houses, none of which has been ac- 
ceptable to conferees of the other House. 

Compromise Proposed 

The proposals advanced by the House 
conferees Dec. 9 provide for Govern- 
mental operation of the dam and power 
generating facilities, the power to be 
sold at the switchboard; leasing of ni- 
trate plants, making liberal provision for 
the manufacture of fertilizer and ferti- 
lizer ingredients; surplus power to be 
sold at the switchboard with preference 
to States, counties and municipalities, 
and making definite provision for Gov- 
ernment construction of the Cove Creek 
storage dam. 

This proposal, Senator Norris (Rep.), 
of Nebraska, one of the Senate conferees 
and author of the Senate bill for Gov- 
ernment operation of the entire plant, 
said, “comes nearer than any other pro- 
posal the House has made to the compro- 
mise offered by myself last Summer.” 
The compromise to which he referred 
provided for Government operation of the 
power plant and leasing of the fertilizer 
manufacturing section. Senator Norris 
declared that he would not accept the pro- 
posal advanced by the House Dec, 9. 

It was decided by the Conference Com- 
mittee Dec. 9 that the House conferees 
should draft the proposals to be sub- 
mitted in the form of a formal amend- 
ment to the Norris bill, and resubmit it 
to the conference for consideration at 
its next meeting Dec. 12. ' 

Representative Carroll Reece (Rep.), 
of Johnson City, Tenn., member of the 





proposal providing for leasing of the en- 
tire plant to private interests, pointed 
out in a statement issued after the ses- 
sion that the majority members of the 
conference still hold to their belief that 
leasing would make the “best disposition” 
of Muscle Shoals, but in view of the 
“unbending attitude of the Senate con- 
ferees, we have reluctantly decided to 
agree to a compromise on the basis sug- 
gested.” 





Veterans’ Hospital Site 
Selected in West Virginia 


The location of a Veterans’ Bureau 
hospital site at Huntington, W. Va., has 
been confirmed by the Federal Board 
of Hospitalization and the selection has 
been approved by President Hoover, ac- 
cording to an oral statement Dec. 9 on 
behalf of the Veterans’ Bureau. 

The decision to confirm the location 
was reached, it was stated, after recon-! 
sideration of previous proposals and fur- 
ther hearings held to determine the site 
for the new hospital. 


Retail Bread Prices 
Under Investigation 


Anti-trust Inquiry Begun by); 


Department of Justice 


An investigation of bread prices in 
Washington and other cities is being 
conducted by the Anti-trust Division of 
the Department of Justice, the Attor- 
ney General, William D. Mitchell, or- 
- announced Dec, 9. 

his investigation, the Attorney Gen- 
eral said, is being made to “ascertain 
the reasons for the spread between the 
cost of raw materials and the finished 
product.” Assistant Attorney General 
John Lord O’Brian, in charge of the 
Anti-trust Division, is directing the in- 
vestigation. Mr. Mitchell indicated that | 
the only concern of the Department 
with the prices of bread and the bread 





violations of the anti-trust laws. 

The Attorney General stated that the | 
investigation was initiated within the 
Department of Justice and was not com- 
menced at the request of the Federal| 
Farm Board, 
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Money Circulation — 
Gains for Month 


Per Capita Figure for Novem- 
ber Below Last Year, Says 
Treasury 


The per capita circulation of money on 
Nov. 30 was $37.59, or $1.29 more than 
the preceding month, according to the 
aeplnien statement of United States 
money made public Dec. 9 by the De- 
partment of the Treasury. 

At the end of the last month, the state- 
ment shows, an aggregate of $4,660,621,- 
013 was in circulation, with the popula- 
tion estimated at 123,975,000, or a per 
capita circulation of $37.59. On Nov. 30 
a year ago the circulation was $40.95 per 
capita, while on the same date a decade 
ago it was $53.01. In 1879, when the 
population of the country was estimated 
at 48,231,000, and the money in circula- 
tion amounted to $816,266,721, the per 
capita circulation was $16.92. 

The amount of money in the United 
States on Nov. 30, 1930, aggregated $8,- 
450,618,840—a figure exceeded only in 
November of a year ago, and in 1920. 
On Nov. 30, 1929, the money stock to- 
taled $8,836,658,420, and a decade ago it 
amounted to $8,479,620,824. 


Mining Interests Ask 
Change in Tax Rules 
Covering Depletion 


Percentage Method Urged at 
Hearing of Joint Congres- 
sional Committee on In- 
ternal Revenue 


Representatives of the mining industry 
at a hearing before the Joint Congres- 
sional Committee on Internal Revenue 
Taxation, on Dec. 9, presented argu- 
ments in favor of modifications of the 
basis for depletion in the case of mines. 
The general nature of the view of the 
witnesses was outlined in a statement 
made before the Joint Committee by Dr. 
L. C. Graton, of Cambridge, Mass., min- 
ing geologist, representing a group of 
taxpayers. 

In the course of the hearing, Repre- 
sentative Garner (Dem.), of Uvalde, 
Tex., ranking minority member of the 
House, asked Chairman Hawley (Rep.), 
of Salem, Oreg., who was presiding at the 
hearing, if it is the intention to report 
legislation on the subject at the present 
session of Congress. Chairman Hawley 
replied that he could not say as the com- 
mittee in charge of the subject has not 
met and that the usual course would be 
for the staff of the Joint Committee, 
which is not a legislative committee, to 
confer with the Treasury and make 
further report regarding depletion for 
the consideration of the Joint Committee. 

Dr. Graton asked that the views on 
mine depletion of the Treasury, and par- 
ticularly the Bureau of Internal Reve- 
nue, be called for by the joint commit- 
tee. He advocated the percentage 
method of determining deductions for 
depletion and stated that such a change 
could be made by simply amending a 
single paragraph of the 1928 Revenue 
Act (section 114-b-2) to make it accord 
with the succeeding paragraph regard- 
ing depletion of oil and gas wells. 

The percentage method, Dr. Graton de- 
clared, shows from the beginning the 
true yearly quantities of depletion which 
the mine owner would receive if he were 
able to know at the outset the exact 
content, nature and grade of all the prof- 
ilable material within his boundary lines. 
It makes the determination for each 
year subject to the facts applicable to 
that particular year, he explained. He 
said this percentage method of deter- 
mining depletion has been in sole use by 
the Department of National Revenue in 
Canada since the taxable year 1915 and 
has been found highly satisfactory. 

The unit method under which most of 
the allowance already granted by the 
Bureau have been made, will yield in- 
correct valuations despite every possible 
effort, Dr. Graton declared. This method 
is responsible for a large part of the 
difficulties that have arisen, he said, 

_The nature of mine value and deple- 
tion was taken up by A. P. Ramstedt, of 
Wallace, Idaho, who discussed the unique 


: 
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Secretary Doak | 
Attends First 


Cabinet Meeting 


Labor Disputes Matter of 
Public Concern and Can 
Be Settled Without Strife, 
He Asserts 


Secretary of Labor William N. Doak, 
after taking the oath of office Dec. 9 and 
attending his first meeting of the Cabi- 
net, emphasized the need of settling 
properly issues arising between employer 
;and employe. 
| Any labor dispute, in the opinion of 
the new Secretary, can be settled with- 
out resort to confiict. Mr. Doak, pledg- 
|ing himself to exert every effort to ful- 
| fill the duties of his position, stated that 
every consideration will be given each 
activity of the Department of Labor. 

His statement follows in full text: 

To be called to public service under 
the wise leadership of our great Presi- 
dent is an honor of the highest charac- 
ter. It is, therefore, with a heart filled 
with gratitude for the confidence of the 
President, for the whole-hearted ap- 
proval of the Senate and for the gen- 
erous indorsement of the American peo- 
ple as expressed through the public press 
and other sources, that I enter upon 
the discharge of my duties as Secretary 
of Labor. 

According to the organic act creating 
the Department of Labor, the duty of 
|the Secretary is to foster, promote, and 


{develop the welfare of the wage earn- 


ers of the United States—to improve 
their working conditions, and to advance 
their opportunities for profitable em- 
ployment. Being in entire accord, 
will exert every effort to the task of 
carrying out the intent and the purpose 
of the organic act to the best of my 
ability. ; 

The Secretary is empowered under the 
law to act as mediator and to appoint 
conciliators in labor disputes whenever, 
in his judgment, the interests of indus- 
trial peace require it to be done. 

The reward for sound reasoning be- 
tween employers and employes is peace; 
the pénalties for failure to reason to- 
gether are distress and suffering. IIl- 
advised or preemptory conclusions on the 
part of the public as to labor problems 
usually disturb industrial tranquility. 
The well-balanced, deliberate judgment 
of a thoughtful people is the best guar- 
antee of accord. Just as a nation is 
judged by the acts of its people, so is 
industry and the labor employed therein 
judged by the nation. Correspondingly 
in proportion as those engaged in indus- 
try, as well as the employes and families 
dependent thereupon, bear to the whole 
of our citizenship does industry have a 
bearing upon our national weal or woe. 

Labor problems are matters of public 
/eoncern. It therefore becomes all the 
more a serious need—because of the 
large number in industry—that the is- 
sues arising from employer and employe 
| relationship be settled in the proper man- 
ner. No greater patriotic service can be 
given than to assist in this work. The 
greater part of my life having been de- 
voted to the promotion of cooperation 
and accord in the human relationship of 
those engaged as employer and em- 
ploye, it is only natural to assure the 
public that this will receive my first con- 
sideration. ; 

In my opinion, there never was nor will 
there at any future time be any labor 
{dispute that could not or cannot be set- 
tled through negotiation without resort 
to conflict, that is, if the parties at in- 
terest will reason together and approach 
their problems in the proper spirit. This 
conviction is based on more than 20 
years’ experience as a representative of 
employes, without having actually to en- 
gage in labor warfare. : 

The other important duties and func- 


[Continued on Page 11,Column 7.] 
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character of mine value, the nature of 
depletion, depletion for income tax pur- 
poses, and the treatment of depletion 
under the revenue laws. The percentage 
method has been recommended by the 
Bureau of Internal Revenue and approved 
by the American Mining Congress, Mr. 
Ramstedt pointed out, expressing a hope 
for a definite recommendation from the 
committee for congressional action at 
this section. 

The hearing will be resumed Dec. 10. 
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Delay in Building Howse Reduces and Approves |American Envoy 
Emergency Construction Fund Fayors Further 


Program Causing 
a? i ) | 
Coneernin South 


Director of Emergency Com. | 


mittee Urges Starting of, the House Dec. 9 passed the bill (H.| 


in| 


Work Provided for 


Federal Program 


The South is unable to understand! 
why Federal construction projects, au-| 
thorized and appropriated for, have not) 
actually been ‘started to provide employ-| 
ment as an aid in relieving the situation 
caused by business depression, drought, | 
low prices for farm products, transient 
labor, and bank failures, Frank Bane, 
regional director of the work of the! 
President’s Emergency Committee for 
Employment in the Southeast, stated) 
orally Dec. 9. 

_Millions of dollars are available for 
river and harbor projects, Mississippi 
River flood control works, and _ other 
projects, Mr. Bane said, but many of the 
projects have not yet been started, al- 
though nearly every southern State is 
Interested in seeing the work begun. 

“The greatest possible Federal aid to 
the South,” Mr. Bane said, ‘‘is to make 
available work incident to appropria- 
tions already made for projects scat- 
tered throughout that territory.” 

Two Important Phases 

The South, he said, is unable to com- 
prehend why 9 to 12 months must 
elapse between the authorization of a 
project and the actual beginning of 
work. It is interested chiefly in two 
phases of Federal-aid relief: Federal- 
aid funds for road construction, the 
funds to be available immediately, since 
practically every Southern State can 
build roads in Winter; and Federal loans 
in the drought areas for the purchase 
of seed, fertilizer, and feed for farm) 
animals. 

The chief cause of the delay in Fed- 
eral projects, Mr. Bane said, is slow- 
ness in selecting sites, in approval of 
titles to sites, and in drawing up plans 
and specifications for projects. The) 
chairman of the Committee, Col. Arthur} 
Woods, stated orally that legislation to! 
expedite this work prabably will be in-| 
troduced in Congress this week. 

The South has been having consider- 
able success in unemployment _ relief 
through a system of having employers 
take responsibility for their employes, 
Mr. Bane said. A considerable number} 
of industrial establishments have ac-| 
cepted this program, he said, which con- 
sists of either retaining the full working} 
force, or if this is not possible, rotating, 
jobs, or finally, if all can not be cared| 
for in that way, provision of part-time 
work so that no worker experiences ex- 
treme want. The system has been de- 
veloped most in Alabama, he said. 

Bank failures have tied up consid- 
erable sums of public money in some 
States, according to Mr. Bane. He has! 


ithe regular annual appropriation bills, 


Bill A 


ppropriates $110,000,.000 or $40,000,000 Less| 


Arms Reduction 


Than Asked by President and Allocates 


Amounts to Five Specific Items 


R. 14804) appropriating $110,000,000 to 
be available immediately for an_ emer- 
gency construction program. 

This was $40,000,000 less 


than the 


‘amount recommended by the President 


to be used for the purpose, but in the 
report accompanying the bill, which was 
reported to the House on the same date 
as it was passed by that body, it was 
stated: 

“In separating this sum of $110,000,000 


from the total request of $150,000,000, the 


Committee l.as segregated those items 
which have the broadest national scope, 
which have an unquestioned public need 
to be served, and which will give the 
most and immediate employment when 
the appropriations are made and placed 
at the disposal of the departments 
charged with the responsibility of ex- 
pending them.” 

Amounts Allotted 


To Five Purposes 


Under the bill, according to the report, | 
the total amount would be allocated as! 


follows: River and harbor work, $22,- 
500,000; flood control on the Mississippi 
River and _ tributaries, $3,000,000; Fed- 
eral aid highway system advances to the 
States, $80,000,000; roads and trails for 
national forest development, $3,000,000, 
and roads and trails in national parks, 
$1.500,000; total, $110,000,000. 

Before the bill was reported by the 
full Committee one amendment was in- 
serted which would make the appropria- 
tions for Federal highway construction 
made in the bill available until Sept. 1, 
1931, instead of July 1, 1931, as orig- 
inally contemplated. 4 

The report also explained that the bill 


as reported by the Committee differs in| 


form from the estimate submitted in the 
original request in that the estimate 
called for a lump sum appropriation to be 
allocated by the President, while the re- 


ported measure carries the appropriation 


in terms of definite allocation of 
amounts to the five purposes as stated. 


Estimate Included Items 
Found on Regular Budget 


“The difference between the estimate 
of $150,000,000 and the appropriation of 
$110,000,000, or $40,000,0,000, covers 
numerous projects and purposes of ap- 
propriation many of which are involved 
in the regular estimates submitted in 
the budget for the fiscal year 1932, and 
are being considered in connection with 
the report explains. 

“As to these projects amd purposes, 
the Committee felt that, as time was the 
essential factor in appropriations of 
this character, it was far more advisa- 
ble to include in a special measure al 


Ambassador Gibson States 


such transfers as will provide the great- 
est opportunities for furnishing employ- | 
ment under the total amount provided | 
for the purposes stated. | 

“A provision is also included in the | 
bill requiring a report to be made to} 
Congress‘ at the beginning of the next | [Continued from Page 1.) 
regular session. showing how the funds) to belittle what we have done, Although 
appropriated have been allotted and, ex- 
pended.” 

Representative Wood (Rep.), of La- 
fayette, Ind. Chairman of the Commit- | ee ; 
tee on Appropriations, explained the bill | Commission. We can at least foresee @ 
to the House, (Mr. Wood’s statement on | stabilization of armaments, the setting 
the bill was printed in the issue of up of a machinery to receive and dissem- 


Dee. 4.) j ” ‘ 
Representative Byrns (Dem.), of Nash- inate information on armaments, to edu- 


ville, Tenn., ranking minority member of | C@te pPvblic opinion and to prepare sys- 


ment Between Nations Is 
Disappointing 


can find comfort in the measure of agree- 


the Committee, said he knew of no oppo-; tematically for the work of future con- 


sition to the passage of the measure in its 
present form. 

“We on this side are willing to vote 
every dollar which can be reasonably and | - + ae 
wisely expended for the relief of the un-| img Conference, and from present indi- 
‘employment which now exists to a! Cations I think we are justified in assum- 
greater 
history,” Mr. Byrns 
tinued: 

“The President sent in a long list of . : : 
projects with a statement as to 5 as claim to have built the edifice, we shall 
to be expended, totalling $151,000,000.| have at least laid the foundation upon 
——— of these proposals were proved in| which the edifice can be erected, 
tee ae as —_ More Concession Necessary 
6 , yment measures that } a nai -omi 
the hearings were stopped and the proj- It is possible that the coming Confer- 
ects for which I had contended and as| &™C°. will accomplish more than this, 

~ | but if so it will be because our labors 


ferences, as successive milestones in the 
| continuing process of disarmament, 


stated. He con- 


they now appear in the bill were agreed 


Present Draft of Agree- | 


| our hopes may thus be disappointed we | 


ment which has been reached in this | 


If! 
| these things can be achieved by the com-_ 


degree than ever before in our) ing that they can be achieved, we shall | 
have a situation obviously better than | 
we have at present and, while we cannot | 


United States Steamboat Inspection Service. 
Observation of the condition of life preservers aboard vessels is a 
phase of regular inspection of ships by the United States Steam- 
More than 2,203 vessels were inspected during the 
fiscal year 1930. In addition, more than 200,000 new life pre- 
servers were inspected bythe Service Guring the same period. 


boat Serwice. 


President Warns Against 
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| Federal Inspection of Life Preser-vers |Site Is Selected 


; || For Laboratory 
Of Hydraulies 


Bureau of Standards Has Not 
Yet Decided on Type of 
Structure; Two Plans 
Being Considered 


Fixing of the location for the new 
Bureau of Standards hydraulic labora- 
|tory, the first in the’ country to be de- 
lvoted exclusively to research, has been 
|decided upon, but no definite conclusion 
jhas been reached as to the type of 
structure to be used, it was stated or- 
jally Dec. 9 in behalf of the Bureau. It 
|probably will be several weeks before 
ifinal decision on the style of building 
lto be adopted can be made, the delay 
|hinging on which of two plans is to 
|be chosen, it was said. 
| The new siructure, involving an ex- 
|penditure of $350,000, which has been 
jauthorized by Congress, will occupy @ 
|site south of the Bureau’s radio build- 
ling. Provision for the construction of 
|models of dams, rivers, and other equip- 
|ment_ necessary for hydraulic studies 
will be included in the laboratory, it 

: |was stated. The following additional 
information was furnished’: 
| Concerned primarily with hydraulics 
| which is the science of the flow of water, 
the mew laboratory will be engaged prin- 
cipally with special studies and inves 
tigations: for the government departe 
iments, States and other political subdi- 
visions which are now without adequate 
|hydraulic facilities. In accord with the 


Senate and House Approve general policy of the Bureau not to un- 


to. The hearings clearly justified our 
action in objecting to the lump sum ap- 
propriation plan by showing how this 
fund would have been used if it had been 
voted as a lump sum without restric- 
tions.”’ 

“It was actually proposed to spend 
some of this money on increased rations 
for the Army and new uniforms for offi- 
cers of the Reserve Corps. Two millions 
were to have been expended to purchase 
passenger-carrying automobiles and 
trucks for the Army. More than $3,- 
000,000 were to have been expended for 
|the purchase of searchlights, submarine 
}mimes and fire control stations. More 
than $5,000,000 were to have been ex- 
pended for ammunition to add to the 
$200,000,000 supply already at Rock 
|Island Arsenal. I am_ sure such pro- 
| Posed expenditures, under the guise of 
relief for unemployment, ran through 
|the whole plan, if there had been an op- 
| portunity to analyze them. 


Reason Is Asked for 


Delay in Relief Action 
“The Director of the Budget says un- 


employment was discussed last Spring, | 


but the Departments were not called 
on for any information as to what relief 


have been improved upon and because, 
after mature study of the problems in- 
volved and after weighing the conse- 
| quences of failure, the governments 
| come to the Conference 
greater measures of concession than the 
delegates here have been authorized to 
| make. 


| I feel that we should be rendering a 
poor service to the cause of reduction of 
armaments if we were to lead our peo- 

| ples to believe that this work carried the 


movement further than it does. We have | 
been repeatedly told during the past four | 


| years of the role of public opinion in con- 
nection with disarmament. 
repeatedly said that real achievement by 
: the Conference can be reached only by 


true, but it is not enough that public 
opinion be aroused. 

It is first of all necessary that it 
| should be informed, for an aroused and 
| uninformed public opinion may do infi- 
| mitely more harm than good. Public opin- 
| ion will not be informed in such a way as 
| 
| 


to exercise an intelligent influence 
through a desire to create confidence, we 
adopt too optimistic a tone as to what 
can be accomplished on the basis of our 
| present draft. 

really tend only to lull public opinion into 


resolved om | 
| gaged in promoting political purposes. 
| The Americam people will not be misled 
| by such tactics,”” 


It has been | 


: Pine: ale | ator Harrison 
an aroused public opinion. This is partly | 


| dent’s rmarks had no partisan, political 
| content. 


if, | 


Such exaggeration can | 


Excess im Relief Measures Plans for Emergency Funds 


[Contizezeed from Page 1.] CLContinued from Page 1.] 
of these outside agencies are also en-|Senator Robinson, of Arkmasas, added 
|that probably $60,000,000 would be insuf- 
\ficient if the relief programa were “sym- 
‘pathetically administered.” He added 


Debate on President |“influence” congressional action by issu- 
During discussion in the Senate the|ing a statement and that fact might give 
President’s statement, became the sub- | "8e to speculation as to how the pro- 


m led. 
ject of debate as to whether it reflected F Soap Witsoe soa others called at- 


on Congress aS a whole and also whether tention to previous relief ay»propriations 
the statement constituted a political + oo precedent for the pres- 
terance, It was the contention of Sen-\emt action,” post-war appropriations 
(Dem), of Winakedten ;amountimge to more than $100,000,000 for 
" reese PP! foreign relief work then im charge of 
=a a eg a ge \the present Chief Executive being cited. 
pom va eneror Fe “Oly Measure Not a “Dole” 

Pennsylvania, maintained that the Presi-| gonator Ransdell (Dem.>, of Louisi- 


ana, in supporting the McNary proposal, 
\declared that the resolution should not be 
Senator Reed told the Senate that he | considered as a “dole,” but as a means 
was uncertaim as to the wisdom of onejof “helping the needy to help them- 
branch of the Government making state- | selves.’” 
ments in criticism of another coordinate | 
branch, but he reiterated that there was|is not an appropriation, but an authori- 
no partisan Consideration in it. | Rather,|zation, which means, he said, that the en- 
he said, the statement appeared to re-| tire amount will not necessarily be ap- 
flect on each Of the political parties. |propriated at once, but will be available 


ithat Secretary Hyde had attempted to) 


Further, he pointed out, the resolution | 


dertake tests or studies which can be 
|econveniently conducted elsewhere, the 
\laboratory will not enter into competi- 
tion with college or commercial hydrau- 
lic laboratories, but will aim, rather, 
|to encourage such laboratories in any 
way possible. 
Among the functions of the new lab- 
loratory, there will be included model 
|studies of proposed hydraulic structuresy 
|to determine the form which is most ef- 
|fectiase in producing the desired results 
jand which will be the cheapest to build 
and maintain. Fundamental investiga- 
|tions relating to all types of water-flow 
| phenomena, including accurate determi- 
jnation of flow coefficients, will be carried 
jout. In addition, there will be conducted 
|routine tests on all types of hydraulic 
instruments, including water meters and 
current meters. 
| The increasing number of investiga- 
|tions required by hydroelectric companies 
jand other commercial organizations will 
undoubtedly continue to be conducted in 
laboratories of engineering colleges or 
in those of individual companies. Private 
individuals or agencies, however, will not 
|be precluded from bringing to the Fed- 
eral laboratory problems which other 
laboratories are not equipped to handle. 
Of the $350,000 expenditure authorized 


been informed, he said, that about $7,- 
000,000 has been so tied up at Ashe-| 
ville, N. C.; $3,000,000 . eee in|give them special i . 
Tennessee, and some in other States. sideration, and leave the other items, or § 
Transient Labor Problem such of them as might meet with the | and ag i already being formed. | Fs Much Work Remains , 

The problem of transient labor is giv-|Committee approval, to consideration in| 1+ She Preid ry Bc session. Why did| We are all in agreement that an im- 
ing considerable trouble in the effort to/the first deficiency appropriation bill,| aaa yr Sager ave the vision to re- | mense amount of preparatory work re- | 
combat unemployment, Col. Woods stated Thess 1s appropriation then? Or, if | mains to be done before the meeting of 


once these purposes which comprise the — they could use until Nov. 1. Every-| a false sense of confidence, render it in- 
larger proportion of the estimate and|0m Knew unemployment existed then to! capable of exercising its s.lutary influ- 


Saaneate eon. | the number of millions of men and | ence and prepare it for inevitable dis- 
| women, and that there were soup houses | illusionment. 


Senator La Follette’s resolution, on|!" the ewent the Secretary of Agricul- 
| which immediate consideration had been (ture ultimately feels that the entire/ stood that $300,000 will be used in the 
requested and denied, follows in full |@mount AS necessary. sai construction of the building and the bal- 
text: 4 ggg Ee not ofion — gifts ence for permanent equipment. This 
ihe = «. |declared. “They are asking for credit,”| latter will include pumps, supply tanks. 

Whereas, rmillions of American citi-|He further pointed out that similar loans| concrete flumes, etc. It is oo also aan 
zens are in destitute circumstamces due|heretof. - . i eet . 
t | t and f ivati deere extended to stricken agricul-| install a cylindrical standpipe at least 80 
© unemployment and face privation and |tural areas have already been repaid to|feet. high and a vertical shaft of the 


for the laboratory, it is tacitly under- 


upon which work will soon start and| suffering, and 


A 


Dec. 9 in @ radio address threugh Sta-! 
tion WRC at Washington, D. C., and 
affiliated stations of the National Broad-| 
casting Company. He warned that the 
worker who leaves his home city to find 
a job is likely to find himself worse off 
than if he had stayed at home. Col. 
Woods’ address follows in full text: 

If a man can’t find a job in his own 
home community, it is natural to look 
somewhere else. In normal times he 
might have a chance, But now, that is 
not the case. ~ 

Many unemployed understand that.) 
But at the same time, many do not. With 
deep sympathy for those in distress and 
understanding of the sincere desire to 
support themselves which has already | 
led many to move about the country, the | 
difficulties of the migratory unemployed 
have come to me very forcefully. 

Th President’s Emergency Committee 
has viewed this, not only from the broad | 
national point of view, but from the 
point of view of the individual’s welfare. 

So that I want to point out some facts | 
which will help the unemployed individ- 
ually and also help reduce the national 
unemployment problem with which the, 
President’s Emergency Committee and 
other organizations are trying to cope. 

Local Authorities Aiding 

The unemployed person should think 
twice before spending his money or en- 
ergy in seeking a job away from his 
home community. It may be given as a 
general rule that the person without a} 
job is better off where he is, in view 
of the way local authorities are handling 

eir unemployment problems. 

This Committee has a vast number ef} 
reports from governors and mayors,| 
from welfare agencies and industries| 
throughout the country. In_ these re-| 
ports we find repeated emphatic decla- 
ration that they are providing jobs of 
material relief for local residents first. 
In the interests of their own _ people 
they are logically giving only second 
thought to strangers. 

If an unemployed mam or woman| 
leaves home to look for a job in a 
strange place he will, in most instances, | 
aeve to stand in line behind local peo-| 

e. 

? He should investigate carefully the 
reports that some industries are employ- 
ing considerable numbers in_ certain} 
cities. At many plants, these are only) 
instances of reemploying the same work- 
ers who were laid off some time before. 
It can be said that a majority of indus- 
trial efforts to increase employment will 
begin with taking back former employes. 
New workers, as a rule, will not be hired | 
until those who were laid off have been 
given work again. 
City Jobs Limited 

Municipal officials also are limiting 
jobs on streets, parks, and public build-| 
ings to local residents. For this reason, 
the news that money has been provided| 
for public improvements in certain cities | 
is no cause for unemployed of other com-| 
munities to go there with hope of secur-| 
ing jobs. The local supply of workers | 
generally more than fulfills present 
needs, ) 

Many cities are finding the problem of 
relieving unemployment among trans- 
ients the most difficult they face. From 
warm elimate, southern States we have 
reports that the umber of transient un-| 
employed is already more than most 
communities can care for. Some cities 
have taken strong measures to prevent 
arrival of unemployed from elsewhere. 

To discourage strangers from increas- 
ing their problems, they have devised ac- 
curate means to tell the difference be- 
tween outsiders and residents. In order to 
make their jobs and relief go as far as 
possible with local residents, they give 
transients short notice to leave. 

On the other hand, reports to this Com-| 
mittee indicate that local employment! 


| bureaus 


which should be a law early in the ses-| ; 


sion.” 
The Committee did not have time or 


opportunity to give all of the allocations | 


suggested in the original request con- 
sideration, but it did inquire into those 
for which recommendation is made in the 
bill, it is stated in the report. The Com- 
mittee felt, however, that some of the 
other suggested items should be investi- 
gated further before determining that 


|the appropriation should be made, it was 
| explained. 


Measure Would Provide 
Loans for State Roads 


“Many of the States are without funds 
at this time to take up some of their 
Federal allotment for road construction,” 


|the report says, “and the advances which 


this bill would afford will furnish ready 
funds to take up their apporti#mments 
and carry on a large amount of road 
construction which otherwise could not be 
done during the period for which the bill 
would make the funds available. 

“The appropriation of $22,500,000 for 


rivers and harbors covers the expedition | 


of construction of projects where work is 
already in progress and will also permit 
the commencement of work on some pro)- 
ects authorized by law upon which work 
has not yet begun. 

“The amount of $3,000,000 
mended for flood control 
ized on levee construction on the Missis- 
sippi River and its tributaries, and the 
additional work can start immediately. 


Labor Is Large Item 


In Forest Improvements 


“The recommendation of $3,000,000 for 
the construction of roads and trails in 
national forests can be used immediately 
and effectively for such purposes in de- 


recom- 


| velopment and protection of the approxi- 
| mately 


160,000,000 acres of forest re- 
serve. The roads and trails contemplated 
under this appropriation are forest Im- 
provements, very inexpensive in char- 
acter, costing an average of $1,150 per 
mile for roads and $140 per mile for 
trails, and the expenditure is very largely 
for labor. 

“The final appropriation is $1,500,000 
for roads and trails in national parks 


to be allotted for construction work in| 


the national parks and national monu- 
ments on necessary projects to serve ad- 
ministrative needs and the accommoda- 
tion of tourist traffic. 

“The bill also contains a clause pro- 


viding for the interchangeability of the| 


appropriations so that in the event it 
may be expedient to utilize more funds 
upon: one character of work than another, 
the President will have authority to make 
ee earn ee a oD ea 
are exerting every effort to 
bring job-seekers and employers together. 
Community chests and other organiza- 


tions are doing their best to help local | 


people. 

The movement of large numbers of un- 
employed about the country would do 
nothing to solve the national problem. 
Instead, it would increase it. Aimless 
wandering in search of a job is not likely 
to gain anything for the man who is now 
out of work. More likely he would lose 
by it, for in strange places he will not 
get the same consideration he gets at 
home. He is almost certain to increase 
his own difficulties if he leaves his home 
locality without definite assurance that 
a job awaits him at his destination. 

Rumors that conditions are better just 
beyond the horizon, that other communi- 
ties are more sympathetic, I know, are 
alluring. I keenly and sympathetically 
realize that when minds are confused by 


distress, it is only human to give them | 
But let us | 


more than usual attention. 
heed facts, not rumors, 


would be util-| 


not then, why did he not include such 
items in the estimates submitted for 
the regular bill and which could have 
been made immediately available? 

| ‘*If these appropriations had been re- 
|quested last Spring imstead of waitine 
until Winter is upon us, a program could 
jhave been carefully prepared and many 
|who are now walking the streets vainly 
|hunting for jobs would be at work earn- 
ing at least sufficient wages to provide 
[food and shelter against a bitter Win- 
er. 

_ Representative LaGuardia (Rep.), of 
|New York City, told the House the bill 
|“‘has been greatly overadvertised,” and 
that it “would not employ 100 men in 
New York State.” He said it ought 

o take account of where unemployment 
exists. He said the plan for highway 
relief goes far beyond unemployment 
and many States would 
match the relief in Federal Aid Roads. 
He advocated immediate construction of 
buildings already authorized. The time 
is coming, he said, when the workers 
jin the large industrial cities are going 
to come to Congress for relief like that 
Congress is giving farmers. He said it 
is ctaimed in one breath that there is 


be unable to | 


| the General Conference. 
preparation for that conference is nm all 
| Conscience great enough, but a more 
; difficult and more responsible task lies 
| ahead of all our governments in inform- 
ing public opinion as to the facts, as to 
the difficulties, and as to the possible 
measures which may, with mutual con- 
cession, help us toward the goal we all 
desire to reachh This end can be served 
only by stating our achievements and 
our difficulties with moderation. 
I hope that in separating at the con- 
clusion of our labors we shall not yield 
| to the temptation to indulge in mutual 


congratulation, that we may separate | 


with becoming modesty, and on report- 
ing to our various governments, that we 
do so with a full and frank recognition 
of the shortcomings of our present draft, 
and of the duties and responsibilities still 
before our governments to lead the Gen- 
eral Disarmament Conference to the suc- 
cess which our peoples earnestly desire. 


Tariff on Petroleum 
| Is Asked in House 


| 


overproduction of grain, and in the next | 


breath millions of dollars are to be ap- | 


propriated for more seed for farmers. 


Answering an interruption, he said that-| 
off surplus man- | 


another war to kill 
power is no solution of the problem. 


Bill to Avoid Delay 


In Condemning Land 


Title for Government Prior to 
Compensation Award Proposed 


Expedition of title taking and posses- 
sion of lands authorized to be acquired 
by the Federal Government outside of 
the District of Columbia and hastening 
of construction of public works author- 
ized by Congress are proposed in the 
Graham bill (H. R. 14255), reported fa- 
vorably to the House by the Committee 
on Judiciary Dec. 9. A _ similar bill has 
been introduced in the Senate, 

The legislation is recommended by the 
Attorney General, William D. Mitchell, 
in a letter, dated Dec. 2 to Representa- 
tive Graham (Rep.), of 
Pa., chairman of the House Committee 
on Judiciary. 

Attorney General Mitchell said the 
bill, which he drafted, closely follows the 
Act of Mar, 1, 1929 (45 Stat. 1415), pro- 


|Viding for acquisition of lands in the | 
of Columbia for use of the | 
United States. He said it would greatly | 


District 


expedite the public building program if a 
|Similar authority to that law is given 


with respect to public buildings outside | 


of the District of Columbia. 
There are a number of cases, he said, 


where the Treasury now is ready to con- | 


struct public buildings outside of the 


District, but is unable to do so because | 


appeals have been taken from the com- 
pensation awards and 
has been postponed. 


can be taken to expedite construction. 
Chairman Graham, 


it would enable the Government to be- 


gin construction work before final judg- | 


ment in condemnation proceedings. 
**Operation under this measure,” he 
said, “will result in mo hardship on' the 
owners of property taken by the Gov- 
ernment. Their rights are amply pro- 
tected. 


to provide a means 


determined by the court.” 


Philadelphia, | 


final judgment | 
He said this meas- ; 
ure affords the most important step that | 


in his report to! 
the House for the Committee, said that | 


By this bill it is sought merely | 
whereby the Gov- | 
ernment may take title immediately, and | 
leave the amount of compensation to be | 


Mr. Sproul Offers Measure to 
Provide Import Duty 


Representative Sproul (Rep.), of Se- | 
introduced a bill (H. | 
on | 


dan, Kans., Dec. 9, 
| R. 14814) providing import duties 
¢rude petroleum and its refined products 
imported into the United States. The 
bill reads in full text: 
| Be is enacted, etc., that there shall be 
levied, paid and collected upon all crude 
| petroleum coming into the United States 
from foreign countries a duty of $1.25 
per barrel of 42 gallons, and upon fuel 
| oil a by-product from the refining of 
crude petroleum, the sum of 50 cents per 
barrel of 42 gallons; upon gasoline, kero- 
| sene, gas oils, motor oils, lubricating oils, 
hard oils and all other by-products pro- 
duced by or resulting from the refining 
of crude petroleum 50 per cent ad va- 
, lorem duties; provided, however, that 
crude petroleum may be imported free 
of duty into the United States for refin- 
ing purposes only when the products 
therefrom are to be exported for market 
in foreign countries, 


The President's Day 


At the Executive Offices 
December 9, 1930 


i 


10:15 a. m—The Administrator of 
Veterans’ Affairs, Brig. Gen, Frank T. 
Hines, called to diseuss veterans’ mat- 
ters. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meet- 
| ings are held regularly on Tuesday 
and Friday of each week.) 

12:15 p,. m—The Mexican Charge 
d’Affaires, Senor Don Pablo Herrera 
de Huerta, called to present Bartolome 
Garcia Correa, Governor of the State 
of Yucatan, 

12:30 p. m—The Dominican Minis- 
ter, Senor Angel Morales, called to 
present the Secretary of the Treacury 
and the Minister of Public Works of 
Santo Domingo. 

12:45 p. m—Henry C. Zeller, of Buf- 
falo, called. Subject of conference not 
announced, 

1 p, m—A delegation from Minne- 
apolis, headed by Mayor William F. 
Kunze, called to urge acceleration of 
the work on the proposed nine-foot 
channel in the Mississippi River from 
St. Louis to the Twin Cities, 

Remainder of Day: Engaged with 
secretarial staff and in answering mail 
correspondence, 


The technical } 


| emergency Should take precedemce over bankruptcy,” 


\the extent ef 87 per cent, with more ex- 
Whereas, the President of the United pected to be collected. 

States, in a public statement, has indi- 

cated‘that consideration for the imterests|also spoke in support of the proposal, 

of income taxpayers necessitates 


Senator Glass (Dem.), of Virginia, 

Be it resolwed, That it is the sense|while declaring that it is his intention 
of ‘the Senate of the United States that|to oppose “extravagant proposals which 
the relief of human suffering in this|will involve the Federal ‘Treasury in 
added that ‘beyond all 
the consideration of the interests of|question of controversy there is urgent 


wealthy income taxpayers.: need for relief, and for that reason || 





Hupmob 


The 


1931 CENTURY SEX, 7OH. P. 


The 1931 
1931 


1931 


CENTURY EE GHT, 
100 H. 
133 4H, 
CUSTOM EIGHT, 


90 H. 


The P, EIGHT .. 


The P. EIGHT .. 


The 1931 133 H, P. 


MON-SAT TERmAsLEG GiASS AT Be BG@wT ExIAA COOT 


Senator Jones (Rep.), of "Washington, | 


( 1 re-|declaring that he “was glad to see that; 
| Striction on geovernmental relief meas- the Committee took cognizance of the 
| ues necessary to aid the jobless and!needs of Washington.” 

| their dependemts, now therefore 


|same height for Working on plimbing 
|stacks and similar problems. 

!must support this proposal.” 

Senator Smith (Dem.), of South Caro- 
ilina, and Senator Frazier (Rep.), of 
|'North Dakota, spoke briefly urging adop- 
|tiom of the measure. Senator Smith, 
|while not formally proposing the idea, 
|declared that he did not think the Gov- 
jermment should charge interest on the 
|money advanced by the resolution. “The 
|vost of distribution should be enough for 
the Government to demand,” he said. 
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meseventh of Industrial Aleobol 


Is Required for Use in Lacquers 


Report of Commissioner of 


views Consumption 


of Denatured Prod- 


uct; Narcotic Violations Shown 


More than a seventh of the specially 
denatured alcohol used in manufacturing 


last year was required for lacquer, lac- 
quer thinners and lacquer solvents, ac- 
cording to the annual report for the fis- 
cal year 1930 by the Commissioner of 
Prohibition, James M. Doran. 
(Publication of the first section of an 
authorized summary of the report was 
made in the issue of Dec. 9.) The con- 
cluding sections follow in full text: 
Alcohol in manufacturing: American 
products, in which alcohol is used, and 
the quantities of specially denatured al- 
cohol so used, during the past fiscal 
year (in wine gallons) were as follows: 


Antiseptic solutions 824,664 
Artificial silk : 3,524,682 
Barber-supply preparations 57,713 
Bathing alcohol . 1,071,776 
Bay rum 217,005 
Candy glaze 73,674 
Cements 65,206 
Chemicals and fcod products .... 6,925,890 
Dentifrices and tooth paste 73,356 
Deodorants and disinfectents .... 118,499 
Drags and medical supplies 

Dyes and dye intermediates .... 
Electrical supplies 
Ether 

Ethyl acetate .. 
Ethylene 

Fungicides and insectic 
Hair Tonics 

Hat‘s 

Hydraulic brake fluid ...... 
Lecquer, lacquer thinners, 
so:vents 

L>- ther and leather solut 

ybstitutes mart 
nen.s and lotions 

1. -oceliulose 

Porfzmes 

Patroleum oils 
Photographic supplies .... 
a and cleaning fluids . 
yroxylin and pyroxylin plastics 

synthetic resin ma- 


593,676 
80,656 
1,502,949 


557,589 
13,308 
1,412,197 
29,202 
147,916 


12,583,943 


$44,199 
1,113,293 


ides 


ions and 


739,336 
2,029,601 
1,136,765 

57,152 
6,436,296 


1,974,647 
4,537,209 
5,718 
632,434 
76,693 
1,258,105 
1,486,623 
1,453,231 


Resin and 
terials 
Shellacs, varnishes, and paints.. 
Soaps, all kinds ° 


Tincture of iodine ............ . 
To»acco and tobacco solutions.... 
Toilet preparations 

Toilet waters 

Vinegar 

Miscellaneous articles and uses. . 


84,806,453 


Manufacture of Medicinal Whisky:| 
During the year the manufacture of 
whisky for medicinal purposes was au- 
thorized and permits were issued for 
the manufacture of 2,104,000 proof-| 
ga'lons of such spirits during the per- 
mit year ending Dec. 31, 1930. The} 
manvfacture of 50,000 proof-gallons of | 
brandy and 50,000 proof-gallons of rum} 
for medicinal and general nonbeverage 
use was also authorized. 


Manufacture of Intoxicants 
Supervised by Government 


This manufacture was authorized pur- 
suant to the Act supplemental to the 
National Prohibition Act, it being deter- 
mined that on Jan. 1, 1930, there would 
not be more medicinal spirits remaining 
in bonded warehouses than would be 
necessary for the succeeding five years, 
and it being deemed advisable to have} 
manufactured at least one year’s sup-| 
ply of such spirits for medicinal use| 
four years hence in accordance with| 
the requirements of the United States 
Pharmacopoeia and the Act authorizing} 
the bottling of spirits in bond. 

The manufacture of whisky was al-; 
lotted to 12 concentration warehouse-' 
men who were distillers or successors to | 
distillers, and 7 distilleries were op-| 
erated during the year, producing 1,-| 
998,957.6 tax-gallons of the amount au-' 
thorized for manufacture. These were} 
the first spirits produced for medicinal 
purposes since January, 1922. 

Wine and Brandy Regulations: During 
the year a book of regulations, No. 
was issued governing the production, for- 
tification, tax payment, etc., of wine and| 
the production of grape brandy for for- 
tification. These regulations prescribe 
a complete system of procedure at winer- 
ies and fruit distilleries and give the 
bureau better control and supervision of 
such plants. 

The former regulations were pre- 
scribed when the wine law was enacted 
in 1916 and were inadequate and obso- 
lete because of changed conditions under 
prohibition. The new regulations em- 
brace a compilation of the wine laws, 
rules governing the production and dis- 
tribution of wine, the fortification of 
wine, the manufacture of grape brandy, 
instructions for testing and measuring 
wines and containers, and tables for test- 
ing, ameliorating, and fortifying wines. 


Assistance Offered 


By Foreign Countries 


Foreign Control: Following negotia- 
tions originating in the Division of For- 
eign Control during the previous fiscal 
year, the Canadian parliament has passed 


a law prohibiting the clearance of vessels | 
carrying liquor cargoes destined for the| 


United States. 

The Mexican government, pursuant to 
representations to the effect that Mexi- 
can ports were being used as bases fér 
smuggling liquor into the United States, 
has taken effective steps to prevent the 
transhipment and_ reexportation of 
liquor destined for smuggling into this 
country. 


The cooperation of Cuba under treaty | 


‘agreement has continued so_ effective 
that there has been practically no smug- 
gling from that country during the year 
under review. 

Close contact with the field division 
and cooperation of that division resulted 


in a number of important liquor rings | 


being broken up. This division also co- 
operated with the field division in the 
matter of illegal use of radio equipment 
in connection with smuggling activities, 
resulting in representations being made 
to foreign governments as to smuggling 
vessels carrying unlicensed radio sets 


8,522,171 | 


7,173,660 | 


12. 10,461,860 | 


9,572,201 | 
280,758 | 


‘of these seizures, together with other 
| pertinent data, were forwarded to ap- 
propriate correspondents. 


Personnel Under Civil Service: The 


| past fiscal year brought t6 practical com- 
ipletion the. process.of ‘placing the en- 
jtire field service of the Bureau in the 
| classified eivil service subject to com- 
| petitive examination as provided by the 
| Act of Mar. 3, 1927. 

While it has taken some time to com- 
| plete this undertaking, due to the un- 
jusual character of the civil-service ex- 
}amination program which involved an 
| exhaustive investigation into the char- 
jacter and fiitness of each competitor, 
|the marked benefits which have accrued 
through stabilization of the service and 
a higher standard and morale have 
more than justified the efforts and ex- 
pense involved and fulfilled the expecta- 
tion of those interested in the improve- 
ment of personnel in the prohibition 
| service. 

The closing month of the year’ was 
|largely concerned with the task of sep- 
jarating the personnel of the Bureau of 
Prohibition in accordance with the pro- 
visions of the act of Congress approved 
May 27, 1930, transferring to the De- 
partment of Justice the enforcement of 
the penal provisions of the National Pro- 
‘hibition Act and. creating in that de- 
partment a Bureau of Prohibition. An 
jactual survey of the field service was 
|conducted by representatives of the De- 
|partment of Justice and the Bureau of 
Prohibition, Treasury Department, and 
tentative lists prepared of personnel 
| whose duties were principally concerned 
with enforcement. 


| The Act of May 27, 1930, provided 
that the apportionment of personnel 
should be made by joint agreement |§2- 
tween the Secretary of the Treasury 
jand the Attorney General, and the in- 
jtent of the personnel survey conducted 
in June, 1930, was to select the em- 
ployes best adapted for the respective 
activities. 

Following receipt of reports from the 
field representatives, the tentative lists 
were reviewed and, with the exception 
of minor adjustments, formed the basis 
for the reallocation of personnel on 
July 1, 1930, between the Bureau of 
Prohibition, in the Department of Jus- 
tice, and the Bureau of. Industrial Al- 
cohol, in the Treasury Department. 

At the close of the fiscal year there| 
were 339 permanent and 21 temporary | 
employes on the bureau rolls in the of-| 
fice at Washington and 4,361 permanent | 
and 37 temporary employes in the ae] 








lservice of the Bureau, making a total 


of 4,700 permanent and 58 temporary} 


employes on the rolls of the Bureau of 
Prohibition on June 30, 1930. Of this 
total, 2,668 employes were transferred 
to the Bureau of Prohibition, Depart- 
ment of Justice, on July 1 and 425 em- 
ployes to the Bureau of Narcotics, 
Treasury Department, on the same date, 
leaving a force of 1,665 employes in the 
|Bureau of Industrial Alcohol. 


Nearly 160,000 Permits 


In Force Last June 


Permittees: On June 30, 1930, there 
were in force 158,428 _— of all 
classes. These were as follows: 463 per- 
mits to manufacturers, bonded ware- 
houses, and free warehouses. 257 per- 
mits to wholesale druggists. 480 permits 
to transfer. 15 permits to import and 
use. 37 permits to import and sell. 15 
permits to export alcohol only to places 
other than Canada, Mexico, West Indies 
and other nearby islands. 72 permits to 
export alcohol to Canada, Mexico and 
West Indies. 23,415 permits to use in- 
toxicating liquors in the manufacture of 


‘}preparations unfit for beverage use and 


for experimental purposes. 19,564 per- 
mits to use and sell. 110,319 permits to 
physicians, dentists, veterinarians, etc. 
458 permits to manufacture vinegar. 207 
permits to operate dealcoholizing plants. 
5 permits to procure medicated alcohol in 
quantities exceding one pint. 63 permits 
to receive and possess for storage in bond 
and sell from concentration. 2,773 per- 
mits to hospitals. 2 permits to produce 
mash for making yeast. 95 permits to 
procure wine for ritualistic purposes. 
185 special permits, cases not covered by 
above classes. 


| Statistics Showing 1930 
| Prohibition Violations 


Statistics on Prohibition Violations: 
| Prohibition agents made 68,173 arrests 
|during the fiscal year ended June 30, 


11980, and seized 8,633 automobiles, valued 


at $3,290,830.88, and 64 boats, valued 
at $687,480. As the result of the work 
of such agents, prohibition cases against 
72,673 individuals were terminated in 
Federal courts, resulting in 54,085 con- 
victions, of which number 22,405 were 
given jail sentences. 

The average jail sentence based on 
every conviction was 94.3 days and the 
average sentence for each man sent to 
jail was 227.7 days. The courts imposed 
sentences aggregating 14,172 years and 
|fines amounting to. $6,678,732.56. In 
addition to these sentences the courts 
|suspended, paroled, and probated sen- 
tences aggregating 5.305 years and fines 
| amounting to $237,911.70. 

Federal prohibition agents also made 
the arrestg or assisted in obtaining the 
evidence in a large number of cases 
lagainst individuals prosecuted in State 
courts. There were 8,499 cases termi- 
nated, and 7,609 convictions obtained. 
Sentences amounting to 1,563 years in 
prison and $734,891.10 in fines were 
| imposed. , 
| As a result of the prohibition cases 
| Brancouted in Federal courts there were 
collected in fines and penalties and cov- 
ered into the United States Treasury 
\the sum-of $4,709,851.53. ’ 


| Narcotic Law 


contrary to the laws of the countries| 
signatory to the radiotelegraph conven-| Administered Effectively 
tion of 1927. f : Narcotic Law Administration: 
Through the cooperation of the United June 30, 1980, there were 
States Shipping Board, a number of| sons registered under the Harrison nar- 
American vessels were prevented from| otic law, as amended, as importers and 
being transferred to foreign registry to! manufacturers, 1,725 as wholesale deal- 
engage in liquor smuggling. ers, 58,118 as retail dealera, 148,079 as 
The division of foreign control con-; practitioners, and 127,594 as dealers in 
ducted correspondence with responsible} and manufacturers of untaxed narcotic 
officials of foreign governments under| preparations, the latter number includ- 
informal arrangements for the direct ex-| ing registrants not required to pay spe- 
change of information concerning the|cial tax by reason of paying another 
illicit narcotic traffic. One hundred and tax under the act, or a total of 830,803 
sixty-five reports covering seizures of | registrants. 
narcotic drugs apparently of foreign| At the beginning of the year 1,775 vio- 
origin were transmitted through the De- | lations of the law were pending against 
partment of State to the countries sig- |, registered persons. During the year 2,- 
natory to the Hague opium convention. | 222 violations of the law were reported 
Labels and containers involved in many, against such persons. Accordingly, 3,097 
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Prohibition ‘Re- 


United States Department of Agriculture. 


The United States Department of Agriculture has been making 
and distributing motion pictures on agricultural subjects for more 


than 15 years, producing films on more than 350 subjects. 


One 


film, dealing with eradication of tuberculosis of cattle, was shipped 
into the field 1,644 times during 10 years, in addition to the produc- 
tion and sale of 61 copies of the film for exhibition in foreign 


countries. 


The above photograph shows films being prepared for 


shipment at Washington. 


Topical Survey of Federal Government 


{ 


Methods Used in Distributing 


Industrial Machinery Studied 


Federal Agency Analyzing Systems in Effort to Eliminate 
Present Waste and Losses 


Topic V: Domestic Markets 


In this series of articles presenting a topical survey of the Government are 
shown the practical contacts between Divisions and Bureaus irrespéctive of 
their places in the administration organizations. 


Domestic Markets. 


By W. H. Rastall 


Chief, Industrial Machinery Division, Department of Commerce 


UCH has been said recently regard- 
ing the wastes involved in the dis- 
tribution of commodities in this 

country, and great attention has been 
directed to more scientific selling. 
Much has been accomplished along 
those lines by those who sell consumer 
goods—breakfast foods, apparel, cos- 
metics, automotive equipment and the 
like. In contrast to this comparatively 
little has been done in applying scien- 
tific methods to the distribution of the 
products sold to industry, in spite of 
the fact that this latter field is of great 
importance. Industrial purchases ‘in 
the United States: are on the order of 
$35,000,000,000 annually as compared 
with the estimate of some $40,000,000, 
000 representing the total retail, trade 
of the United States, and it would ap- 
pear that opportunities for eliminat- 
ing wastes in industrial selling are 
comparable to the opportunities al- 
ready discovered in connection with the 
distribution of consumer goods, 

The Industrial Machinery Division 
has been making preliminary studies 
to test the possibilities of eliminating 
some of the wastes in the distribution 
of machinery to industry. It is hoped 
that through market analysis more 
scientific methods may be applied to 
this type of distribution. 


* * 


TUDIES have been made using the 
data from the “Market Data Hand- 
book of the United States,” and other 
census material, which reveal that 39 
per cent of the industrial production in 
the United States is in 21 of the 3,073 
counties, a further 29 per cent is con- 
centrated in 85 additional counties, or 
* 68 per cént of the total is found in 106 
counties—figures that suggest the im- 
portance of concentrating sales efforts 
in the active areas and the possibilities 
of economy through mail or other 
methods in the less active areas. To 
add an additional 15 per cent of the 
total industrial production it would be 
necessary to cover a further 239 coun- 
ties, obviously dilution is rapid beyond 
this point. It is felt that studies of 
this character yield results that are 


~ 


In the next of this series of articles on “Domestic Markets’ 


issue of Dec.11, G. Darrell Neilson, 
Committee on Wood Utilization, 
the activities of the Committee i 


es sNOTHER very interesting activity 
‘* ‘Wms been the studies made of equip- 
in-particular industries. The first 


The present series deals with 


both interesting and valuable, but such 
work can he done much more effectively 
when the data of the current Census of 
Mahufactures and Census of Distribu- 
tion becomes available. Certain mate- 
rial of very definite value has already 
been developed and developments of 
greater importance appear to be in 
prospect: This work is being carried 
on in cooperation with certain of the 
trade associations and certain individ- 
ual manufacturers in the solution of 
specific problems with most interesting 
results. 


’. * *£ 


report of this kind to be published was 
“Knitted Outerwear Machinery in Phil- 
adelphia,” which reveals some exceed- 
ingly interesting information regard- 
ing the machinery employed in the in- 
dustry that produces sweaters, bathing 
suits, and the like, and the purchasing 
and accounting policies employed by 
that industry in connection with its 
mechanical equipment. For example, 
it was found that 60 per cent of the 
machinery in this industry had been 
purchased second-hand. Possibly this 
expresses good management, but it is 
difficult to avoid raising questions in 
this connection. 

Also, it was found that the industry 
has capacity to manufacture two gar- 
ments for every one that it can sella 
situation that, perhaps, explains some 
of the competitive abuses that have 
arisen. A committee from the industry 
was asked to consider the adequacy of 
the equipment, and rated 79 per cent 
of the circular machines and 98 per 
cent of the flat machines at 20 per cent 
or below. It is felt that the above and 
other information in this report will 
assist that industry in eliminating some 
of the abuses that have developed as 
the result of the policies employed in 
connection with the purchase, opera- 
tion and replacement of equipment. 
It is further felt that this report will 
prove to be of outstanding interest to 
other industries that may be suffering 
similarly, 


’ to appear in the 


Assistant Business Specialist, National 
Department of Commerce, discusses some of 
n its efforts to encourage reforestation, 
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violations were pending at some time 
during the fiscal year against registered 
persons, Of these, 202 resulted in con- 


victions, nine in acquittals, and in 1,098 | 


the defendants submitted acceptable of- 
fers in compromise of their liabilities, 
There were 1,090 cases dropped and 1,- 
598 cases were pending at the close of 
the yéar. 


The control of legal importation, man- 
ufacture, and distribution appears to be 
reasonably effectual. The quantity of 
narcotic drugs of domestic manufacture 
which is diverted to illicit use is so com- 
' paratively negligible as to give no cause 
|for alarm. Monthly returns rendered by 
importers, manufacturers; and wholesale 
dealers accounting for their transactions 
in narcotic drugs establish the funda- 
mental basis for controlling legitimate 
| manufacture and sale. 


_At the beginning of the year, 2,483 
violations of the narcotic laws other than 
the Smoking Opium Act were pending 
against pects not entitled to registra- 
tion under the Harrison narcotic. law, 
and 7,044 violations by such persons were 
reported during the year. A total. of 
9,527 violations was accordingly pending 
against paregsvered persons at some 
time during the year. 


submitted acceptable offers in compro- 


dropped 
at the c 


i 


ose of the year. 


was had, for which the courts impose 
sentences aggregating 11,832 years 6 
months and 29 days. 

amounted to $235,791.81. 


amount collected being $57,086.81. 


| During the year ended June 30, 1930 
|a total of 9,270 





| 





Minority Assignments 
Are Announced in House 


The Minority Leader of the House, 
Representative Garner (Dem.), of 
Uvalde, Tex., has announced a number of 
minority Committee assignments in thd 
House, as follows: 


John L. Dorsey, Jr., of Kentucky, Coin- 
age, Weights and Measures; Territories. 

Effiegene Wingo, of Arkansas, Insular 
Affairs; Accounts. 

Hinton James, of North Carolina, Cen- 
sus; Public Lands. 

Frank W. Hancock Jr., of North 
Carolina, Pensions; Irrigation and’ Rec- 
lamation. 

Claude V, Parsons, of Illinois, Mines 


jand Mining; Enrolled Bills. 


Michael K. Reilly, of Wisconsin, Bank- 
ing and Currency. 
Regimental Reorganization 
Of Infantry Is Approved 


Maj. Gen. Stephen O. Fuqua, the Chief 
of Infantry, announces that the new regi- 


1 Of these, 4,756| mental infantry war-strength organiza- 
were convicted, 160 were acquitted, 16| tion has been approved. 


The new organization increases the 


mise of their liabilities, 2,264 cases were | number of automatic rifles in the squad 


and 2,331 cases were pending| from one to two, the number of caliber 


.30~machine-guns in the battalion ma- 


A total of 4,962 convictions, including | Chine-gun company from 12 to 16, and 
those under the Smoking Opium Act, | adds a regimental machine-gun company 


of 16 caliber .30 machine-guns. The 
howitzer company has heen replaced by 


Fines imposed|the newly-created cannon company in 
) There ‘were| Which the number of 37-mm. guns and 
1,114 cases compromised, the aggregate | 75-mm. Infantry mortars have been in- 


eased from three to eight. 


jer 
The new organization has for its ob- 


eases of criminal char- | jective increase in firepower and flexi- 
acter were reported. A total of 23,948) bility, utilizing our present standard 


ounces of narcotic drugs and prepara-! Weapons and equipment, with a minimum 
tions was seized or purchased as evi-| increase in personnel. 


dence through enforcing these acts. 


(Issued by Department-of War.) 
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Proceedings of December 9, 1930 


© The Senate o 


THE Senate convened at noon, Dec. 
9. Numerous petitions and me- 
morials were received after which 
there was debate on the subject of 
German reparations and the foreign 
debts to ry United States . (Details 
on el, 

he resolution (S. J. Res. 211) pro- 
viding $60,000,000 for the relief of 
farmers in the drought and/or storm 
stricken areas was taken up by unan- 
imous consent after presentation of a 
report on the measure by Senator Mc- 
Nary (Rep.), of Oregon, as Chairman: 
of the Committee on Agriculture and | 
Forestry. (Details on page 1.) 

Two amendments were offered to 
the McNary resolution, one by Sen- 
ator Harris (Dem.), of Georgia, to 
extend the resolution to “all agri- 
cultural areas,” and another by Sen- 
ator Thomas (Dem.), of Oklahoma, to 
include fuel in its terms. Both vere 
rejected without a record vote. 

The Senate then without a record 
vote adopted the resolution as re- 


© The House of Representatives © 


HE House met at noon, Dec. 9. Rep- 

resentative Wood (Rep.), of La 
Fayette, Ind., Chairman of the House 
Committee on Appropriations, called 
up the bill (H. R. 14804) appropriat- 
ing $110,000,000 to be immediately 
available for emergency construction 
work. On motion by Mr. Wood, the 
House resolved itself into a Commiteee 
of the Whole for consideration of the 
measure. Representative Snell (Rep.), 
of Potsdam, N. Y., was in the chair. 

Mr. Wood explained the provisions 
of the measure, and was followed by 
Representative Byrns (Dem.), of Nash- 
ville, Tenn., ranking minority member 
of the Committee, who criticized the 
original provision of the bill which 
would have made the appropriation a 
lump sum to be allocated by the Presi- 
dent. (Summary of bill on page 1.) 

Representative Green (Dem.), of 
Starke, Fla., asked if there was any 
possibility that only those who adhered 
to a certain political belief would reap 
the benefits from the construction 
work. 

Representative Chindblom (Rep.), of 
Chicago, Ill, said all parts of thé coun- 
try would benefit from the work, di- 
rectly or ney. 

Representative Blanton (Dem.), of 
Abilene, Tex., said the construction 
work would benefit only a small per- 
centage of those now actually unem- 
ployed. 

Representative Stafford (Rep.), of 
Milwaukee, Wis., asked Mr. Byrns if he 
had a better plan for unemployment 
relief. Mr. Byrns replied that drought 
relief and revision of the present tariff 
would help greatly, and asked Mr. 
Stafford why he voted for the tariff bill 
in the last session. Mr. Stafford said 
that he so voted to revive the shoe in- 


ported from the Agricultural Commit- 
tee. (Details on page 1.) 

SenatorsX Walsh (Dem.), of Mass., 
and Caraway (Dem.), of Arkansas, 
spoke concerning the statement of the 
President relative to relief legislation 
before Congress. 

Following this action, the Senate 
proceeded to the consideration of the 
unfinished business of the Senate, the 
Jones maternity bill (S. 255). 

Senator Bingham (Rep.), of Connec- 
ticut, spoke in opposition to the Jones 
bill. (Details on page 3.) 

Senator Harrison (Dem.), of Mis- 
sissippi, spoke in criticism of the state- 
ment of the President dealing with 
relief measures now before the Con- 
gress. Senator Reed (Rep.), of Penn- 
sylvania, spoke in reply to Senator 
Harrison. 

The Senate then went into executive 
session when a number of nominations 
were confirmed. 

The Senate then at 4:57 p. m., re- 
cessed until noon, Dec. 10. 


dustry and that he knew that the 
tariff had helped the industry since it 
had kept out a large quantity of shoes 
from Czechoslovakia. | 


REPRESENTATIVE LAGUARDIA 

(Rep.), of New York City, pre- 
dicted workers in industrial centers 
will later demand relief as farmers 
have done. 

The bill was then read for amend- 
ment. Representative Blanton (Dem.), 
of Abilene, Tex., discussed proposed 
immediate payment of adjusted com- 
pensation certificates to World War 
veterans. Representative Woodruff 
(Rep.), of Bay City, Mich., unsuccess- 
fully sought an amendment to appro- 
priate $500,000 for planting trees in 
national forests. 

Representative Connery (Dem.), of 
Lynn, Mass., and Rankin (Dem.), of 
Tupelo, Miss., advocated immediate 
payment of adjusted compensation cer- 
tificates to World War veterans. 

The House then passed the emer- 
gency construction bill by a viva voce 
vote. (Detailed discussion on page 3.) 

The House in Committee of the 
Whole resumed consideration of the 
Interior Der =tment appropriation bill 
(H. R. 14671). It adopted a Commit- 
tee amendment increasing the appro- 





; priation for salaries and commissions 


of registers of district land offices un- 
der the General Land Office from $82,- 
500 to $84,600. 

The bill was not disposed of and 
Representative Cramton (Rep.), of 
Lapeer, Mich., in charge of it, said the 
bill will be taken up Dec. 10 after reg- 
ular calendar business from the Post 
Office Committee. 

The Hoyse adjourned at 5:02 p. m., 
until noon, Dec. 10. 


a ‘Daily Record of 
BILLS IN CONGRESS 


New Measures Introduced 
Changes in Status 


Agriculture 

ills Introduced: 

- 5106. Smith. For advance by Federal 

land banks to certain borrowers; Agriculture 
and Forestry. 

5109. Frazier. I 
finance agricultural indebtedness, establis 
efficient credit system, and create bd. 
agric. to supervise same; 

try. : 
rR. 14677. Green. Sec. of Agric. to 
purchase for experimental purposes lands 
and timber in Bradford and Clay Counties, 
Fla., and apprn. therefor; Agriculture. — 

H. J. Res. 424. ‘Garber, Okla. For dis- 
tribution of 60,000,000 bushels of surplus 
wheat for relief purposes; Agriculture. — 

H. J. Res. 428. Johnson, S. Dak. Joint 
resolution for relief of farmers in drought- 
stricken areas; Agriculture. 
Status: 

S. J. Res. 211. For relief of farmers in 
drought and/or storm-stricken areas. Reptd. 
to S. Dec. 8. Passed S. Dec. 9. 


Aliens: Immigration 


ills Introd : 
Bite Jatreduend Garber, Okla. To suspend 


H. J. Res. 427. { 
immigration for 10 yrs. Immigration and 


Naturalization, 


To liquidate and = 


Bridges 

Bills Introduced: 

S. 5099. Fletcher. Santa Rosa Sound, at 
Grassy Point, Fla.; Commerce. 5 

S. 5107. Blaine. To extend Mississippi 
River at Prairie du Chien, Wis.; Commerce 

S. 5114. Swanson. Staunton River at 
Brookneal, route No. 18 and at Clover, route 
No. 12, Va.; Commerce. 

H. R. 14676, Butler. 
Columbia River at Alington, Oreg.; 
state and Foreign Commerce. ‘ 

H. R. 14678. Rankin. Tombigbee River, 
Miss.; Interstate and Foreign Commerce. 

H. R. 14679. Yon. Santa Rosa Sound, 
Grassy Point, Fla.; Interstate and Foreign 
Commerce. 

H. R. 14681. 
Kankakee River; 
Commerce. 

H. R. 14689. 
Ohio River at Cairo, 
Foreign Commerce. 


Citizenship 
Bills Introduced: 

H. R. 14684. Cable. To amend law rela- 
tive to citizenship and naturalization; Immi- 
gration and Naturalization. 

H. R. 14685. Cable. To equalize as be- 
tween sexes law relating to nationality; Im- 
migration and Naturalization. 


Civil Service 
Bille Introduced: 

S. 5100. Walsh, Mass. Five-day wk. for 
Govt. employes during economic emergency; 
Civil Service. 

8. 5112, Kean. To transfer functions as 
to retirement of employes in civil service to 
Civil Service Comm.; Civil Service. 


Commerce and Trade 


Bills Introduced: 
8. 5108. Blaine. 


To extend time, 
Inter- 


Hogg, Ind. Railroad bridge; 
Interstate and Foreign 


To extend time, 
Interstate and 


Denison. 
Ill; 


Comptr. Gen. to prescribe 
standard Gov. form of bill of lading, and 
for other purposes; Interstate. Commerce. 


District of Columbia 
Bills Introduced: 

S. 5122. Capper. For apprn. for repair 
of bdgs. of Eastern Dispensary and Casualty 
peopel, in Distr. Col.; District of Colum- 

ia. 

H. R. 14683. Stalker. For incorporation 
of credit unions in Distr. Col.; District of 
Columbia. 

Indians 


duced: 
Frazier. (By request.) To amend 
Act of Je. 4, 1924, final disposition of affairs 
of Eastern Band of Cherokee Indians in N. 
Car.; Indian Affairs. 

S. 6111. Frazier. (By request.) 
tend restrictive period; heirs of members 


Bille Intro 
8. 61 


To ex- 





of Five Civilized Tribes; Indian Affairs. 
, 5120. Jones. To reimburse Wm. 8. 
Lewis for traveling expenses as counsel for 


b 


of | 
Agriculture and) 


Spokane Indians; Indian Affairs. 


Insular Affairs: Territories 
Bills Introduced: F | 

S. 5138. Bingham. To amend organic act | 
of Porto Rico, approved Mar. 2, 1917; Ter- 
ritories and Insular Affairs. ' 

S. 5139. Bingham. To extend laws as 
to vocational education and civilian rehabili- 
tation to Porto Rico; Territories and Insular 
Affairs. : 

Judiciary 
Bills Introduced: 

S. Res. 358. McKellar. For investigation 
of workings of anti-trust laws by Judiciary 
Com.; Judiciary. 

Labor 


Bills Introduced: 

S. Res. 359. Thomas. Fedl. Reserve Bd. 
directed to advise Senate as to steps taken 
to meet unemployment. 

H. Res. 317. LaGuardia. 
merce to furnish H. information on unem- 
ployment census entries; Census. 

National Lefense 
Bills Introduced: 

S. 5097. Fletcher. For public works at 
Air Station, Pensacola, Fla.; Naval Affairs. 

S. 5115. Swanson. Secy. of Navy to pro- 
ceed with construction of certain public 
| works; Naval Affairs. 

H, R. 14688. Britten. For construction 
of certain naval vessels; Naval Affairs. 

H. R. 14697. Swing. For construction of 
certain naval works at naval training sta. 
at San Diego, Calif.; Naval Affairs. 

H. R. 14699. Yon. For construction of 
certain public/works at the U. S. naval air 
sta., Pensacola, Fla.; Naval Affairs. 

Patriotic Observances: Assns. 
Bills Introduced: 
| H. J. Res. 426. Mead. To proclaim Mar. 
18 of each year Gen. Casimir Pulaski and! 
Revolutionary War heroes’ memorial day; | 
Judiciary. 


Secy. of Com-! 


| Postal Service 


Bille Introduced: 

S. 5163. Heflin. For construction of post 
office bldgs.; Post Offices and Post Roads. 

Public Health 
Bills Introduced: 

H. R. 14686. Christgau. 
CRinic as a diagnostic center; 
Veterans’ Legislation. 

H. R. 14693. LaGuardia. 
traffic in opium and narcotics; 


Means. 
Public Lands 
Bills. Introduced: 

S. 5105. Nye. For relief of claimants 
within limits of grant of land to Atlantic} 
& Pacific R. R. Co. in N. Mex.; Public Lands 
and Surveys. 

H. R. 14696. 


Use of Mayo 
World War 


To regulate 
Ways and 





Pritchard. To convey cer: | 





¥ 
Secretary Hyde 
Says Food Loans 


Are Objectionable 


Federal Grants Should Be 
Limited to Loans Which 
Will Enable Men to Help 
Themselves, He Says 


For the Government to make loans for 
human food would be to make a move 
in the wrong direction, because such 
loans “approach perilously near the dole 
system,” the Secretary of Agriculture, 
Arthur M. Hyde asserted Dec. 2 in a 
statement. (A summary of the state- 
ment was printed in the issue of Dec. 9.) 

Loaning money for food, Secretary 
Hyde states, would remove the occasion 
to provide employment to farmers 
through increased highway work in 
States. Red Cross relief, though argued 
by many to be charity, should be applied 
in acute cases of need, he declares, There 
is no more reason for the Federal Gov- 
ernment to loan money to farmers for 
food than to any other distressed class in 
the country, according to his statement, 
which follows in full text: 

I have heretofore expressed approval 
of the principle of the proposed Federal 
loans to farmers who have suffered 
severely from the drought, provided such 
loans are limited to the purpose of pur- 
chasing seed, feed for work animals and 
fertilizer. Loans made for such pur- 
poses provide the stricken farmer with 
the means of starting his agricultural 
operations anew- 


Object to Loans For Food 


There are a great many objections 
to the Government making loans for 
human food. From a national point of 
view, this latter class of loans ap- 
proaches perilously near the dole sys- 
tem, and would be a move in the wrong 
—— 

nder the relief plans proposed b 
the Administration, a very a sum of 
money will be made available for road 
work, for Tivers and harbors and other 
purposes in the drought States. The 
road work especially has been proposed 
with the object in view of giving the 
farmers an opportunity to find employ- 
ment during the Winter and thus pro- 
vide for themselves their food and cloth- 
ing. To ‘include loans for human food 
in the Federal drought relief bill would 
remove the occasion for an increase in 
the highway work in the States. 

The Red Cross has undertaken to take 
care of all cases of distress. It has or- 
ganized committees in every county in 
the drought area, and is now engaged in 
the important work of relieving distress 
cases. The national chairman of the 
Red Cross states that his organization 
is able to carry the burden. I am sure 
that if their funds are depleted, public 
—— = restore them. 

e only argument against thi 
method of'relief is the claind that tn 
charity. In a broader sense the Red 
Cross is the Nation’s insurance against 
disaster, and not mere charity. The very 
people who, through no fault of their 
own, are now in distress have in times 
past contributed to the Red Cross and 
are now entitled to the assistance of 
that organization in their time of need. 
It is not charity in the aceepted sense 
of that term. It is far more consonant 
to our institutions that we should alle- 
viate such distress as that caused by the 
drought by the efforts of the local com- 
munities aided by such national, non- 
governmental institutions as the Red 
Cross. 

Plan Not Justified 


There is no more justification for the 
Government to furnish food to farmers 
in the drought area than there would be 
in furnishing food to any other section 
of the United States, or -to any other 
class of our people who may be in dis- 
tress. I believe this attitude will be 
supported by the substantial farmers of 
the country. If we go beyond the estab- 
lished precedents of leans for seed, feed 
for animals, and fertilizer, we are tread- 
ing on dangerous ground from a na- 
tional and governmental viewpont, and 
in the long run will be doing great in- 
jury to the agricultural industry. 

The greatest loss which was suffered 
from the drought was in corn. There 
was no shortage of wheat or cotton. 
The national production of both wheat 
and cotton was above ‘he average. The 


jreal point, however, is that the greatest 


sufferers, and those for whom we must 
have concern, are the small farmers, 
both white and colored. To such farm- 
ers loans to provide seed and the means 
for making their next crop will be a 
real boon. The relief afforded in this 
way will ease their burdens in other 
directions and enable them to provide 
their own food and clothing, and give 
them an opportunity to continue théir 
business. 

An additional reason for limiting Fed- 
eral loans to seed, feed for work ani- 
mals, and fertilizer lies in the fact this 
is the extreme limit to which such loans 
have been applied in the past. If new 
such loans include such objectives as 
food and clothing for the family, a great ’ 


jinjury will be done to the conscientious 
farmer, many of whom will struggle 


under the burden of repayment for 
many years. Those who are shiftless 
and ne’er-do-well will probably repudi- 
ate their obligations, while the consci- 
entious are still bearing theirs. To those 
who repudiate, such loans become a 
form of charity much more damaging 
than relief by the Red Cross could pos- 
sibly be. 
sataatniiatannditnninpintiiiainaattatiaadiniatnais tangs ot 
tain land to city of Asheville, N. C., for park 
and street purposes; Public Buildings and 
“rounds, 
Public Buildings and Grounds 

Status: 


H. R. 14255, To expedite construction 
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VE your radio a complete set of the 


I 

(; tubes that bring you ALL that the 
microphone receives. Install RCA Radio- 
trons, because 17 leading set makers 
say: “They give 100% reproduction of 
tone.’’ Follow their judgment and tune 
inonmore thrilling radio enjoyment than 
you ever thought possible before! 


RCA Radiotrons 


THE HEART OF YOUR RADIO 


9" 
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B.T.U.'S and By-products 


Twenty-fifth of a series of advertisements 
dealing informatively 
with principal industries of the country. 
Reprints of this statement will be furnished 
on request to Halsey, Stuart & Co, 


one-third of the families in the nation. Gas for 
house heating is growing steadily in popularity. 
Sales for this purpose during 1929 increased 30 per 
cent over the previous year, It is estimated that if 
only 10 per cent of the present consumers of manu- 


GROWTH OF MANUFACTURED GAS INDUSTRY — DISTRIBUTION OF SALES 


Manufactured Gas — 1929 


$3,012,198,000 
$541,481,000 
524,115,000 


Total Assets 
Gross operating revenue 
Sales in thousand cubic feet 


SALES GROSS 


DOMESTIC 


THOUSAND REVENUE 


Number of consumers.....+..+.+12,139,000 
Number of plants...-++cesescesesereses +905 
Miles of main.cocscccescceseceeeess 107,500 


ROMETHEUS, mythical benefactor of man, 
who stole fire from the gods, is reported in 
some legends as obtaining his great prize by hold- 
ing a rod close to the sun. And indeed man has in 
countless ways captured the energies the sun de- 
posited for him millions of years ago. From coal, 
now come B.t.u’s (British thermal units) by the 
billions in the form of intense and economical fires 
of manufactured gas. 

Jan Baptista van Helmont, of Brussels, was one 
of the first to find strange powers locked up in 
the black carbon deposits of the earth. The zeal of 
this alchemist, —s to transmute base metals 
into gold, led him to iscover, as he tells us, “a wild 
spirit or breath.” The Raa of this strange 
“spirit” last year in the United States was valued at 
well over the gold output of the entire world. 

William Murdock first demonstrated the practi- 
cality of qxtracting gas from coal or other fuels 
when, in 1792, he distilled coal in an iron retort, 
and used the gas to light his house in Cornwall. 

This remarkable new illuminant captured the 
imaginations of scientists in England, France and 
Germany, but the general public viewed it with 
suspicion. When a gas company was <<. for 
“enlightening the inhabitants” of London, the idea 
was Fidiculed by Napoleon and other celebrities. 
Sir Walter Scott exclaimed: “There is a madman 
proposing to light London with—what do you 
think? Why, with smoke!” Even after gas com- 

anies were established, lamplighters were afraid 
to light the new gas lamps. Some Members of 
Parliament opposed the installation of gas eins 
in the House of Commons, lest the “pipes woul 
burn the building.” . 

Manufactured gas was introduced in Baltimore 
in 1816, but it did not come into general domestic 
use in the United States until.some time later. 
Improved types of burners, gas stoves, cooking 
appliances, incandescent mantles, automatic water 
heaters, and countless other inventions have stimu- 
lated the use of gas and contributed to the steady 


growth of the industry. 


The Fuel of Household and Factory 
Today, no less than 10,500,000 families in the 
United States cook with manufactured gas— over 


Financing the Manufactured Gas Industry 


N common with most of the public utilities, the 
I manufactured gas industry has a heavy proportion 
of fixed investment, and turns its investment capital 
slowly. Its working capital requirements, on the other 
hand, are small when compared with many other divi- 
sions of industry. Considering the steady expansion of 
the industry, and its inherent inability to finance necessary 
plant extensions from current income, recourse to thesecu- 
rities market is essential for additions to capital funds. 
Gas companies of the United States, including the gas de- 

artments of compani¢s which operate two or more types 
of utilities, were recently estimated to have stock out- 
standing to a total of $1,140,000,000 and long-term 
funded debt to the amount of $951,000,000. Many gas 
companies took advantage of the receptive market for 
= in 1929 to increase the amount of their outstand- 
ing equity securities, and thus placed themselves in a 
strong position for such additional bond financing as 
may he necessary in the future. The outlook for the 
further growth of the gas business, particularly through 
sales for domestic heating, refrigeration and industrial 
purposes, practically assures the continued rominence 
of gas company bonds in the financial markets of the 
world. The stability of the industry, the progress which 
it has made during the past several decades, and its 
favorable outlook for the future are important factors 
in establishing the desirability of its bonds for conserva- 
tive investment. 


THE PROGRAM 
THAT DOES MORE THAN 
ENTERTAIN 


CHICAGO, 201 South LaSalle Street. . 


factured gas were to extend its use to house heat- 
ing, the consumption of gas would double. Some 
automatic refrigerators are operated by a tiny gas 
flame, cold from heat being one of the paradoxes 
in which science abounds. Home cooling by gas 
heat is a distinct future possibility. Cooling and 
refrigeration, moreover, play an important part in 
counterbalancing the seasonal load from gas-fired 
house furnaces. Manufactured gas is also used in 
the home for automatic water Seabees gas logs in 
fireplaces, illumination, and other purposes. 

Gas prays an important role in Over 20,000 in. 
dustrial processes. The pure white heat of a gas 
furnace prepares steel for the terrific impact of the 
forging lemecen alike soft purr of a constant gas. 
flame tempers the finest watch spring. Steady gas 
heat is indispensable in manufacturing high quality 
glass. In the non-ferrous industries, it is used for 
melting, annealing, stereotyping, electrotyping, tin- 
setting, vitreous enameling, and countless other 
processes. Magic results are obtained in the ceramic 
industries, where beautiful colors in hand painted, 
designs on china are oxidized to transparent tints 
and permanently fused beneath the surface in special 
gas-heated firing kilns. 

Manufactured gas is an important factor in large- 
scale bread and cake baking, manufacturing crack- 
ets, potato chips, pretzels and breakfast foods, 
smokin § meats, making candy, and roasting coffee, 
nuts and spices. In fact, these are but a few of the 
multitude of different uses for this poem fuel. 

With its intense, constant, smokeless flame, gas 
is rapidly becoming the standard heating fuel of 


(ce FEET 
UNITS 
eS. 1929 


300,000,000 524,115,000 


CONSUMERS 
1919 1929 
8,484,000 


POPULATION 
OF TERRITORY 


SERVED 
1919 1929 


43,380,000 58,591,000 68,300 


(STATISTICS FROM AMERICAN GAS ASSOCIATION ) 


industry. Gas heat may be conveniently supplied 
to practically any desired place in a factory, and 
its use eliminates fuel inventories and expensive 
storage facilities 


Economizing the Gifts of Nature 


A greater percentage of the energy, available 
from coal is conserved by gas manufacturing. The 
carbonization of coal for gas production creates 
thermal efficiency as high as 85 per cent of the 
otiginal coal, whereas domestic coal burning effi- 
ciency is estimated at from 10 to 35 per cent, 
though industrial efficiency is sommeirhi higher. 
Competent authorities declare that, on the average, 
the heat energy of 1,800 pounds of every ton of coal 
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12,139,000 


MILES 
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OPERATING 


B.. 


$300,000,.000 


$541,481,000 
335,800,000 


THOUSAND 
CuBic FEET UNITS 


INDUSTRIAL AND 
COMMERCIAL 
163,100,000 


THOUSANO 
CUBIC FEET UNITS 


Cy 


1929 
107,500 


Re 4% HOUSE HEATING 
~1% MISCELLANEOUS 


mined in America is wasted. In manufacturing gas, 
however, a ton of coal produces 1,500 pounds of 
smokeless coke, 10,000 to 11,500 cubic feet of gas, 
24 to 27 pounds of ammonium sulphate, two to 
three gallons of benzol, and nine to twelve gallons 
of coal tar. 

From coal tar alone, about 10,000 commercially 
valuable products are derived, ranging from exotic 
perfumes to brilliant aniline dyes, familiar house- 
hold drugs and remedies, and commercial chemicals. 
The value of these by-products has made it un- 
necessary for gas sales to be the exclusive source 
of revenue in the industry. 


Stability’ Plus Adaptability 


The manufactured gas industry has manifested 
tremendous and steady growth during the past - 
quarter century, despite an almost complete chan 
in the use of its product. Sales of this fuel for all 
purposes in 1929 aggregated 52.4,115,000,000 cubic 
feet, an increase of 6 per cent over 1928 and 375 
per cent over 1905. In every year during the 
sab century ending in 1929, the sales of manu- 

actured gas and the number of its consumers have 
been greater than the previous year. The tate of 
increase in manufactured gas sales has been about 
eight times our population growth. 

With this steady upward growth, the industry 
has witnessed a trend toward mechanization and 
large scale efficiency. Census figures indicate a steady 
decrease in the number of plants, a slight increase 
in the number of wage earners, and a decided gain 
in the quantity of output, value of product, and 
other financial items. 

Thirty years ago, short-sighted propnonicetoys 
predicted an early death for the manufactured gas 
industry. Gas lighting was giving way to other 
types of illumination. But since the beginning of 
the century, the gas industry has changed from a go 

r cent lighting load to a 92 per cent heating 
kcal during this etic’ ft transformation, 
manufactured gas consumption quadrupled. 

The manufactured gas industry has proved itself 
readily adaptable to changing conditions. Today 
it faces the development of long-distance trans- 
mission of natural gas. It is significant that manu- 
factured gas companies already buy substantial 
quantities of natural gas, and in 1929 such pur- 
chases wete 40 bes cent higher than during the 
previous year. Natural and manufactured gas mix 
easily and to good advantage, thus allowing con- 
stant maintenance of the standard heat content per 
cubic foot to which householders are accustomed. 

The steady growth of the manufactured gas 
industry, its adaptability to changing conditions, 
and its record of efficiency and continued progress, 
leads critical observers to view the future of this 
industry with confidence. 
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~ Amendment to Oregon Constitution Imposing Double Liability Ap- 


plied to Increase in Capital Stock 
sequent to Change 


State of Oregon: 
em. ‘stock is unconstitutional.” 1 Cook on 

Corp. (7th Ed.), section 242, page 689. 
“It may be laid down as a rule that a 
statute authorizing assessments to be 
made on existing full paid stock is un- 
constitutional and void as to existing 
stockholders.” 4 Thompson on Corpora- 


Statement and Opinion tions (2d Ed.), section 4816. 

Nov. 25, 1930 | “A statute authorizing additional as- 

The First Bank of Pilot Rock was | sessment on paid-up stock is unconstitu- 

chartered on Oct. 2, 1907, under the gen- | tional.” 1 Purdy’s Beach on Private Cor- 
eral corporation ae the aan and | porations, 174. 

i nking corporation in} ‘ 

erence “with the provisions of the|, Corporations are protected, as a rule, 

Banking Act of Feb. 25, 1907; Laws of |from the retroactive operation of laws. 

1907, chapter 138. By its articles of in-| Where such provision is not afforded by 

corporation the capital stock of the bank constitutional authority, the courts, on 

was fixed at $15,000. This issue of stock principles of natural justice, will so con- 

was subscribed, paid for and issued prior |*ttue all laws, including constitutional 


ScHRAMM 


Vv. 
en ET a sai 
Oregon reme Court. 
No._ 1532 


0. 15382. 
.. Appeal from Umatilla County. 
ae Epwarp J. Ciark for appellants; RALEY, 
RaLey & WARNER for respondent. 


to any application for an increase of capi- 
tal stock. 

There were three additional issues of 
stock: An increase of $10,000 in 1914; 
an increase of $5,000 in 1919; an increase 
of $10,000 in 1924. After the first in- 
crease the bank filed supplemental arti- 
cles. Each issue of stock was subscribed 
and paid for before the next issue. The 
Superintendent of Banks approved each 
application for an increase. 


Assessment Made 


At $100 Per Share 


In February, 1911, the Legislative 
Banking Act, which provided a special 
method for increasing or decreasing capi- 
tal stock of banks was enacted, Laws of 
1911, chapter 171, page 229. On and prior 
to the date when the First Bank of Pilot 
Rock was chartered, the following clause 
was a part of the original Constitution of 
the State of Oregon: 

The stockholders of all corporations and 


provisions, as intended to be prospective 
|in their operations unless a retroactive 


| operation is clearly indicated. Lewellyn 


Issued Sub- 


tional assessment upon existing paid-up|an assessment of $100 per share on all! 


the stock of the bank. 
No Power Reserved by 


State in Grant of Charter 


In the suit to restrain the collection 
of the assessments, the opinion in Norris 
|Safe & Lock Co. v. Weaver, supra, was 
;quoted from with approval at page 433 
of the report. It was held, as shown by 
the syllabus, that: 

“Stock in a bank subscribed for when 
; Article XI, Section 3, of the Constitution, 
| provided, as it did when the corporation 
|was created, that stockholders should be 
lliable for the corporation’s indebtedness 
only to the amount of their unpaid sub- 
scription, was not subject to the subse- 
quent amendment (see Laws 1913, page 

) imposing a double liability on stock- 
holders in a bank.” 

We quote from the opinion at page 431: 

“Considering the legal principles put 
forth by plaintiff’s counsel, the rule is| 
| firmly established that a charter is a con- | 
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aw When Shares Issued Held Control Arbitration Case 
Stockholders’ Liability in Bank Failure Is Dismissed by 


Supreme Court 


Suit Involved Agreement Be- 


tween New York Com- 


panies for Settlement of 
| Possible Differences 


A case involving the application of the 
New York compulsory arbitration stat- 
ute to a contract made in Massachusetts, 
that of Mead-Morrison Mfg. Co. v. Mar- 
chant, No. 28, has just been dismissed 
without opinion by the Supreme Court of 
the United States, for want of a properly 
presented Federal question. 


The briefs of the parties to the suit 
explained that the contract, entered into 
between the Mead-Morrison Manufac- 
turing Company and Bear Tractors, Inc., 
provided for the settlement of differences 
arising thereunder by three arbiters, one 
appointed by the individual parties and 
‘one by the two chosen arbiters. Upon 
|the failure to appoint the third arbiter 
under the terms of the contract, the 
trustee of Bear Tractors, Inc., petitioned 
the Supreme Court of New York for the 
appointment of an arbiter. The court 





|v. Frick, 268 U. S. 238 (69 L. Ed., 934 


937) *\tract between the corporation and its 


stockholders, and also between them and 


jtion has a_ retroactive or prospective | be protected by the United States Consti- 
operation affecting the liability of stock-|tution.” 2 Cook, Corp. (4th Ed.), sec- 
|holders, liability is worked out through |tions 4938, 495. This author at section 
and to the corporation, not directly with | 497 of that volume, says: 

the creditor. Crocker v. Gentry, 127! “<A statute passed subsequently to the 
Oreg. 168, 174. We find no express pur- | granting of a charter, and increasing 
|pose to make the constitutional amend- | the liability of a stockholder on his stock 
ment retroactively applicable to banks for debts already incurred, is unconstitu- 
organized before its adoption or no legis- | tional and void unless the legislature has 
lative effort to bring them under the! reserved the right to alter or amend the 
amendment by providing that certain acts | charter,’ ” 

| should be deemed’a waiver of their con-| In the present case it is conceded that 
| stitutional immunity from double liabil- | no power was reserved by the State, 
ity and the acceptance of double liability. either by the charter granted the bank 


Opinions in State jor by any provision of law in existence 


|when the bank was chartered, to change 
On Point Considered ithe charter of the bank or impose addi- 
We will next notice the opinions in this 


[tional burdens upon the corporation or 





| In determining whether the Constitu-|the State, which act of incorporation will | 


joint stock companies shall be liable for the State bearing directly upon the question 
indebtedness of said corporation to the|involved. In Norris Safe & Lock Co. v. 
amount;of their stock subscribed and un- Weaver, 81 Oreg. 670, the plaintiff insti- 


paid, and no more. tuted an action mea 
gainst stockholders to 
On Nov. 29, 1912, an amendment to the lenforce payment of a judgment against 


Constitution took effect, whereby the fol-| the Citizens’ State Bank of Ontario, al- 
lowing language a added to the origi- i\leging that on Nov. 23, 1911, and when 
nal article, to wit: the indebtedness for a safe was incurred 
wnsenting to, i. ee, ae = by the bank, the defendants were stock- 
porations or joint stock c onduct- : 4 ’ 
ang the business of banking shall be individ- | —— OS a 
ually liable equally and ratably and not one} B ‘ ° tt Pp h y Mr. 1 Ayt 
for another, for the benefit of the deposi-| Burnett, after quoting the original Arti- 
tors of said bank, to the amount of their|cle XI, Section 3, and also the amend- 
stock, at the par value thereof, in addition |ment thereto of 1912, the following lan- 
to the par value of such shares. guage is recorded: 

The bank failed on Oct. 18, 1926, and| “Whatever may be the meaning of this 
on that date the Superintendent of Banks! provision it certainly cannot be extended 


regularly took charge thereof in liquida-|to include those who are not depositors, | 


tion proceedings and subsequently deter- | btit only creditors of the institution for 
mined that an assessment of $100 upon| merchandise sold to it. Neither can it be 
the individual liability of each stock- de to impair the obligation of a sub- 
holder was necessary to pay its deposit! scription contract made before its adop- 
liabilities, and thereafter levied an as- |tion so as to double the-original liability. 
sessment of $100 per share, which was | So far as the increased responsibility is 


equal to the par value of each of said | concerned, the utmost effect it can have 
shares upon the original capital stock of 


its shareholders. It was not until 1915 
(see Laws of 1915, chapter.112, 1. 111) 
|that the legislature attempted to reserve 
ithe right to alter or amend charters 


|thereafter granted. The law of 1911 is| 


clearly prospective in its language. 


|Rule Against Im pairing 


Contracts Applicable 


| Further consideration regarding the 
leffect of the provisions for additional lia- 
ibility of stockholders was given upon a 
|closely reasoned petition for rehearing by 
able counsel in the case of First Na- 
tional Bank v. Multnomah State Bank, 89 
Oreg. 37 (173 P. 462), in an opinion by 
‘Mr. Justice McCamant. 
a distinction was recognized between the 
'statute imposing a new personal liability 
}on a stockholder and one authorizing as- 
sessments on stock enforceable only by a 
|sale of the stock. The opinion, as shown 
on page 388, states: “The rule sustained 
by the weight of authority makes stat- 
utes of the latter type inapplicable to 


As contended, | 


corporations organized prior to their en-| 


| is to operate in favor of the itors in | 
¥ . Supers actment.” 


| appointed the arbiter. 
Upon argument before the court, Ed- 
ward F. McClennen had contended that 


| 





|the New York court, acting under the 
}alleged authority of the New York ar- 
bitration statute, was without authority 
|to appoint the arbiter, claiming that the 
|New York law could not give the court 
| jurisdiction over a contract made and to 
|be performed in Massachusetts. He de- 
clared that for the New York court to 
appoint the arbiter was to violate the 
intention of the parties in their agree- 
ment to arbitrate, saying that they had 
|agreed upon an arbiter to be selected by 
}their own appointees and that the court| 
had forced upon them a different arbiter. 

Kenneth M. Spence, €or Russell B.} 
Marchant, trustee in bankruptcy of Bear 
Tractors, Inc., contended that the domi- 
nant purpose of the arbitration agreed| 
upon was to secure the decision of a dis- 
interested third party and, petition hav- 
jing been made for his appointment, it 
| was within the New York court’s power 
|to designate cone. % 


ments generally distributed by the bank 
advising the depositors that they were 
dealing with a bank incorporated prior to 
1912. There appears to be no contract 
between the original stockholders and the 
depositors for a double liability, either in 
| fact or in law. 


Unquestionably, the primary and main 
;purpose of the Banking Act, Laws of 
|1907, Chapter 138, the amendments 
jthereof and provisions supplementary 
| thereto, was “regulating the business of 
banking.” It is not questioned but what 
the State had the right to regulate such 
business, but such right to regulate and 
control banking business under the police 
power of the State cannot go to the ex- 








tent of imposing a personal liability upon 
the stockholders in a bank contrary to 
the expressed constitutional provision in 





jforce.at the time of the organization of 


the bank, and upon each successive issue . : ca | 
of increased stock: This suit is brought | >, pank inco ee the Constitp- | 
by the a aenenent $ — a4 I That action was certainly to enforce a 
purpose of collecting from each of said | nee c c 

stockholders such alleged individual ob- | ee ae — ee ms 
ligations. ) State bank organized prior to the consti- 


5s |tutional amendment of November, 1912. 

Immunity From Double | It was a direct, pertinent ruling upon the 

Po a : issues in that case. The plaintiff was told 

a. ene sll i | = wee that the Citizens’ State Bank 

) |o ntario was organized prior to the 

shows coe ore increases ee pur-/ amendment of the Constitution and that 

o— nS . a ek - ok sues | the ao of = yee ~ os 

ink a / | existing was not affected by the amend- 

Sood from the seune stack book fa ident | aot an on ett, Secount, acouming. Se 
2 ae ions 

cal form and was treated without distinc- plaintiff ould oe see eo 


tion. The evidence shows a continuous | a oe 
construction by the Banking Depart- | Effect of Constitutional 


ment against the existence of double Amendment Was Questioned 


liability by liquidations where banks} : F 
had been incorporated before 1912 and| Although the complaint was defective, 
after 1912 increased their capital stock. | the ruling was germane to the case. 
It is claimed by appellants that this|There is no good reason for holding that 
construction was based upon decisions of | the ruling by Mr. Justice Burnett was 
this court and the advice of the Attorney | Mere dictum, as contended by plaintiff. 
General and was not changed until|The effect of the constitutional amend- 


shortly before this suit was instituted.| ment was called in question in that case | 


The evidence does not indicate when the| Wherein it was attempted to enforce a 
depositors, for whom recovery is sought, | double liability upon stockholders of a 
became such, or that any of them relied | bank organized before the amendment to 
upon an assumption that the bank stock the Constitution and who made their sub- 
was subject to double liability. The lower |Scriptions prior to such amendment, and 
court found against appellants as to all|the ruling in regard to the limit of the 
the issues of stock. From this decree |effect of the change in the organic act 


en ae = the banks and when the subscriptions for 
The constitutional provision against | tke shares of stock were made. Yoncaila 


jimpairing the obligations of contracts | State Bank v. Gemmill (Minn.), 159 N. 


applies to amendments, either by statute| W. 798 (L. R. A. 1917, A 1223); 
or by the Constitution, directly or indi-| Norris Sate H teck Co. v. Weare, ae 


they appeal. 
Error Charged in Failure 


To Dismiss Suit 


BEAN, J.—The first assignment of error 
is that the court erred in decreeing that 
those of appellants who own stock of the 
original issue in the bank are liable for 
the assessment, and that the court erred 
in not dismissing the suit as to the first 
alleged cause of suit. 

It is the contention of plaintiff that the 
holders of the shares of stock of the orig- 


inal issue are liable solely by reason of | 
their consent to the constitutional amend- | 


ment and that such consent would be in- 
ferred from the participation in the af- 


fairs of the bank after the constitutional | 
amendment; that the holders of shares of | 
the increases of capital stock, which in- | 


creases took place subsequent to and were 
subscribed for and issued subsequent to 
the constitutional amendment, are liable 
for the individual liability created by the 
constitutional amendment for the reason 
that as to such new stock and holders 
thereof, the new constitutional amend- 
ment and the statute of 1911 were in 
existence and were controlling when they 
subscribed for such stock. 

Article I, Section 21 of the Oregon 


Constitution reads in part thus: “No * * *| 


law impairing the obligations of con- 
tracts, shall ever be passed.” As stated, 
the First Bank of Pilot Rock was organ- 
ized in 1907. The contract rights of the 
original stockholders with the corpora- 
tion were fixed by the charter and the 


statute and Constitution as they stood at | 


that time: First Nat. Bank v. Multno- 
mah State Bank, 89 Oreg. 37, 39 (173 P. 
462); Owensboro v. Owensboro Water 


Works, 243 U. S. 166 (61 L. Ed., 650,| 


660); 7 Fletcher, Cyc. of Corp., section 
4291; 1 Thompson, Corp. (3d Ed.), sec- 
tion 371. 

The vital question in the case at bar is 
as to what date the existing law fixes the 
contract rights of the stockholders. After 
careful consideration that point was 

assed upon in First National Bank v. 
ietiesmah State Bank, supra, in the fol- 
lowing language, found on page 39 of 
the report: 

“The corporation was organized in 1911 
and the contract rights of stockholders 
with the corporation were fixed by the 
law as it stood at that time. These rights 
could not be impaired by a later statute.” 

The court in the same case quoted with 
approval the following: 

A statute which authorizes an addi- 


|was one of the pertinent reasons for 
| denying the right of plaintiff to recover. 

However, the last sentence quoted 
| above should be read in the light of, and 
| in connection with, the prior language in 
regard to the impairment of “the obliga- 


rectly increasing the liability of stock- 
holders to creditors of the corporation. 
7 Fletcher on Corp., Section 4294, citing 
Evans v, Nellis, 101 Fed., 685. 


The extent of a stockholder’s liability, 
as previously stated, is either fixed by 
the Constitution of the State or the stat- 
ute or the charter of the corporation 
itself. Many of the States, through their 
legislatures, have enacted laws affecting 
stockholders of banking corporations 


such as the double liability of the par 
value of the stock. 

All such liabilities are statutory and in 
their application and enforcement against 
stockholders, the liability is strictly con- 
strued and limited. The extent of the 
liability against the stockholders in a 


|statute and Constitution of the State. 
Magee on Banks and Banking (3d Ed.), 
| page 83, section 64. 


| Statement of 
Prevailing Rules 


Although there is some conflict in the 
| decisions, the prevailing rules are as fol- 
Where the State has not reserved 
|the power to alter, amend or repeal the 
|charter of a corporation, the provision of 
the _Constitution of the United States 
against laws impairing the obligation of 
contracts protects the contract between 


lows: 


which do not apply to other corporations, | 


State bank is fixed and determined by the | 


As we have stated, where the State has 
not reserved the power to alter, amend 
or repeal a corporate charter, it cannot 
alter or amend the same in any material 
| respect without the consent of the corpo- 
ration or the corporators, and in such a 
case, therefore, an amendment, to take 
effect, must be either expressly or im- 
pliedly accepted. 14 C. J., section 190, 
page 184, 

; We fail to find any act of the corpora- 
| tion or of the original stockholders shown 
to have been taken which could not have 
been taken, and presumably would have 
been taken, by it or them, if the consti- 
tutional amendment had never been 
adopted, or any consent on their part to 
; the constitutional amendment, either ac- 
|tual or legally implied. 





| Apparently the old shareholders ac- 
| cepted their dividends and continued their 
interest in the affairs of the bank in the 
same manner as though the constitutional 
amendment had never been adopted. The 
| purchasers of the original stock plainly 
| agreed to pay $100 per share and for that 
jamount they are liable for all debts of 
| the corporation. 





In order to make a radical change in 
their contract and double their liability 
there should be some conscious assent to 


[Continue on Page 10, Column 2.] 





tion of a subscription contract made be- | the corporators or members, and between 


fore its adoption.” The question of the|them and the corporation, as well as the | 


| liability of subscribers of bank  stock| contract between the State and the cor- 
| after the constitutional amendment was /|porators or corporation (Dartmouth Col- 


| not involved in that case. Nor was such 
| such question in the mind of the writer 
|of the opinion, as evidenced by the lan- 
guage thereof. 


| In First National Bank v. Multnomah 
State Bank, 87 Oreg. 423 (170 P. 534), 
in an opinion by Mr. Justice Moore, it 
appears that one Rostad, on Dec. 26, 1911, 
subscribed and paid for shares of the 


capital of the bank being impaired, at the 
instance of the Superintendent of Banks 
at a meeting of the stockholders of the 
bank, a resolution was adopted, without 
the consent of Rostad, attempting to levy 


Proceedings of the 


Court of Claims of the 
United States 


December 9, 1930 


Present: Hon. Fenton W. Booth, Chief 
Justice; and Hons. William R. Green, 
Benjamin UH. Littleton, Thomas S. 
Williams, and Richard S. Whaley, Asso- 
ciate Judges. 


Admitted to practice: Mr. Arthur R. 
Wood, Mr. Arthur B. Van Buskirk and 
Mr. John G, Frazer. 


Cases argued and submitted: H-522, 
United States Cartridge Co., by Mr. H. 
| LeBaron Sampsoi. for plaintiff and Mr. F. 
K. Dyar and Mr. Isadore Graff for de- 
fendant; J-614, Joseph Tetley & Co., by Mr. 
Harry S. Hall for plaintiff and Mr. J. W. 
Hussey for defendant; H-362, James R. 
MacColl, sole surving executor of will of 
Frank A. Sayles, by Mr. Robert B. Dresser 
for plaintiff and Mr. F. K. Dyar for de- 
fendant. 
| Trial calendar for Dec. 
|E. W. Bliss Co.; H-364, American Bridge 
Co.; K-476, American-Hawaiian 8. 8S. Com- 
pany; F-212, G. S. Briggs & Co., Ine.; L-12, 
James L. White; D-128, Herbert Lasher; 
J-663, Luther W. Cartwright; 
Thomas H. Emerson; 





J-608, Olaf G. S&S, 


Simonstad; H-183, William Fitzherbert West | 


janc Helen W. West; 383966, Willard S. 
| Isham, executor, estate Clara H, . Isham, 
deceased. 


jlege v. Woodward, 4 Wheat. (U. S.) 518, | 
4 L. Ed., 629); and, therefore, any ma- 
terial or fundamental amendment of the 
charter by or under legislative authority, 
or by a constitutional amendment, in 
order that it may be binding, must have 
the unanimous assent of all the stock-| 
holders or members, and the legislature | 
cannot authorize acceptance of or assent | 


- stockholders or members so as to bind 
e minority. 14 C. J. - 
tion 187. a 

The liability of shareholders beyond | 
their original subscription, except where 
\the stockholders have themselves created 
;@n extraordinary responsibility, is the 
creature solely of legislation. It can arise 
only under the charter or statute or under | 
the organic law of the corporate exist- | 
ence. 2 Morse on Banks, section 675. | 
As the liability is in derogation of the 
common law, the law imposing the same 


Journal of the 
Supreme Court of the 
United States 


December 9, 1930 
_ Present: The Chief Justice, Mr. Jus- 
tice Holmes, Mr. Justice Van Devanter, 
Mr. Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 


capital stock of the defendant bank. The|t? such an amendment by a majority of | Justice Butler, Mr. Justice Stone, and Mr. 


Justice Roberts. 

Robert E. Goodwin, of Concord, Mass.; 
James M. Meek, of Kansas City, Kans.; 
Robert Van Pelt, of Lincoln , Neb.; 
Mitchell B. Carroll, of Washington, D. 





C.; Robert A. Applegate, of Pittsburgh, 
Pa.; Ewing Everett, of New York City; 
William H. Lewis, of Oklahoma City, 
Okla.; John W. Henderson, of Oakland, 
Calif.; and Ernest G. Rarey, of Cleve- 
land, Ohio, were admitted to practice, 

No. 36. R. E. Graham and E. E. Foster, 
copartners, etc., petitioners, v. Rex B. Good- 





is strictly construed. Brunswick Ter. Co. 
v. Nat. Bank, 192 U. S. 386 (48 L. Ed. 
491, 24 S. Ct. 314.) ; 


No Intent to Accept 
Changes Ascertained 


_ The record discloses that the original 
issue of shares of stock was subscribed, 
|paid for and issued long prior to 1912, 
jand most of it is still*held by the origi- 
nal purchasers. The remainder has been 
|sold to purchasers, some of whom pur- 
chased before and some aftey 1912. There 
}is no evidence of intent, that we find, to 
consent to any modification of the origi- 
nal shareholders’ contract rights or those 
of the bank pertaining thereto. 


_ The reports made either by the exam- 
ining committees or the directorate of 





| stockholders who could respond to doubie 
liability if it existed, but there is nothing 


|ports to the stockholders, 


| There is no testimony that,the deposi- 
tors became such in reliance upon double 


. sa: h h 
liability. The record shows printed state- ! 463, 529, 


cell, former Collector of Internal Revenue, 
etc. Argument continued by Mr. John E. 
Hughes for the petitioners, and concluded 
by Mr. Assistant Attorney General Young- 
quist for the respondent. 

No, 65. Percival E. Magee, petitioner, 
v. The United States. Argued by Mr. Theo- 
dore B. Benson for the petitioner, and by 
Mr. Assistant Attorney General Rugg for 
the respondent. 

No. 104. Oak Worsted Mills, petitioner, 
v. The United States. Argued by Mr. 
Theodore B. Benson for the petitioner, and 
by Mr. Assistant Attorney General Rugg 
for the respondent. 

No. 105. Taft Woolen Company, peti- 
tioner, v. The United States. Submitted 
by Mr. Theodore B. Benson, Mr. Guil Bar- 
ber, Mr. Chester F. Williams, Mr. William 
Meyerhoff, Mr. Percy A. Matthews, Mr. Fred- 
erick G. Fischer and Mr. Frank J. Albus 
for the pétitioner, and by Mr. Solicitor 
General Thacher, Mr. Assistant Attorney 


10, 1930: F-293,/the bank in part contain answers to a| General Rugg, Mr. Claude R. Branch, Mr. 
|form of questions as to the percentage of | 


George H. Foster, Mr. 

and Mr. 

spondent. 
No. 323. 


Erwin N. Griswold 
Bradley B. Gilman for the re- 


Second National Bank of Sag- 


K-424,|to show the communication of these re-|inaw, petitioner, v. The United States. Ar- 


gument commenced by Mr. W. A. Suther- 


|land for the petitioner. 





10 at 12 o'clock, 
the day call will be: Nos. 823, 337, 
565, 519, 416, 508, 97, 400, and 412. 


Adjourned until Dec. 
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CURRENT LAW 
Latest Decisions of Federal and State Courts 


Aliens—Deportation—Conviction of two or more crimes involving moral turpi- 
tude—Alien who has been in country during entire life— 

An alien who was born in another country during a visit of his parents who 
had. previously been admitted to the United States but had not been naturalized, 
and who wa’ brought to the United States soon after his birth by his parents 
on their return thereto, was subject to deportation on the ground that he had 
been convicted more than once of crimes involving moral turpitude and had 
been sentenced therefor to terms of imprisonment of more than one year, 
although he had lived in the United States all his life, excepting a very short 
period following his birth, and deportation would therefore be in fact an 
expatriation. 

United States, ex rel. Shladzien v. Warden of the Eastern State Penitentiary 
et al.; D. C., E. D. Pa., No. M-888, Nov. 11, 1930. 


Bankruptcy—Discharge—Judgment for willful and malicious injury—Action 
for wrongful death—Willful, reckless and wanton negligence— 
_ A judgment awarding damages for the death of plaintiff’s intestate alleged 
to have been caused by defendant’s “willful, reckless and wanton negligence” 
in the operation of an automobile was a judgment for a “willful and malicious 
injury to the person” within the meaning of section 17 of the Bankruptcy Act 
excepting such a judgment from the debts discharged by bankruptcy. 
Mockenhaupt v. Cordie, Special Admin., ete.; Minn. Sup. Ct., No. 28010, 
Dec. 5, 1930. 


Blue sky laws—Sale of stock without permit—Purchaser’s remedy against offi- 
cers of corporation—Recovery of purchase price— 

Where the general manager of a corporation, which had not procured the 
permit to sell required by the Kansas Blue Sky Law, negotiated a sale of 
stock, and the treasurer received the purchaser’s check for the price of the 
Stock and paid proceeds thereof into the corporation’s treasury, and the presi- 
dent and the secretary of the corporation duly authenticated and issued share 
certificates to the purchaser, and where such general manager, treasurer, 
president and secretary were directors of the corporation, the purchaser, on 
the insolvency of the corporation, could recover the purchase price paid for the 
stock from the president, the secretary and the treasurer. 


Daniels v. Craiglaw et al.; Kans. Sup. Ct., No. 29360, Nov, 8, 1930. 


Grand jury—Attendance of witnesses—Validity of subpoena—John Doe hearing— 
A subpoena to appear and testify before a Federal grand jury “in a certain 
matter between the United States of America and John Doe” was a valid 
subpoena. 
In re Black; D. C., E. D. N. Y., Nov. 19, 1930. 


Insurance—Disability insurance—Construction of policy—Exemption in case of 
disability contracted before policy has been in force 30 days—Construction of 
“illness” as disability illness— 

A provision of a disability policy which exempted the insurer from liability 
for “illness which is contracted and begins before this polity has been in force 
for 30 days,” did not preclude recovery for disability caused by an obstruction 
in the insured’s intestine, more than 30 days after the issuance of the policy, 
although the appendicitis operation which caused the adhesions in the intestines 
was performed before the policy was issued, since the disability caused by the 
obstruction in the intestine did not commence until after the expiration of the 
30-day period making the exemption inapplicable, inasmuch as the word “ill- 
ness,” within the exemption clause, must be construed to mean disability illness 
in soeewere with the meaning in which the word is used in the body of the 
policy. 

Bovedeau v. Boston Casualty Co.; Mass. Sup. Jud. Ct., Nov. 25, 1930. 


Insurance—Fraternal beneficiary associations—Reinstatement in local body— 
Liability of association on death of member before reinstatement on records of 
supreme bod 


Where the laws of a fraternal beneficiary association made membership 
conditional on the entry of the member’s name on the records of the supreme 
body and provided for payment of death benefits only to members in good 
standing in the supreme body, the reinstatement of a member by the local body, 
on the member’s payment of the required fee, did not make the association 
liable for the benefits on the member’s death before reinstatement on the 
records of the supreme body. 

Leavitt, etc., v. The International Brotherhood of Boilermakers and Hélpers 
of America; Kans. Sup. Ct., No. 29359, Nov. 8, 1930. 


Insurance—Fraternal beneficiary associations—Presumption as to member’s 
knowledge of membership requirements— 

A member of a fraternal beneficiary association is presumed to have joined 
with a knowledge of the laws of the association stating the membership re- 
quirements and is bound thereby. 

Leavitt, etc., v. The International Brotherhood of Boilermakers and Helpers 
of America; Kans. Sup. Ct., No. 29359, Nov. 8, 1930. 


Motor vehicles—Operation—Driving with clouded windshield—Failure to see 
pedestrians in rounding corner—Failure to sound alarm— 

An automobile driver who drove his automobile. during a misty night with 
a clouded windshield, without sounding an alarm, at 10 or 12 miles an hour 
within a few inches of the curb in rounding a corner at a crossing, and struck 
two pedestrians on.the crossing close to the curb, could be held negligent. 


Arnold v. Colbert; Redmond v. Same; Mass. Sup. Jud. Ct., Nov. 25, 1930. 


Municipal corporations—Public improvements—Approval by city planning com- 
mission—School buildings— 

The provisions of the Minneapolis Home Rule Charter requiring the City 
Planning Commission’s approval of the location and the design of “public 
improvements” do not apply to public school buildings, since the maintenance 
of public schools is a matter of Btate and not of local concern, under the pro- 
vision of the Cnstitution making it the duty of the Legislature to establish 
a general and uniform public school system, and the statutes enacted pursuant 
thereto, including an act providing for the approval of school building plans 
and specifications by the State Cqmmissioner of Education, and since such 
provisions of the city’s charter, if otherwise construed, would be in conflict 
with the Constitution and the legislative policy of the State and would there- 
fore be void. 


Board of Education of Minneapolis et al. v. Houghton, Building Inspector, 
etc.; Minn. Sup. Ct., No. 27974, Dec. 5, 1980. 


Parent and cHild—Child’s right to action against parent—Negligence of parent— 
An unemancipated daughter could not sue her mother for injuries sustained 
while riding in an automobile driven by the mother. 
Kelly, etc., v. Kelly; S. Car. Sup. Ct., No. 18036, Nov. 26, 1930. 


Prohibition—Offenses—Sales—Criminal responsibility of wife selling liquor in 
husband’s presence in their dwelling house— 

A married woman could not be convicted of selling intoxicating liquor by 
reason of the sale of liquor in her husband’s presence in their dwelling house, 
since she will be presumed to have acted under the compulsion of the husband 
and not of her own will. 


United States v. Altobell et al.; D. C., D. Vt., No. 2812, Nov. 18, 1930. 


Summary of opinions published in full text in this issue appears under the 
heading of “Index and Summary—Federal and State Court Decisions.” 


Index and Summary 
Federal and State Court Decisions 


Summary of Opinions Published 
In Full Text in This Issue 


Banks—Insolvency—Stockholders’ double liability—Stock issued after amend- 
ment of constitution— ; 

An amendment to the Oregon Constitution imposing double liability on the 
stockholders of banks, adopted after the organization of a bank and the issuance 
of the original shares of stock, although not applicable to the holders of the 
original stock, in view of the constitutional provision against the impairment 
of contract obligations, was applicable to the holders of stock subscribed for 
and issued on an increase of the capital stock of the bank subsequent to the 
addition of the amendment, since the amendment became a part of the contract 
between the holders of such stock and the corporation so that the application 
of the amendment to such stockholders did not impair the obligations of con- 
peeetn <n Renee v. Done et al. (Oreg. Sup. Ct.)—V U. S. Daily, 3090, 

ec. 10, 1930. 


Banks—lInsolvency—Stockholders’ double liability—Consent to application of 
orantitertional amendment adopted after issue of stock by participation in bank’s 
affairs— 

Stockholders of an Oregon banking corporation who subscribed for, paid for 
and received their shares prior to the adoption of an amendment to the Con- 
stitution major double liability on stockholders of banks, were not subject 
to the double liability under cau amendment, on the theory that by partici- 
pating in the affairs of the bank after the adoption of the amendment, they 
consented to a change in their contract with the bank so as to become subject 
to the double liability without impairment of contract obligations, since it was 
necessary, in order to make a radical change in their contract and double their 
liability, for the stockholders to consciously assent to the change in their con- 
tract or perform some act or acts clear and logically rendering them liable for 
twice the amount of liability to which they had agreed when they had subscribed 
= thes stock.—Schramm v. Done et al. (Oreg. Sup. Ct.)—V U. S. Daily, 3090, 

ec. 10, 1930. 


Banks—Insolvency—Stockholders’ double liability—Retroactive operation of 
amendment to Constitution—Impairment of contract obligations— 

Where an Oregon State banking corporation was organized under laws by 
which the State had not reserved the power to alter or amend the charter granted 
to the bank, or to impose additional burdens upon the corporation or its stock- 
holders, stockholders who subscribed, paid for and received their shares prior to 
the adoption of an amendment to the State Constitution imposing double liability 
on the stockholders of State banks, were not subject to the double liability, on 
the insolvency of the bank after the adoption of the amendment, since the con- 
tract rights of the stockholders were fixed at the time they subscribed for and 
received the stock, and the application of the amendment imposing the doubie 
liability to such stockholders would therefore impair the obligation of contracts, 
in violation of the Federal Constitution.-Schramm v. Done et al. (Oreg. Sup. 
Ct.)—V U.S. Daily, 3090, Dec, 10, 1930, 
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States Ask Right 


To Participate in 
Patent Litigation 


Claim to Monopoly on Meth- 
od of Preserving Fruit 
Said to Be Important to 
Industry and Public 


Counsel for the States of Alabama, 
Arizona, California, Flérida, Georgia, 
Louisiana and Texas filed with the Su- 
omy Court of the United States, on 

ec. 8, a motion to be heard in argu- 
ment and to file a brief as friends of 
the court in the case of American Fruit 
Growers, Inc., v. Brogden Company, No. 
48, involving the validity of a patent, 
No. 1529461, for a method of preserving 
fruit, and relating more particularly to 
the prevention of decay of fruit by re- 
tarding the development of blue mold. 

The States submitting the motion, it 
is pointed out in the brief which is at- 
tached, produce practically the entire 
citrus crop of the mainland of the United 
States. “The importance of this indus- 
try and all matters touching upon it” 
is stated to impel counsel in the case to 


|request a hearing, at which they will 


contend that the patent is invalid. 

The patent, issued to Ernest M. Brog- 
den and Miles L. Trowbridge, was held 
to be valid by the District Court for 
the District of Delaware and its decree 


1 


affirmed by the Circuit Court of Any 


peals for the Third Circuit. (35 Fed. 


| (2d) 106.) 


Typical Process Claim 

A typical process claim of the patent 
is given as follows: 

“In the preparation of fresh fruit for 
market, the process which comprises sub- 
jecting fruit to the action of an aqueous 
solution of borax, the fluidity, strength, 
and temperature of the treating solution 
and the duration of the treatment be- 
ing such that exposed rind or skin tis- 
sues of the fruit are effectively impreg- 


{nated with borax and rendered resist- 


ant to blue-mold decay, while at the 
same time the fruit is not scalded nor 
its freshness or edibililty otherwise sub- 
stantially impaired.” ; 
The following is also cited as a typical 


; product claim: » 


“Fresh citrus fruit of which the rind 
or skin carries borax in amount that is 
very small but sufficient to render the 
fruit resistant to blue mold decay.” 

Rights Involved ’ 

It is pointed out in the brief, in addi- 
tion to claims that the patent does not 
cover an article of manufacture and that 
the process defined in the claims does not 
involve invention, that if the patent be 
held valid “it will constitute a serious 
abridgement of the rights of fruit grow- 
ers of the United States.” 

“Validation of the patent,” it is de- 
clared, “would be to place in the hands 
of these later patentees the power to ex- 
act an unjust tribute, over an additional 
period of 17 years, from an important 
and basic industry of this country; a 
tribute that would be onerous alike to the 
extensive citrus fruit industry and to the 
American public which consumes the 
products of that industry in ever in- 
creasing amounts.” 

The motion was submitted by Robert 
Lee Bobbitt, Attorney General of Texas 
for the attorneys general of the several 
interested States. 


Ohio Retains Patent Rights 
In Work at State Station 


State of Ohio: 
Columbus, Dec. 9. 

Inventions made in carrying on re- 
search work in the Engineering Experi- 
ment Station at the Ohio State Uni- 
versity may, at the discretion of the 
trustees of the institution, be patented 
either for the benefit of the university 
or for the benefit of an individual, firm 
or corporation for which the research 
work was done, according to a ruling of 
the Attorney General, Gilbert Bettman, 
given in response to an inquiry from Dr, 
George W. Rightmire, president of the 
university. 

Persons with whom the university co- 
operates in experiments have not, by 
mere force of the relation of the parties, 
any exclusive rights under the law in 
inventions made possible as a result of 
such experiments, the Attorney General 
held, even though such work is financed 
by funds contributed by them. 


“Meet me at 
the soda fountain” 


MILLION 
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Refreshing Program 
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Wednesday Evening 
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Government Denied Right to Offset 


Tax Claim on Award Due Taxpayer 


Action of Mandamus Against Comptroller Gen-> 


eral Sustained Where Facts Showed As- 
sessment Was Barred by Statute 


Where the assets of a corporation were 
in the hands of a receiver, it was the 
duty of the Government to file its claim 
for taxes like any other creditor, the 
Court of Appeals of the District of Co- 
lumbia has held. 


The receiver could compel the Comp- 
troller General to pay a claim which the 
company had under the War Minerals 
Relief Act, the opinion held. This claim 
could not be reduced by the amount of 
the tax, since the time had run on the tax 
at the time the Government’s demand 
therefor was filed with the receiver, the 
opinion ruled. 


J. R. MCCARL, CoMPTROLLER GENERAL OF 
THE UNITED STATES, 


v. 

David HALSTEAD, RECEIVER OF THE 
AMERICAN MANGANESE MANUFACTURING 
ComMPANY. 

Court of Appeals of the 
District of Columbia. 

No. 5210. 

Leo. A. Rover, R. L. GoLzE and O. R. 
McGuire for appellant; MANTON M. 
WYVELL, M. E. RAUBER and CLyDE L. 

Rocers for appellee. 

Before MARTIN, Chief Justice, and Ross 
and VAN OrsDpEL, Associate Justices. 


Opinion of the Court 


proceeding whatsoever for the colle.tion 
of tax claims not made and pressed 
within “five years.” In that case the tax 
had been assessed within the statutory 
period. : é 

Under the act of 1921, therefore, the 
assessment in the instant case must have 
been made within five years after the re- 
turn was filed, and any suit or proceed- 
ing must have been commenced within 
that period. 

It is the contention of the Comptroller 
| General that the letter of the Commis- 
sioner sent to the company on Mar. 22, 
1923, was a “proceeding” ‘within the 
meaning of the act of 1921, and, there- 
\fore, tolled the statute of limitations. 
|We cannot accept this contention. The 
assessment had not then been made, but, 
even if it had been, a mere notice of 
jassessment and demand for payment is 
fess a “suit” or “proceeding”? within the 
meaning of the act of 1921 as inter- 
jpreted by the Supreme Court in the 
|Bowers’ case. 
| tion was taken within the five-year pe- 





|tiod, Consequently, when the set-off was | 


jattempted the Government’s claim was 
| stale, unless the,pendency of the receiver- 
\ship rendered unnecessary the institution 
jof a suit or proceeding. 

| The assets and property of the Amer- 


Admittedly, no other ac-' 


| 


| Relief Act in favor of the tax 


— 
Z ee 
ex iy 


THE UNITED, STATES DA 


a 


Abdio. and Digest 
Federal Tax Decisions and Rulings 


GQYLLABI are printed so that they can 


be cut out, pasted on Standard Library- 


Index and File Cards, and filed for reference. 


Assessment and collection—Receivers—Duty of Government to file claim— 
Where the assets of the taxpayer were in the hands of a receiver who was an 


officer of a State court of competent jurisdiction, it was the duty of the United | 


States to file its claim for taxes like any other creditor if it desired to share in 


the estate; accordingly when the’ United 
limitations had expired and then withdre 


States filed its claim after the statute of 
w it, there was no valid claim which the 


Government could use as an offset against an award due the taxpayer under the 


War Minerals Relief Act—McCarl v. Ha 
3091, Dec. 10, 1930. 


Statute of limitations—When suit or proceeding is begun—Registered letter to | 


taxpayer— 


Istead. (D.C. Ct. App.)—V U. S. Daily, 


A registered letter sent by the Commissioner to the taxpayer, containing de- 
tails of a proposed assessment of an additional tax was not a proceeding within 
the meaning of the 1921 Act; accordingly such a letter did not toll the statute of 


limitations against the Gevernment.—McCarl v. Halstead. 


V U.S. Daily, 3091, Dec. 10, 1980. 


(D. C. Ct. App.)— 


Statute of limitations—Government’s right to use tax against which statute had 


run as 


‘offset against valid claim of taxpayer— 


When the Secretary of the Interior certified an award under the War Minerals 


P 


payment, and the Government’s 
failed to file a claim with the receiver of 
the duty of the Com 
subject to control 

V U.S. Daily, 3091, Dec. 10, 1930. 


aying corporation to the Comptroller General for 
offset claim for taxes was invalid because it had 


the company before the statute expired, 


troller General to pay the award was purely ministerial and 
ty mandamus.—McCarl v. Halstead. 


(D. C. Ct. App.)— 


No. unpublished ruling or decision will be cited or relied upon by any officer 


or employe of the Bureau of Internal R 


evenue as a precedent in the disposition 


of other cases.—Extract from regulations of Commissioner of Internal Revenue. 


Decisions of Board of Tax Appeals 


Promulgated Dec. 9 


The Landers Brothers Company. Docket 
No. 28398. 


Albert Raiss, Carl Raiss. Docket Nos. 
87955, 37956, 33908 and 33909. 
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Government Wins | 
Suits Involving 
_ Duties on Wool 


| players. (Athletics for women.) 
illus. N. Y., A. S. Barnes, 1930. 
Coster, Isabel G. ... Reduction of varia- 
bility in inbred population. (Thesis (Ph. 
D.)—Columbia univ., 1929. 
Phil., Wistar institute press, 1928. 
30-28839 
Colvin, Ian D. Life of General Dyer. 345 p. 


\Customs Court Rules Against 
Importers in Case Involv- 
ing Refunds Totaling Sev- 
eral Million Dollars 





Cox, John C. Warwickshire, by ... rev. by 
Philip 8B. Chatwin, F. 8. A., illus. (The 
little guides.) 195 p. Lond., Methuen & 
co., 1930. 30-287038 

Culver, Charles A. Electricity and mag- 
netism. 383 p., illus. N. Y., Macmillan 
co., 1930. 30-28881 

Ewing, Mrs. Irene R. Lipreading. 
Manchester Univ. press, 19380. 30-28814 

Farmer, Henry “. ... Historical facts for 
Arabian musical influence. (Studies in 
music of middle ages.) 3876 p., illus. 
Lond., W. Reeves, 1930. 


Frost, James R. Fighting tobacco the suc- 
cessful way. 24 p, 
& Dectiar, 1930. 

Granet, Marcel. Chinese civilization. (His- 
tory of civilization. Pre-history and an- 
tiquity.) 444 p., illus. N. Y., A. A. 
Knopf, 1930. 30-28900 

Grisar, Hartmann. 
and work; adapted)from 2d German ed. 


New York, Dec. 9.—The case of the 
Stone & Downer Company et al. v. the 
United States (Protests 68810-G-13093, 
etc.), filed against the action of the Col- 
lector of Customs, at Boston, in re- 
liquidating, under the Tariff Act 0! 1922, 
certain entries covering wool imported 
\during the life of the Tariff Act of 1913, 
{which was entered in bond, and remained 
{in bond until after the passage of the 
| Tariff Act of 1922, has been won by the 
Government. 


( The United States Customs Court, in 
a majority opinion by Judge McClelland, 
‘has just ruled that the decision of the 
| United States Supreme Court (United 
| States v. Stone & Downer Co. et al., 274 
'U. S. Rep. 225) is controlling as to its 
dutiability against the decision of the 
Court of Customs Appeals holding 
similar wool to be free of duty. The de- 
cision vf the Collector of Customs, at 
Boston, is affirmed as to each entry. 
Judge Brown, dissenting, holds that 
where certain combing wool was im- 
ported anda placed in bonded warehouses 
after the Emergency Tariff Act of 1921, 
under which it was liquidated and on 





Preuss. 
book co., 1930. 30-28687 
Grolier club, N. Y. Catalogue of works of 
Rudyard Kipling exhibited at ... from 
Feb. 21 to Mar. 30, 1929. 201 p. N. Y., 
1930. 30-28825 
Hadas, Moses. Sextus Pompey. (Published 
also as thesis (Ph. D.)—Columbia univ.) 
181 p. N. Y., Columbia univ. press, 1930. 
30-28698 


30-28804 | 


St. Louis, Mo., Frost | 
8380-28812 | 


Martin Luther, his life | 


~ by Frank J. Eble, M. A., ed. by Arthur | 
609 p. St. Louis, Mo., B. Herder | 


Cinpex 


a 


“New Books Received ty 
Library of Congress 


List supplied daily by the Library of Congress. Fiction hooks in foreign 
languages, official documents and children’s hooks are excluded. 
Library of Congress card number is at end of fast line. 


194 p., | 


80-2886 | Lawrence, William B. 
| 548 p. 


| 


\ 
| 


| 
| 


74 p.| 


| 


3091) 


bad, by .. and Leon Byrne 275 p. 


N. ¥., R. M. McBride, 1930. 30-28 

Cost accounting. 

N. Y., Prentice-Hall, 1930. 
30-28811 


457-471 p.| O’Shea, John A., comp. Songs of purpose 


... and E. Hershey Sneath. 
Y., Macmillan co., 1930. 
30-28800 


, wae 
be Ver 


Edinburgh, W. Blackwood, 1929. 30-28701 | Presson, John M. Achievement tests in bi- 


ology for secondary school use based upon 
analysis of content of subject. (Thesis 
(Ph. D.)—Univ. of Pa., 1930) 149 p. 
Phila., 1930. 30-28838 
Reed, Hugh -D. Laboratory studies in 
zoology, by ... and B. P. Young. ... Ist 
ed. (McGraw-Hill publications in the 
zoological sciences, A. F. Shuil, consults 
ing ed.) 121 p., illus. N. Y., MeGraw- 
Hill book co., 1930. 30-28833 
Schevill, Ferdinand. History ot Europe, 
from reformation to present day. New ed. 

‘. Y¥., Harcourt, Brace & ¢o., 

30. 3830-28694 
Sommerfeld, Arnold J. W. Wave-mechan- 
ics, by . . .; trans. from German. by 
Henry L. Brose. 804 p., illus. N. Y., BE 
P. Dutton, 1930. 30-28837 


| Spohr, Harry N. Art and practice of sing- 


ing. 1 v., illus. Riverside, Calif., 1980. 
30-28802 

Paul. Colloid chemistry of 
. illus. Lond., Oxford univ. 
press, 1929. 30-28819 
Stewart, George W. Acoustics; text on 
theory and applications, by ... and Rob- 
ert B. Lindsay. 358 p., illus. N. ¥Y¥., 
D. Van Nostrand co., 1930. 30-28834 
Vendel, Henri J. Down the red lane, by 
Henri Nadel (pseud.); trans. by Blair 
Taylor. 270 p. Indianapolis, Bobbs-Mer- 
rill co., 1930. 30-28690 


Stamberger, 
rubber. 


protest thereof, the Court of Customs 
Appeals held it free of duty, from which 
no appeal was taken, and where in the 


Testimony as to alleged error in 
official transcript taken and amended 
findings of fact made. “The record 


Dee. 1, 1930 |ican Manganese Manufacturing Com-| 
Ross, Associate Justice—Appeal from | pany were in the hands of the receiver, 
a judgment in the Supreme Court of the | a” officer of a State court of competent 


1. Certain securities involved 
herein, held, to have been the per- 
sonal property of the petitioners for 


Hueffer, Oliver M. Some of the English. | 
820 p. Lond., E. Benn, 1980. 30-28702 


Government Books 
Klenke, William W. Selected furniture 


A 


District directing the issuance of a writ 
of mandamus commanding appellant, as 
Comptroller General, “to pay or author- 
ize the payment of the award made by 
the Secretary Of the Interior in the sum 
of $97,139.50 with interest at 6 ger cent 
from Dec. 9, 1925, to the time of pay- 
ment.” 

The cause was heard on petition, the 
rule to show cause, the answer of the 
Comptroller to the petition, the reply by 
appellee to the answer, and stipulation 
as to facts. 

The material and undisputed facts are 
as follows: On Mar. 29, 1918, the Ameri- 
can Manganese Manufacturing Company 
filed its income tax return for the year 
1917. 


On Dec. 13, 1922, the Court of Common} 


Pleas, No. 4, of Philadelphia County, Pa., 
appointed appellee receiver of the com- 
pany, and he has since acted in that ca- 
pacity. The filing of the suit herein was 
by authority of that court. 


Receiver Denied 


Tax Indebtedness 


On Mar. 22, 1923, a registered . letter 
containing details of a proposed assess- 
ment of additional tax against the com- 

any, amounting to $236,633.01, was sent 
by the Commissioner of Internal Reve- 
nue to the company at its Philadelphia 
address, and was delivered to the re- 
ceiver. 

On Mar. 23, 1923, the Commissioner 
made an additional assessment in the 
amount stated in the letter of Mar. 22, 
and “the assessment was formally en- 
tered on the list the same day—that is, 
Mar. 23, 1923.” 

On Apr. 26, 1923, the Collector of In- 
ternal Revenue of the Philadelphia Dis- 
trict, “a duly authorized agent for the 
United States,” filed in the receivership 
proceeding a Proof of Claim for the addi- 
tional taxes assessed Mar. 23, 1923. Ob- 
jection to the allowance of this claim was 
made by the receiver, and on Noy, 15, 
1926, the claim was formally withdrawn. 

In May, 1919, the manufacturing com- 
pany filed its claim with the Secretary of 
the Interior for an award under the pro- 
visions of the War Minerals Relief Act 
of Mar. 2, 1919 (40 Stat. 1272). 

On Dec. 9, 1925, the Secretary of the 
Interior made an award in favor of the 
company in the sum of $97,139.50, and 
duly certified the award to the Comp- 
troller for payment. 


On Jan. 5, 1926, the receiver made a} 


formal demand upon the Comptroller for 
the payment of the award. The Comp- 
troller answered that the Commissioner 
of Internal Revenue had advised his office 
that the company was indebted to the 
United States for assessments of income 
taxes in an amount in excess of the 
award, and requested the receiver to ad- 
vise “this office what steps you intend to 
take with the view of liquidating the in- 
debtedness of the American Manganese 
Company to the United States for taxes, 
penalties, and interest, and also whether 
it is agreeable to you for this office to 
use the award apparently due as a par- 
tial offset against the indebtedness.” 

The receiver denied any indebtedness 
to the United States, and refused to con- 
sent to the set-off suggested in the letter 
of the Comptroller General, who (not- 
withstanding that all the facts previously 
stated were known to him, and against 
the continued protest of the receiver) on 
Sept. 14, 1926, made the set-off. The re- 
ceiver requested the Comptroller General 
to review the above action, and on Jan. 
25, 1928, the Comptroller General, with 
all the facts before him, adhered to the 
position previously taken. Thereupon, 
this suit was instituted. 


Five Years Limit 
On Collection 


The tax in question was assessed under 
the Revenue Act of 1917 (39 Stat. 1000), 
and certain provisions Of the Revenue 
Act of 1921 (42 Stat, 227). Section 
250(d) of the Revenue Act of 1921 pro- 
vides in part that “the amount of any 
such taxes due under any return made 
under this act for prior taxable years or 
under prior income, excess-profits, or 
war-profits tax acts * * * shall be deter- 
mined and assessed within five years 
after the return was filed, * * *; and no 
suit or proceeding for the collection of 
any such taxes due under this act or 
under prior income, excess-profits, or 
war-profits tax acts * * * shall be begun, 
after the expiration of five years after 
the fate when such return was filed, 


In Bowers vy. N. Y. & Albany Co., 278 
U. S. 346, it was held that “suit” or 
“proceeding” applies not only to suits in 
court, but also to “proceedings” to col- 
lect such taxes by distraint. The court 
said: ‘“‘Petitioner (Collector) insists that 
the word ‘proceeding’ refers only to a 
proceeding in court and means the same 
as ‘suit;’ and that the act prescribes no 
limitation against the collection of such 
taxes by distraint. There are two 
methods to compel payment. One is suit, 
a judicial proceeding; the other is dis- 
traint, an executive proceeding. The 
word ‘proceeding’ is aptly and 
monly used to comprehend steps taken 
in pursuit of either. * * * A reasonable 
view of the matter is that it was the in- 
tention of Congress by the clause here in 

prestion to protect taxpayers against any 


com- | 


|jurisdiction., In our view, it was the 
|duty of the United States to file its claim 
|for taxes like any other creditor if it de- 
|Sired to share in the estate, but it waited 
|until after the expiration of the five-year 
|period before filing its claim, and then 
| withdrew it. 

Whether, as seems to be contended by 
the Comptroller General, the State court 
was without jurisdiction to pass upon the 
validity of the tax is unimportant, for, 
assuming the want of such jurisdiction, 
the United States might have obtained 
permission to bring suit in a court of 
competent jurisdiction. Moreover, Con- 
gress by section 282(a) of the Revenue 
Act of 1926 (44 Stat. 9,62) and section 
274(a) of the Revenue Act of 1928 (45 
| Stat. 791, 856), relating to bankruptcy 
and receiverships, provided that “claims 
|for the deficiency and such interest, addi- 
tional amounts and additions to the tax 
may- be presented, for adjudication in 
accordance with law, to the court before 
which the bankruptcy or receivership 
proceeding is pending, * * *,”? whether a 
|State or Federal court. 


Payment of Award 
‘Required of Comptroller 


In the case of In re General Film Cor- 


ruptcy disputed a claim for additional in- 
come taxes. The Government contended 
that his only remedy was to pay, and 
then proceed by appeal to the Commis- 
sioner; and if the Commissioner delayed 
action for more than six months, to bring 
suit. The court held that a claim of the 
Government for taxes is not ordered paid 
as a matter of course, but the bankruptcy 
court passes on and determines the va- 
lidity of the tax in the first instance. 
Sée also In re Anderson, 279 F. 525. 
When, therefore, the Secretary of the 
Interior certified the award in favor of 
the Manganese Company to the Comp- 
troller General for payment, there was 
no valid claim which might have been 
set-off against it. In other words, the 
duty of the Comptroller General was 
purely ministerial and subject to control 
by mandamus. McCarl v. United States, 
58 App. D. C. 319, 30 F. (2d) 561, 
Judgment is affirmed. 


| Change in Tax Laws 


Of Alabama Is Urged 


State Income Levy Among At- 
torney General’s Proposals 


State of Alabama: 
Montgomery, Dec. 9. 

Amending the Alabama constitution 
so as to repeal the State ad valorem tax 
and substitute in lieu thereof a State 
income tax with exemptions similar to 
|the Federal is recommended by the At- 
torney General of Alabama, Charlie C. 
McCall in his biennial report just sub- 
mitted to Governor Graves. 

The following changes in the tax laws 
are also suggested in the report: 

More adequate regulation of the use 
of public highways by trucks and buses, 
regarding which it is stated: ‘As the 
jmatter stands now, the State is prac- 
tically subsidizing the freight and pas- 
senger bus agencies now using our high- 
ways, for the reason that the people of 
the whole State are furnishing the rights 
of way and building the highways for 
|this form of transportation, whereas the 
railroads, which in the main are the 
largest taxpayers, are furnishing their 
own rights of way, maintaining them at 
their own expense, and having to meet 
ithe unfair competition of this new form 
of transportation.” 

Uniformity of gasoline tax through- 
out the State, municipalities and coun- 
ties not being allowed to impose a gaso- 
line tax in addition to the State tax. 

Enactment of a State inheritance tax 
law, ‘‘so as to take advantage of the 
Federal law on this subject.”’ 

Revision of tax laws affecting foreign 
corporations, especially insurance and 
power companies. : 

The report also recommends a recodi- 
fication of the Alabama laws. The pres- 
ent code is full of contradictions and 
should be changed at once, Attorney 
General McCall says. 


Status of Golf Club Stock 


For Taxation Is Considered 
New York, N. Y., Dec. 9.—Whether 
the purchase price of a share of stock 
in a golf club is an initiation fee and 
hence subject to the club dues tax im- 
posed by the Federal Government was 
largued in the Circuit Court of Appeals 
for the Second Circuit Dec. 8, in the 
case of Munn v. Bowers. 

The share of stock was purchased 
by an incoming from an outgoing mem- 
ber, and should not be considered an ini- 
tiation or membership fee paid to. the 
club, John G. Jackson, attorney for the 
taxpayer contended. The decision of the 
District Court should be affirmed, he de- 
clared. 

The purchase of the share of stock 
is, in effect, an initiation fee, Assistant 
United States Attorney, Frank W. Ford, 
argued in behalf of the Government. 
Ownership of the share of stock was a 








condition precedent to membership, bel 


pointed out. 





| 
| 
| 
| 
' 
| 








as corrected does not change the 
material aspects of the case, and we 
see no grounds for reaching any con- 
clusion other than that expressed in 
our opinion of Oct. 25, 1929” (17 
B. T. A. 1078). 


Fontana Union Water Company. Docket | 


No. 34518. 

The petitioner and the Fontana 
Farms Company were affiliated dur- 
ing the year 1922 and entitled to 


more than two years prior to the 
dates on which they were sold in 
1923, 1924 and 1925, and the profits 
from the sales should be taxed under 
section 206 of the Revenue Act of 
1921, and setcion 208 of the Revenue 
Act of 1924. 

2. The petitioners in 1923 sus-. 
tained losses of $975 each, on the 
liquidation of a certain corporation 
in which they were stockholders, 





have their tax liability computed on 
the basis of a consolidated return. 


which are allowable as deductions 
from ordinary income for that year. 


Government Seeking to Collect Tax 


On Sum It Paid to Satisfy Judgment 


Supreme Court Hears Case in Which Dredging Company 
Objects to Assessment on Amount Recovered in Suit 


Oral arguments in the case of Burnet, 
Commissioner of Internal Revenue, v. 
Sanford & Brooks Co., No. 31, involving 
the right of the Federal Government to 
recover 
United States by judgment 
against it in 1920 on a contract partially 
performed during the years 1913 to 
1916, were heard by the Supreme Court 
of the United States Dec. 5 and 8. 


According to counsel, the amount was 
recovered on a dredging. contract for 
work in the Delaware River. The work 
was undertaken by the taxpayer under 
contract with the Government, but, due 
to the character of the material at the 
bottom of the river, it was not com- 
pleted and the Government refused to 
pay for the work done. Later the tax- 
payer discovered that the Government 


rofficials could have, but did not, dis- 


close the nature of the river bed at the 
time the contract was made, and suit 
was instituted upon which recovery was 
had of the money actually spent by the 
company. 

Special Assistant Attorney General 
Claude R. Branch argued that the sum, 
received in satisfaction of the judgment 
against the United States, was properly 
a part of the taxpayer’s income and that 
he was not entitled to have the income 
in question computed on the method of 
long-term contracts, the record in the 
case failing to show that the company’s 
books were kept on that basis. It was 
taxable in 1920, the year in which it 
was recovered, on the cash basis as an 
amount actually received within that 
year. 

’ Harry N. Baetjer, for the taxpayer, 
contended that the amount was not prop- 


Partial Tax Payments 
Favored in Bay State 


State Commissioner Recom- 
mends Plan to Aid Citizens 


Commonwealth of Massachusetts: 
Boston, Dec. 9. 


The Massachusetts Commissioner of 
Corporations and Taxations, Henry F. 
Long, has recommended to the general 
court the passage of legislation that 
would allpw tax collectors to accept par- 
tial payment of taxes in any amount. 
He points out that “in these days of 
seemingly exorbitant local taxes it be- 
comes difficult for many to gather suffi- 
cient money to pay the full amount of 


|taxes at any one time.” 


In regard to stock rights, Mr. Long 
would reinstate the practice of the De- 
partment prior to the Allen case (V. 
U. S. Daily, 2325) and provide that the 
cost basis of such rights shall be taken 
as “O” rather than the market value 
when acquired by the stockholder. . 

It is quite likely that Congress will 
change existing section 5219 so that a 
broader field will be offered to the State 
in taxing national banks, Mr. Long 
stated, submittiing a bill upon the sub- 
ject. 

The Commissioner also proposes cer- 
tain changes which he contends would 
make more difficult the avoidance of 
Massachusetts taxes through the use of 
subsidiaries and recommends a change in 
the deductions used to compute the cor- 
porate excess of foreign corporations. 


Fertilizer for Rice 


Fertilizer grades of ammonium phos- 
phate are used in Japan on the rice seed 
beds for the propagation of rice plants. 
Demand is covered by imports from the 
United States and Germany, although a 
small quantity of domestic ammonium 
phosphate has been placed on the market 
by a local concern. (Department of Com- 
merce.) 


WANTED 

PATENT ATTORNEY with all-round 
experience U. 8. practice; knowledge 
technical French desirable. Exceptional 
position for earnest worker, Apply stat- 
ing age, qualifications, experience and 
salary expected. Emil Bénnelycke, Mc- 
Gill Building, Washington, D. C., 


| : aaa aan” can 1 ! taxes on an amount recovered | 
poration, 274 F. 903, the trustee in bank-|from the 


~ 


erly income, declaring that it did not 
|have the requisite element of gain over 
|and above the actual wealth of the com- 
pany, but was only a reimbursement of 
what the company already in right 
owned. 


| Mr. Baetjer, admitting for argument 
|that a mistake had been made in de- 
ducting a loss for the amount from the 
incomes of the years of the contract, 
argued that that mistake could not now 
be.corrected by another mistake in tax- 
ing the reimbursement. 





meantime the Tariff Act of 1922 was 
enacted, the judgment of the Court of 
|Customs Appeals must be obeyed not- 
| withstanding section 319 of said act, 
|which does not apply to free goods, an 
notwithstanding the fact that the 
United States Supreme Court in a new 
case later held differently. 
Majority Opinion 

The following summary of the ma- 
jority opinion in this case was an- 
nounced by Judge McClelland: 

“Wool, imported during the operation 
of the Tariff Act of 1913 and the Emer- 
gency Tariff Act of 1921, was enfered 
in bond and placed in Sou It 
was assessed by the collector with duty, 
and against such assessment protests 
were lodged claiming free entry. These 
protests were overruled and judgment 
affirming the collector’s assessment was 
rendered by the Board of General Ap- 
praisers (now Customs Court). (G. A. 
8613, T. D. 39473.) 

“From that judgment an appeal was 
taken to the United States Court of 
Customs Appeals, where judgment of 
the Customs Court was reversed (Stone 
& Downer Co. et al., 12 Ct. Cust. Appls. 
1/62 T. D. 40019) and the wool held to 
ibe entitled to entry free of duty. 
| “Subsequently the collector, in obe- 
|}dience to a judgment by the Customs 
Court, rendered on the mandate of the 
Court of Customs Appeals, reliquidated 
the entries covering such wool free of 
duty. 

“Later, the Government caused a new 


drawings. 66 p., illus. Peoria, Ill., Man- 
ual arts press, 1930. 30-28815 
Lone, Emma M. Some noteworthy firsts in 
Europe during 15th century. 72 p., illus. 
N. Y., L. C. Harper, 1930. 30-28828 
Mary Constance, Sister. Practical course 
of study in music for Catholic schools. 
72 p., illus. Boston, Mass., White-Smith 
music pub. co., 1930. 
Michelson, Fritjoff. Ocean parade; tale of 
‘ hurricanes and some women, good and 


State Books and 
Publications 


Information regarding these publications 
may be obtamed by writing to the de- 
partment in the State given below. 
|Pa.—5ist Ann. rept. of Norristown State 
Hospital to Dept. of Welfare for yr. 
ended May 31, 1930. By Bd. of Trustees. 

Harrisburg, 1930. 

Mass.—Ann. Rept. of Dept. of Public Utili- 
ties, for yr. ended Nov. 30, 1929. 
Rept. Boston, 1930. 

Ww. Va.—9th Ann. Rept. of State Bd. of 

| 

| ended Je. 30, 1930. 

| Charleston, 1930. 

|Va.—Laws of Va. relating to Fisheries of 

Tidal Waters. Compiled by W. W. 


Carl L. Hornor, Pres. 


1930. 
Ind.—Statistical Rept. for State of Ind. for 
yr. ended Sept. 30, 1929. 


torical Dept. Ft. Wayne, 1930. 

Mass.—Ann. Rept. of Trustees of Belcher- 
town State School to Gov. for yr. ended 
Nov. 30, 1929. Dept. of Mental Diseases. 
Boston, 1930. 


| 








[Continued on Page 9, Column 1.] 


30-28801 | 


Comrs.’ | 


ell, Clerk, Comm. of Fisheries. Richmond, | 





Registration for Engineers to Gov. for yr.| Ann. Rept. of 


and Publications 


| Documents described under this heading 


are obtainable at prices stated, exclu- 
swe of postage, from the Inquiry Divi- 
sion of The United States Daily. The 
Library of Congress card numbers are 
given. In ordering, full title, and not 
the card numbers, should be given. 
Current Tables, Atlantic Coast, North 
America, for yr. 1931—Serial 486, Coast 
and Geodetic Survey, U. S. Dept. of Com- 
merce. Price, 10 cents. (22-26822) 


| Studies of North American Weevils Belong= 


ing to Superfamily Platystomoidea+No,. 
2840, from Proceedings of U. S. Natl. Mu- 
seum, Vol. 77. Free at Museum. 


| Rept. of Chief of Bur. of Animal Industry 


to Secy. of Agriculture, for f. yr. ended 
Je. 30, 1930. U. S. Dept. of Agriculture. 
Price, 10 cents. (Agr. 12-377) 
Rept. of Chief of Bur. of Plant Industry 
to Secy. of Agriculture, for f. yr. ended 
Je. 30, 1930. U. S. Dept. of Agriculture, 
Price, 5 cents. (8-12625) 
Rept. of Solicitor to Secy. of Agriculture, 
for f. yr. ended Je. 30, 1930. U. S. Dept. 
of Agriculture. Apply at Dept. (8-9984) 
Dir., U. S. Coast and Geo- 
detic Survey to Secy. of Commerce, for 
f. yr. ended Je. 30, 1930, i). S. Dept, 
of Commerce. Price, 60 cents. 


Row- | Ann. Rept. of Surgeon Generali, U. 8. Army, 


to Secy. ef War, for f. yr. ended Je. 30, 
1930. U. 8S. Dept. of War. Price, 50 
cents. (6-35357) 


Compiled by| Ann. Rept. of Attorney General of U. S., for 
Legislative Bur. of Ind. Library and His-| 


f. yr. ended Je. 30, 1930. Price, 35 cents, 
(17-9090) 
Extension Service Review—Vol. 1, No. 8, 
Dec., 1930. Extension Service, U. S. Dept. 
of Agriculture. Subscription price, 50 


cents a, year. (Agr. 30-359) 
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XXVI 


Note: This is number XXVI of a series of adveptise- 
ments appearing in a@ great many newspapers. 


Wherever the best food is pro- 
duced, A&P buyers are on the 
spot to buy it. A&P has the pick 
of every crop and every pack. 


\ 


A&P cuts out needless expense 
and wasteful handling by con- 
trolling the movement of food 
from the time it is bought at its 
source until it is sold at the store 
counter. 


Although performing the tasks 
of broker, jobber, retailer, and 
ofttimes of manufacturer, A&P 
takes only one small profit— 


extremely small, in fact. 


Nothing complicated about that, is there? Of course not. Only 
business experts make it hard to understand. It is the A B C of 
modern retailing. How A&P sells the highest quality food at the 


lowest 


THE 
GREAT 


possible prices is the simplest thing in the world. 


ATLANTIC «& PACIFI 


TEA 
co. 





Public Utilities 


New Jersey Gives . 


Power Line Right 
To Condemn Land 


Electric Company Allowed to 


Financial Responsibility Law |Nebraska Plans |Return on Security Holdings 


| 


| Committee of Natio 


ee 


si 
Radio 


nal Insurance Officers Say There Is No| 


General Agreement on Question and Matter 
Should Be Left to States 


Take Private Property Al-| New York, N. Y., Dee. 9.—sThe Com- | company believes it is the fux.ciion of the 


though Proposed Service 


Is Part!y faterstate 


State of New Jersey: 
Trenton, Dec. 9. 


The Public Service Electric & Gas Co., 
of New Jersey, may condemn land for 
the construction of an electric transmis- 
sion line to connect its system with those 
of the Pennsylvania Power & Light Co. 
and the Philadelphia Electric Co., not- 
withstanding that part of the business 
thus to be conducted is. in interstate 
commerce, it was held in an order just 
issued by the New Jersey Board of Pub- 
lic Utility Commissioners. 

Certain property owners opposed con- 
demnation proceedings instituted by the 
New Jersey company, contending, among 
other things, that “the State has no 
power to authorize the taking of pri- 
vate property by condemnation for the 
purpose of erecting a transmission line 
for the transmission of electricity in 
interstate commerce exclusively.” 

Benefits Assured 

The purpose of the proposed construc- 
tion was explained by the Board, from 
tes.:mony by the petitioner, as a desire 
“to take advantage of diversity” result- 
ing in a reduction in the amount of gen- 
erating capacity necessary In each sys- 
tem, and other benefits. The situation 
was described as follows: 

“The petitioner’s testimony indicates 
that the purpose of this system of inter- 
connection between three large electric 
systems herein mentioned is to make 
available to each company the generat- 
ing capacity of the other two companies, 
such interconnection being necessary 
because it reduces the amount of gen- 
erating capacity necessary In each sys- 
tem. provides the consumers with 
greater assurance of uninterrupted 
service, and permits of the development 
and operation of the three systems in a 
more economic and beneficial manner 
to the public. — 7 ee by 

ci vantage of diversity. : 
yg ete is Semeited as the nonsimul- 
¢aneous occurrence of similar events or 
conditions in the three electric systems 
in question; that is, that the maximum 
demand for capacity does not occur 
simultaneously in the three systems, nor 
does the necessity oo use of " 

Vv enerating capacity occur simul- 
Reaneeniy. Therefore, when the systems 
are operated as a whole, power can be 
transferred frgm one to another as load 
demands may require. 

Economies Effected 

“This obviates the necessity for the 
construction of additional power-gen- 
erating plants by the three companies 
as separate operating units, thereby e ; 
fecting economy in the rendering = 
service. It places the facilities of a I 
three companies at the disposal of any 
one company. 

“The astineny of th 
i detail. concer 4 
ee from such _ inter-connection. 
which need not be stated here. | The gen- 
eral effect of such testimony 1s to indi- 
cate that large economies are effected 
and more adequate and efficient service 
is available to the public ultimately on a 

nomic basis.” 
“ay addition to the interstate matter, 
the respondents obj.cted on the ground 
that there was no disagreement as to 
price w: hin the meaning of the statute 
making such disagreement one of the es- 
sential elements for the filing of an ap- 
plication for condemnation. They also 
alleged that the proposed line would un- 
duly injure them as owners vf private 
property, and that the construction was 
not within the meaning of the statute 
permitting a public utility to acquire 
lands by condemnation. On all of these 
poivts che Board ruled in favor of the 


company. 


e petitioner goes 
ning the benefits 


Authority Questioned 

In its discussion of the question of the 
power of the State to act in matters of 
interstate commerce, the Board said in 


ache legal question in controversy 
raised vy counsel for the objectors ex- 
pressly challenges the authority of the 
Board to authorize condem=ation for the 
acquisition of property to be used in in- 
terstate commerce exclusively. a." 

“As hereinbefore stated, the purpose 
of the proposed transmission line is to 
interconnect at Bushkill, Pa., with the 
Pennsylvania Power & Light Co., at 
Philadelphia and Lambertville or vicinity 
with the Philadelphia Electric Co., cre- 
ating a system of interconnection be- 
tween the three companies. 

“The necessity for such interconnec- 
tion is to make available to each com- 
pany the generating capacity of the 
other two companies, this, as heretofore 
stated. in the interest of economy of 
operation and efficiency of service. 

“This plan comprehends the delivery to 
the Pennsylvania companies by the peti- 
tioner of electric energy when and as 
demanded by them and in turn the de- 
livery by the Pennsylvania companies to 
the petitioner of electric energy as de- 
manded by it. These demands being 
nonsimultaneous, according to the testi- 
mony, indicate economy in being able to 
take care of diversity. 

Intrastate Service 

It is the:efore apparent that the pro- 
posed transmission line will be used to 
transmit electric energy from this State 
to the State of Pennsylvania, but it will 
be likewise used to receive electric energy 
over this line from the State of Pennsy]l- 
vania for the purpose of red: tribution to 
customers in the State of New Jersey. 
It is not in this sense, in our judgment, 
construed solely for the use of interst-¥ 
commerce, but is, under the expression 
in the -tatute of this State, “reasonably 
necessary for the distribution of electri- 
eity to the public.” * * * 

“In the cate of Public Utility Commis- 
sion v. Landon, 249 U. §&., 235, the court 
held thut the transmission of natural gas 
from a company in one State to a com- 
pany in unother State was interstate com- 
merce but the redistribution of gas to the 
consumers by the company in the other 
State was intrastate commerce. It is 
held there: ‘* * * but in no proper sense 
can it be said under the facts as disclosed 
that the sale and delivery of gas to their 
consumers at burner tips by the local 
companies operating under special fran- 
chises constitute any part of ‘nterstate 
commerce.’ 

“And so in the instant case the peti- 
tiener receiving electric energy from the 
two Pennsylvania companies does so in 
an act of interstate commerce, but to 
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mittee on Laws and Legislation of tke 
National Convention of Insurance Com- 
missioners agreed today to take no defi- 
nite action on legislation to’ provide for 
the financial responsibility of motorists 
who violate major traffic laws, who are 
involved in accidents, or who fail to sat- 
isfy a judgment in an accident case. 

The committee, under the chairman- 
ship of C. S. Younger, Superintendent of 
Insurance of Ohio, concluded that this is 
a matter on whieh there is no general 
agreement and for that reason it should 
be left to the individual States. 

It was brought out by Commissioner 
Howard P. Dunham, of Connecticut, that 
such legislation comes within the field of 
the motor vehicle department rather than 
the insurance depa¥tment. 

At a short business session of the mid- 
year meeting of the convention today 
representatives of 32 States responded to 
the roll call. A tribute was paid to 
Henry D, Appleton, formerly Deputy Su- 
perintendent of Insurance of New York, 
who was presented with a memorial 
bronze tablet. The tablet, it was an- 
nounced, will hang in the offices of the 
New York Insurance Department in rec- 
ognition of nearly a halfcentury of serv- 
ice by Mr. Appleton in insurance super- 
vision. Col. Joseph Button, of Virginia, 
formerly secretary of the convention, 
made the presentation address. 

Action on the reports of the special 
committees on acquisition costs and in- 
vestments of insurance companies sub- 
mitted to the convention at its annual 
meeting at Hartford in September was 
deferred until Dec. 10. The workmen’s 
compensation committee will report Dec. | 
10 on the recent amendments to the con- 
stitution of the National Council on Com- 
pensation Insurance. Although the Com- 
mittee on Valuation of Securities held a 
long executive session Dec. 8, it sub- 
mitted no report to the convention. 


Basing Automobile Liability 
Rates on Accidents Debated 


The question whether careful operators 
of private automobiles whose accident 
experience is favorable should pay a 
lower rate for automobile liability in- 
surance than those with poor accident 
records engaged the attention of the 
Merit Rating Committee at a meeting 
Dee. 8. 

H. P. Stellwagen, vice president of 
the Indemnity Company of North Amer- 
ica, Philadelphia, Pa., told the Commit- 
tee that the present plan of allowing 
a 10 per cent credit to drivers with no 
accidents in the preceding 21 months 
has been working satisfactorily in the 
nearly two years the plan has been in; 
operation. | 

Experience indications show a differ- | 
ence in favor of merit rated risks, he 
said,’and he asked further trial and op- 
portunity to improve the plan. He ad- 
mitted that it would be possible in some 
instances for an automobile owner not 
entitled to a merit rating credit to obtain 
it through misrepresentation of his acci- 
dent experience. 

R. J. Sullivan, vice president of the 
Traveler’s of Hartford, Conn., said his‘ 


| insurance companies to promote safety | 


and they can do this best through their | 
rating system. He criticized the p~esent | 


Workmen’s Compensation 


For Motorists Is Considered Prosecution for | 


Policy “Twisting” 


Insurance Commissioner 


STATES DAILY: WEDNESDAY, DECEMBER 10, 1930 


| 


‘Transcript of Testimony at 


Of Southeast Utility Outlined 


AvTHorizep STATEMENTS ONLY 
PusiisHep WITHOUT COMMENT 


Federal Inquiry Relates to 


Transactions of Southeastern Power & Light 
Company and Subsidiaries 


Says Companies Lending | Publication of excerpts from tran- 


Aid in Stamping Out Prac. 
tice 


rating plan in that it provides a re-| 


ward to the careful driver instead of a| 
penalty on the careless. The State In-!| 
surance Commissioners should create 
sentiment in their States in favor o7 a de-| 
merit rating law like Connecticut’s, he 
said, which imposes higher rates upon 


careless motorists, depending upon the! 


number of accidents in which they are 
involved. 
controlled by a State the principle of de- 


merit rating should be established, he! 


submitted. 

The Insurance Commissioner of Ten- 
nessee, A. S. Caldwell, said that it would 
be difficult for the States to get the 
data on which demerit rating would be 
based. This thought also was brought 
out by J. F. Matthai, vice president of 
the United States Fidelity & Guaranty 
Company, New York City. Mr. Matthai 
said his company was opposed to merit 
rating in the beginning and’ is still op- 
posed to it. 


Year Trial for Driver 


Suggested as Requisite 


A suggestion that credit be given to 
the insured after a year or more of fa- 
vorable experience instead of at the time 
the policy is orig:aally written was op- 
posed by A. Ryder of the Great Ameri- 
can Indemnity Company, because it dis- 
criminates against both companies and 
agents. The company which wrote the 
policy the first year would gain an ad- 
vantage because it could offer a lower 
rate for renewal than another company 
seeking to write the same risk for the 
first time. This would likewise apply 
to agents, he said. The problem in his 
opinion is to find some practical plan 
of distinguishing between good and bad 
classes of drivers. 

W. P. Comstock of the Continenetal 


| Casualty Company expressed opposition 


to the merit rating plan, “based on the 
belief that anyone who wants a discount 
can get it.” He said the 
has to be loaded to take care of the dis- 
count. At present this loading is 5 per 
cent but California requires only 2.8 per 
cent, thus discriminating against that 
State. A proposed extension of the pres- 
ent 10 per cent credit to 15 per cent was 
recently rejected by the members of the 
National Bureau of Casualty and Surety 
Underwriters. . 

R. Leighton Loster, Superintendent of 
Insurance of Ontario, expressed the view 
that any automobile experience rating 
plan must be promulgated under State 
supervision and be compulsory as to all 
carriers. 

“The men pioneering in this field de- 
serve great credit,” he said. “They sense 
a public demand for some kind of merit 
or demerit rating.” 

Ontario has a compulsory demerit 
rating law, he stated, which will go into 
effect by proclamation in a year or two. 

C. S. Younger, Superintendent of In- 


,; surance of Ohio, is chairman of the Com-| 


mittee. He stated that a report would 
be made to the national convention, 


Government Examiner Favors Radio | 


Facilities for Film 


Parties on Location 


Permit for Service Will Result in Considerable Saving ‘to 
Companies, According to Report 


First formal recommendation that ra- | 
dio facilities be made available to the 
motion picture industry to maintain com- 
munication between parties “on location” 
and home studios, in cémpliance with 
the recent order of the Federal Radio 
Commission setting aside facilities for 
this purpose, was made to the Commis- 
sion Dec. 9 by Examiner Elmer W. Pratt, 
on the application of the Fox Film Cor- 
poration. 

To meet the requests made in the past 
of many motion picture producers, the 
Commission, on Nov. 25, adopted an 
amendment to provide facilities to be 
used in connection with the filming of 
motion pictures in remote areas, where 
no other means of communication are 
readily available. Three short wave 
channels, twe for telegraph and one for 
telephone, were set aside for “temporary 
use” by motion picture producers. 

The Fox Film Corporation application 
is the first to be considered since the 
adoption of the order. At a hearing be- 
fore Examiner Pratt on Sept. 28 it ap- 
plied for a portable station to operate 
on the short waves in connection with 
production, and a license for an existing 
station at Beverly Hills, Calif., both be- 
ing for radiotelephone service. The fre- 
quencies originally applied for were ex- 
perimental channels but Mr. Pratt states 
in his report that from the evidence ad- 
duced it clearly appears that the prin- 
cipal purpose is to provide communica- 
tions facilities in aid of the production 
of motion pictures in the field, or, “on 
location.” Such communication, he said, 
is “purely private point to point service.” 

Calling attention to the subsequent 
adoption of the amended allocation, set- 
ting aside motion picture channels to 
be licensed for a maximum of 90 days, 
and with power not to exceed 250 watts, 
Mr. Pratt recommends the granting of 
the applications. The Fox Company, he 
nitciiniianitinieadilandd isairithtnctabitianineinciasnh dae 
redistribute to its customers, the ‘pub- 
lic’ defined by our statute, an act 
solely of intrastate commerce and within 
the power of the State to regulate, 
construction of the proposed transmis- 
sion line for the purpose of receiving 
electric energy to distribute to the pub 
lic of New Jersey might he likened to 
the acquisition of coal through inter- 
state commerce to be manufactured into 
gas for distribution to the public. The 
State therefore authorizes the exercise 
of the power of eminent domain for the 
use of its own people and not exclusively 
for the use and benefit of those beyond 
its boundaries. 

“The facts herein indicate that one 
of the purposes of the construction of 
the line is to receive from the State 
of Pennsylvania electric energy neces- 
sary for use in serving the public of 
this State and in our opinion is a valid 
exercise by the State of the power of 
eminent domain and through the medium 
of this Board under the statute a 
proper application for the acquisition 
of property and for the purposes set 
forth by the petitioner.” 


is 


is 


The; 


declared, proposes and shows a need for 
a temporary occasional radio service in 
aid of the production of motion pic- 
tures, and such service is provided for 
in the Commission’s action. While the 
frequencies applied for are not avail- 
able for such service, “Certain fre- 
quencies have been made available by 
said General Order (No. 74) as amended 
for assignment to this service,” his report 
states, 

The Fox Corporation, Mr. Pratt states, 

has net assets of $150,000,000 and is 
amply financed for the maintenance of 
a radio service. It also has available 
a technical staff capable of properly con- 
structing and operating the proposed ap- 
paratus, he holds, 
_ “As to the need for the proposed serv- 
ice,” continues the report, “it was shown 
that moving pictures are often taken in 
remote places, away from telephone and 
telegraph lines,, and where the only 
means of communication is by automo- 
bile or airplane and that the use of radio 
communication would materially facili- 
tate the making of pictures under such 
circumstances. In illustration, it was 
shown that after a scene is taken the 
films is sent by the fastest possible means 
to the laboratory at Beverly Hills. If 
the results are such as to require re- 
taking of the scene, considerable time 
and much expense can be saved due to 
the speed of radio communication be- 
tween the laboratory and the ‘location.’ 
Such communication will be especially 
serviceable with regard to the taking 
of sound pictures.” 

Through the amendment of the gen- 
eral order, which deals with the allocation 
ot trequencies for particuiar services, the 
Trequencies of 1,552, 1,556 and 1,554 kilo- 
cycles, hitherto reserved for ship stations 
or coastal stations, are made available 
for the motion picture industry on a 
temporary or restricted basis. 


New York Awards Against 
Casualty Company Group 


State of New York: 
New York, Dec, 9. 

_Supreme Court Justice Curtis Peters, 
sitting at Special Term, New York 
County, recently handed down decisions 
awarding 402 judgments against mem- 
bers of the World Mutual Casualty Co. 
in favor of the Deputy and Acting Su- 
perintendent of Insurance, Thomas F. 
Behan, as liquidator of the insurance 
company. The following information 
relative to the case was made available 
at the offices of the Liquidation Bureau 
of the State Insurance Department: 

The World Mutual Casualty Company 
was placed in liquidation by Supreme 
Court order dated June 23, 1924, Shortly 
thereafter the Superintendent levied 
23.110 assessments against members of 
the company. Only 413 members filed 
objections to the assessments, which the 
court referred to a referee who held that 
eight of the persons assessed were not 


Even though rates are not! ¢ 


manual rate} 


State of Nebraska: 
Grand Island, Dec. 9. 


Changes in the present requirements | 
for the issuance of licenses to life in- 
surance agents in Nebraska and amend- 
ments to the State statute on “twisting” 
were discussed by the State Insurance 
ommissioner, Lloyd Dort, in a message 
read to the meeting of the Nebraska 
Life Underwriters Association at Grand 
Island Dee. 6. 

Mr. Dort explained that under the 
present law a short-form questionnaire 
is filled out by applicants for agents’ 
licenses. He asked the association for 
suggestions in the event it is not satis- 
fied with this form, presenting a num- 
ber of questions for consideration. One 
of these was whether an applicant should 
be required to show that he is not con-| 
nected with a bank or trust company 
and whether representatives of banks | 
and trust companies should be excluded 
as insurance agents, particularly as life 
insurance agents. 

The “twisting” law provides as a pen- 
alty the cancellation of the license of the 
offender for a period of three months, 
Mr. Dort said. He suggested that this 
is insufficient. 

“So long as it is made a criminal 
offense by the statute,” he declared, | 
“there should be an express penalty so | 
that the offenders may be definitely ad- 
vised that they are liable for a criminal 
offense and that complaint would result 
In_a conviction in addition to the can- 
cellation of his license.” 

Mr. Dort also said that the Insurance | 
Department should be given some discre- 
tion in cancelling the license for a short 
time or indefinitely or permanently. 

Most twisting arises from incomplete 
comparisons of policies, he pointed out. 
Complete comparisons are permitted, 
but they are never made, and the law} 
does not define them. Because of this 
Mr. Dort proposed that this provision of 
the statute be changed. He asked the, 
association if comparisons should be 
prohibited. 

Companies are cooperating with the 
Department instamping out “twisting,” 
Mr. Dort revealed. He suggested that 
they refuse to accept business obtained 
by misrepresentation, twisting or rebat- 
ing, so the agents would find it un- 
profitable to engage in such practices. 

Another point raised by Mr. Dort was 
whether there should be a law on the, 
subject of “twisting” or interfering with | 
agency contracts which a company has 
made. A number of companies maintain 
schools for the training of agents. The 
services of these trained agents are then 
sought by other companies, he said. 


Intent of Marine Act 
Questioned in Suit 


Case Involves Injury Received 
On Foreign Vessel 


The application of provisions of the 
Merchant Marine Act of 1920 to a long- 
shoreman injured in the course of his 
employment on a foreign vessel was dis- 
cussed before the Supreme Court of the 
United States, Dec. 8, in arguments of 
counsel in the case of Uravic v. F. Jarka 
Co., Inc., et al., No. 32. 

Raymond Parmer, counsel for Anna 
Uraviec, explained that Anton Uravic 
was employed by the Jarka Company as 
a longshoreman in unloading the steam- 
ship “Hamburg” in the navigable waters 
of New York Harbor. The Jarka Com- 
many is an American Corporation and 
the “Hamburg” a vessel of German reg- 
istry. The Jarka Company defended the 
action brought against it under section 
33 of the Merchant Marine Act of 1922 
upon the ground that it affirmatively ap- 
peared from the evidence that the injury 
resulted from negligence of fellow em- 
ployes of Mr. Uravie for which the com- 
pany was not responsible. 

Registry of Vessel 

Mr. Parmer argued that neither the 
act itself nor the decisions of the Su- 
preme Court interpreting it indicate 
that the right of a longshoreman to 
recover against his employer is de- 
pendent on the registry of the vessel on 
which the accident takes place. It was 
designed, he urged, to affect the rela- 
tionsip of employer and employe and 
does not affect the vessels as such. The 
act is primarily a master and servant 
statute and concerns the vessels only in- 
cidentally and only because the employ- 
ment is such as is usual on board ves- 
sels, he said. 

For the Jarka Company, Ernie Adam- 
son contended that the act was adopted 
with a view of promoting the Ameriacn 
merchant marine and its application to 
injuries on foreign vessels would defeat 
that purpose. 

A longshoreman, he reasoned, has been 
held to be a seaman and the act is in- 
applicable to seamen on vessels of for- 
eign registry. 

Mr. Adamson declared that it was not 
the intention of Congress to apply the 
act to seamen injured on a vessel in 
navigable waters registered under the 
flying the flag of a foreign country, and 
had Congress so intended. “a few words 
; would have stated that intention, not 
j leaving such important regulation to be 
gathered from implication.” 
| He contended, also, that the plaintiff 
failed to recognize the fact that the 
question of the relationship of employer 
and employe does not apply, declaring 
the place in which the tort happens is 
the controlling factor. 
liable and should not be assessed. The 
other 405 were held liable. 

When the referee’s report was brought 
before the court for confirmation, Justice 
Peters found that three others were not 
assessable. The remaining 402 members 
were held to be liable and Mr. Justice 


-ipt of testimony Nov. 14 by Rob- 
wk bier. Federal Trade Com- 
mission accountant, appearing as a 
witness in the Commission’s anvesti- 
gation into financial activities of | 
power and gas utilities, was begun 
in the issue of Dec. 4, continued Dec. 
5, 6, 8 and 9 and proceeds as fol- 
lows: | 

. What was the rate of ~eturn to) 

Southeastern Power & Light Company on | 
this investment in Dixie Construction | 
Company common during the years from | 
1925 to 1929, both inclusive? A. The | 
rate of return to Southeastern Power & 
Light Company on its cash investment 
in the common stock of the Dixie Con- 
struction Company was as follows: 

In 1925, the return was 93.3 per cent. | 

Q. Just read the amount of the divi-| 
dends, please. A. The 1925 dividends | 
were $200,000, the return 93.3 per cent; 
1926, the dividend was $487,000, and | 
the return 65 per cent; in 1927 th: divi-| 
dend was $500,000 and the return 66.6 | 
per cent; in 1928 the dividend was $600,- | 
000 and the return was 80 per cent; in 
1929 the dividend was $250,000 and the} 
return was 33 per cent. 

Q. Has the Southeastern Power & 
Light Company investments in Dixie 
Construction Company other than in 
common stock? A. Yes. It owns all of 
the outstanding funded debt of the Dixie! 
Construction Company. 

Q. And what was that funded debt at 
any date you may wish to select? A. | 
During the year 1927 the average was | 
$800,000 and in 1928 it was $1,800,000. 


Rate of Earnings 


On Investment 

Q. You have got the surplus balance | 
on the 1st of January, 1927, haven’t you? | 

i eS 

Q. That was how much? A. $46,804. 

Q. And in 1928? A. $143,401. 

Q. What was the per cent earned on 
the total investment of Southeastern 
Power & Light Company in Dixie Con- 
struction Company during the years 1927 
and 1928? A. After giving effect to| 
surplus accumulations, the Dixie Con- 
struction Company records the return to 
Southeastern Power & Light Company in 
1927 of 42 per cent and in 1928 of 32 
per cent. : 

Q. Does it give any effect to earnings 
made but not distributed during 1927 and 
1928? <A. No, sir. 

Q. Do you know whether, after the 
formation of Southeastern Power & Light 
Company, the Dixie Construction Com- 
pany did any work for any corporations 
which were not in the Southeastern 
Power & Light Company group? A. 
That I could not say. ; 

Q. Do you know whether a substantial 
part of its work, after the formation of 
Southeastern Power & Light Company, | 
was in the doing of construction work 
for operating companies owned and con- 
trolled by Southeastern Power & Light 
Company? A. Yes, sir; it was. 

Q. And as you have shown us, all of | 
the voting stock of Dixie Construction | 
Company was owned by the Southeastern 
Power & Light Company? A, Yes, sir. 

Q. I notice the table on page 130 of 
you report, Exhibit 4722, which seems 
to show a rate of return in connection | 
with the Dixie Construction Company 
which is different from the figures which 
you have given us. The rate of return 
there given is different, is it not, from 
any figures you have given? A. Yes, 
sir. The rate of return on that page 
there the return to the Dixie Con- 
struction Company on its paid-in capital, 
including surplus accumulations. And 
does not include the debentures. If de- 
bentures were added, it would be re- 
duced to 42 and 32, as shown in the last 
paragraph on page 130. 

Q. Very well. We will pass that. Turn 
to page 132 within Exhibit 4722, where 
you take up the investment of South- 
eastern Power & Light Company in the 
Southeastern Engineering _ Company. 
When was the Southeastern Engineering | 
Company organized? A.;Mar. 1, 1926, 
as a Delaware corporation. 

Q. What business was the company 
formed to engage in by its charter? A. 
Among other things the company is per- 


—_—~__— 


| 


is 


mitted to assist in the management, su- 
pervision and superintendence of the op- | 
eration and/or construction of plants, 
systems and properties owned by other 
corporation. 

Q. What was the practical purpose of 
its organization? A. The practical pur- | 
pose of the organization of the South- 
eastern Engineering Company was to| 
take over the management and supervi- 
«ion of Southeastern Power & JHight 
Company subsidiaries, previously per- 
formed by Southeastern Power & Light 
Company. 

Q. And when did the Southeastern 
Engineering Company start to function 
as a servicing company? A. On Jan. 1, 
1928. 

Examiner Bennett. We will recess un- 
til 2 o’clock, (Whereupon, at 12:35 
o’clock p. m., a recess was taken until 2 
o’clock p. m. of the sa ne day.) 

Robert J. Ryder, the witness on the 
stand at the time of taking recess, re- 
sumed the stand for direct examination. 
By Mr. Healy: 


Q. Mr. Ryder, you said the Southeast- | 


ern Engineering Company started to 
function as a servicing company Jan. 1, 
1928? A. Yes. 

Q. Does the Southeastern Engineering 
Company have agreements with the util- 
ity companies which it supervises? A. 
Yes. A copy of. an agreement between 
Southeastern Engineering Company and 
Alabama Power Company which is typ- 


1cal of the agreements with other com- | 


panies is included as Appendix No, 35 
within Exhibit No. 4724. f 

Q. Who held all of the capital stock 
of the Southeastern Engineering Com- 
pany at Dec. 31, 1921? A. The South- 
eastern Power & Light Company held 512 
shares of the common stock, which was 
the total issued shares of the engineering 
company. 

Q. Has the Southeastern Power 
Light Company received any dividends 
on its investment in Southeastern Engi- 
neering Company? A. No. The reason 
that it has not received any dividends 


|from the engineering company is that 


the engineering. company does not make 
any profits from its supervision or man- 


‘agement of the subsidiaries of South- 


eastern Power & Light Company. It 


| charges each company its pro rata share 


of the total expenses incurred. 

Q. Please tell us what the type of 
service was that was done by the South- 
eastern Engineering Company. Was it 
general supervision and management? 
A. Yes, sir, it was. 


Q. It is not to be confused with the | 


type of work done by the Dixie Con- 
struction Company? A. No, sir. 

Q. By the way; look at page 126 of 
your report. The aggregate cost of con- 
struction expenditures made by the Dixie 
Construction Company in 1928 was how 
much? A. $17,732,807.39. 

Q. It billed this work to the various 
companies at what sum? A. $18,873,- 
996.25. 

Q. Or a gross profit of how much? 
A. $1,141,188.86. 


Q. This so-called gross profit of $1,-| 
in 1928, | 


041,000 plus made by Dixie 
may we take it that has been capitalized 


on the books of the operating companies | 
A. Yes, ! 


against which it was charged? 
sir. 


Securities in Cherokee 
Land Company Considered 


Q. The next company that you refer 
to in your report as the Cherokee Land 
Company. That appears at section 5, 
Chapter VI, at page 134 of your report, 
Exhibit 4724? <A. Yes, sir. 

Q. What securities of this company 
did the Cherokee Power hold at Dec. 31, 
1929? A. 100,000 shares of common 
capital stock, which was the outstanding 
capital stock of the company at that date. 

Q. When did it acquire those shares? 
A. The Southeastern Power & Light 


Company acquired the 100.000 shares of | 


common stock of the Cherokee Land 


Company by merger with the Southern | 


Power Securities Corporation. 

Q. What was the ledger value of these 
shares on the records of the Southeast- 
ern Power & Light Company? A. The 
ledger value could not be determined as 
these shares, together with others, were 


A pplications for Radio Permits 


Announced by 


and 
the 
been 


Applications for broadcasting 
wireless permits just received by 
Federal Radio Commission have 
made public as follows: 

Broadcasting applications: i ne 

WICC,.Bridgeport Broadcasting Station, 
1044 Main Street, Bridgeport, Conn., license 
to cover construction permit issued Sept. 
2, 1930, to erect a new auxiliary transmit- 
ter at present transmitter location, Easton, 
Conn. : 

WHOM, New. Jersey Broadcasting Cor- 
poration, 2932 Hudson Boulevard, Jersey 
City, N. J., modification of license to change 
hours of operation from sharing with WNJ, 
WKBO and WBMS to unlimited 
p. m. daily. 


| 3,106, 3,238, 5,600 ke. 


up to. 8} 


Federal Commission 


renewal of experimental aircraft for 1,604, 
3,256, 6,425, 8,650 ke., 200 w. 

W1XN, Wesleyan University, Middletown, 
Conn.. renewal of experimental license for 
1,604, 2,398, 3,256, 4.795, 6,425, 8,650, 12,- 
850, 17,300 ke., 500 w. 

KHNPK, Colonial 
NC-9681; KHNOL, NC-9677; 


Air~ Transport, Ince., 
KHNMN, NC- 
craft license for change 


WJK, Press Wireless, 
Mass., construction permit 


Inc., 
for additional 


lic service. 


W9XAL, The Chicago Daily News, 


|mental license for 





WBNX (formerly WKBQ), Standard Ca- 
hill htne, Inc., 1100 East 177th Street, 
New York, N. Y., modification of license to 
increase hours of operation from 26 hours 
to 56 hours per week, Station shares with 
WCDA, WMSG and WAWZ, on 1.350 ke. — 
WALR, Roy W. Waller, Zanesville, Ohio, 
request for authority to voluntarily assign 


500 w. 





license to The Akron Broadcasting Com- 


pany. . , 

WALR, The Akron Broadcasting Com- 
pany, Zanesville, Ohio, construction permit 
to move transmitter from East Pike, Zanes- 
ville, and studio from 306% Main Street, 
Zanesville, to 639 Main Street, Akron, Ohio. 

Keystone Broadcasting Company, Broad 
Street and Fairmont Avenue, Philadelphia, 
‘Pa., construction permit to change equip- 
ment. : 

WIAS, Poling Electric Company, Ot- 
tumwa, Iowa, request for authority to vol- 
untarily assign license to the Iowa Broad- 


casting Company. F 
State University of Iowa, lowa City, Iowa, 


license to cover construction permit is.ued. 


Aug. 8, 1930, to change equipment. p 
WHA, University of Wisconsin, Madison, 
Wis., construction permit to change equip- 
ment. 

Applications (other than broadcasting): 

KSE, Radiomarine Corporation of Amer- 
ica, Torrance, Calif., license covering con- 
struction permit for additional transmitter 


Peters awarded judgments against them | on 5,525, 11,050, 16,580, 22,100, 6,485, 12,430, 


for the amounts assessed against them 
by the Superintendent of Insurance. In 
addtion to the amounts assessed Justice 
Peters awarded court costs and diskurse- 
ments in favor of the Deputy and Acting 
Superintendent: It could not be learned 
whether the Superintendent will appeal 
| the 11 cases excused from the assess- 
‘ment by the court. 


8,430 ke, 
KKF, KKV, ; 
cal Research Corporation, 
newal of license for 1,600, 
1,680, 1,704 ke., 5 w. 
W2XCD, DeForest Radio Company, Pas- 
saic, N. J., renewal of experimental license 
for 1,604, 2,398, 3,256, 4,795, 6,425, 8,650, 
12.850, 17,800 ke., 50 kw. and 500 w. 
W10XF, The Chicago Daily News, Inc., 


KIS, Geophysi- 
portables, re- 
1,652, 1,664, 


KIC, KKU, 


uv 


Needham, | 
| transmitter on 183 ke., 10 l:w., limited pub- 
Inc., 


| Addison Township, IIl., renewal of experi- 
1,604, 3,256, 6,425 ke., 


Are 
BY THE UNITED 


PreseNTeD Herein, BEING 
States DAtLy 


Insurance 


Many Bus Lines 
In Indiana Report 
Operating Losses 


Forty-four of Total of 144 
Operators Revealed Defi- 
cits for Year, According 
To State Commission 


State of Indiana: 
Indianapolis, Dec. 9. 
Bus lines operating in Indiana showed 
jan aggregate net income of $134,513 
| from their gross revenues of $11,952,047 
in 1929, according to compilations just 
|completed by the Public Service Com- 
| mission. 
| Of the total of 146 bus lines operating 
| during the year, 44 conducted business at 
|a loss, the report shows. The Indian- 
japolis Street Railway Co. showed the 
| largest bus operation loss, its deficit in 
| this department being $53,740, with gross 
;revenues from buses amounting to 
| $144,847. 
Interstate Lines 

With two exceptions, only bus lines 
| doing an interstate business showed net 
incomes for the year in excess of $10,000, 
The Greyhound “ines, Inc., an inter 
state operator, reported net income of 
$268,703. This company’s total revenue 
was reported as $4,296,284, 

The Chicago, South Bend & Northern 
indiana Railway Co. reported a deficit 
from its bus operations of $23,128; the 
Gary Railway Co., $25,110; Hoosier 
Transportation Co., $12,975; Indiana 
|Motor Bus Co., Inc., $13,891; Indiana 
Motor *Transit Co., $46,206; Indiana 
|Safety Coach Corp., $36,997; Indiana 
| Service Corp., $33,848; Southeastern 
Lines,. Inc., $21,525; Southern Indiana 
Gas & Electric Co., $22,230; Union Trac- 
tion Co., $74,324, 
| The Safety Motor Coach Lines ree 
| ported a profit of $94,302. 


& | 


| Witnesses Are Suggested 
On Power Nomination 


Senator Couzens (Rep.), of Michigan, 
| Stated orally Dec. 9 that he had re- 
| ceived a telegram from Governor Long, 
‘of Louisiana, Senator-elect from that 
|State, asking to subpoena several wit- 
|nesses to appear for testimony when 
{the Senate Committee on Interstate 
;Commerce considers the presidential 
| nominations to the Federal Power Com- 
mission. 

Governor Long requested that James 
M. Thomson, publisher of the New Or- 
leans Item; John McKay, general man- 
ager of the Port of New Orleans; Abe 
Shushan, president of the New Orleans 
Levee Board, and Alfred D. Danziger, 
{chairman of the Commercial Affairs 
Committee in New Orleans, be called 
before the Committee when the appoint- 
ment of Marcel Garsaud is considered, 
according to Mr. Couzens. He did not 
disclose whether subpoenas had been 
| issued. 

The Committee. of which Mr. Couzens 
is chairman, fixed Dec. 11 as the date 
for consideration of the nominations. 


acquired from the Southern Power Se- 
curities Corporation and the value as 
placed on the total shares acquired could 
not be segregated against individual is- 
sues. 

Publication of excerpts from tran- 
| seript of testimony will be continued 
| in the issue of Dec. 11. 





'We’re sunk—no doubt 


about it 
| 


Sure, we’ll get our building 
back. We had fire insurance 
on that. But what good will 
that do if our business starves 
before the building: is finished. 
Not a cent coming in—plenty 
going out. It’ll take us years 
to catch up—if we ever get 
started again. 
| * 


; A Hartford Business In- 
terruption Policy will save 
your business, if your build- 
ing burns. Write for the 
booklet “Mr. Dixon” which 
explains the protection that 
begins where your fire in- 
surance leaves off, 


* * 


| 8486; KHNNM, NC-9663, modification of air- | 
in frequency to 


HARTFORD FIRE 
INSURANCE CO. 


| Hartford - Connecticut 


“The Oldest American Fire and Marine Insurance Company” 


Founded 1792 


Insurance Company of 


North America 
PHILADELPHIA 


and 


Indemnity Ins. Co. of North America 


write practically every form of insurance except life 
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AuTHoRIzeD STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
PuBLISHED WITHOUT COMMENT BY THE UNITED STATES DalILy 


Railroads 


Supreme Court. 
Grants Appeal in 


Rate Controversy 


Charges Fixed by Interstate 
Commerce Commission to 


Conform With Alabama 
Schedules Questioned 


The Supreme Court of the United 
States, it has just. been announced, will} 
review the rate dispute between the 
Alabama Public Service Commission and 
the Interstate Commerce Commission, in 
which the right of the Federal agency to 
prescribe rates for fertilizer shipments! 
conforming to those set by the Alabama! 
Commission for intrastate shipments, is/ 
questioned. The Federal Commission | 
made a finding of discrimination in the 
Alabama rates, but entered no order at 
the time of such finding. When the State 
Commission failed to change its rates, 
the Federal agency ordered the new 
schedule without a new hearing, and this! 
action is the basis of the suit as pre-!| 
sented to the Supreme Court, 


The review was obtained by appeal 
from a decision of the District Court for 
the Northern District of Alabama in the 
suit of Alabama et al v. United States 
et al., No. 513. 

According to the opinion of the dis- 
trict court (42 Fed. (2d) 469) the Public 
Service Commission of Alabama, in 
1924, set up a scale of fertilizer and 
fertilizer material rates which differ- 
entiated between single line and joint 
route hauls, purposely made law in or- 
der to encourage agriculture. Subse- 
quently, the Interstate Commerce Com- 
mission instituted an inquiry into inter- 
state rates throughout the southern ter- 
ritory and consolidated with it an inquiry 
into the Alabama, State rates. 


The Federal Commission, the opinion 
states, made a specific formal finding 
that the Alabama intrastate rates, being 
on a iower basis than the corresponding 
interstate rates then prescribed, would 
work undue discriminaion against inter- 
state commerce, and undue prejudice to 
persons and localities involved therein. 
It, however, then entered no order for 
conformity because of the expressed ex- 
pectation that the Alabama Commission, 
along with others, would voluntarily re- 
vise their rates. 


No revision was made by the Alabama 
Commission and the matter was re- 
opened ‘by the Interstate Commerce 
Commission and the challenged rates 
prescribed without further evidence or 
hearing. This action the district court 
sustained, holding that the establishment 
of the new interstate rates did not re- 
quire a new hearing where it was based 
upon a previous specific formal finding. | 


Roads Allowed to Extend 
Maturity Dates of Bonds 


Authority has been granted by the 
Interstate Commerce Commission to the 
Port St. Joe Dock and Terminal] Railway 
to extend for five years from Sept. 15, 
1930, the maturity dates of $250,000 
of first mortgage 6 per cent gold bonds 
and $1,000,000 of refunding 5 per cent 
gold bonds, in a report and order made 
public Dec. 8. (Finance Docket No. 5361.) 
Notice of its action was made by the 
Commission Dec. 2. 


Permission to extend for five years 
from Sept. 15, 1930, the maturity dates; 
of $2,000,000 of first mortgage 5 per; 
cent gold bonds, was granted to the 
Apalachicola Northern Railroad by the 
Interstate Commerce Commission by re- 
port and order made public Dec. 6. (Fi-| 
nance Docket No. 5360.) 








Report on Excess Earnings 
Issued for Two Railways 


The Interstate Commerce Commission 
on Dec. 9 made public two excess-in- 
come recapture reports, involving the 
earnings of the Unity Railways Com- 
pany of Pittsburgh, Pa., and the Great 

estern Railway, a Colorado company. 
(Finance Docket Nos. 3970 and 3753.) 

For the years 1920 to 1927, inclusive, 
the Commission found that the Unity 
Railways had excess earnings of $218,- 
430.19, of which $109,215.12 is recap- 
turable under section 15a of the Inter- 
state Commerce Act. 

The’ Great Western, the Commission 
found; had excess earnings of $179,- 
703.08 for the years 1920 to 1927, in- 
clusive, of which $89,851.55 is recap- 
turable. 


Government Is Upheld 
In Suit Over Wool Duty) 


[Continued from Page 7.] 
case to be made before the Board of | 
General Appraisers invoiving the same 
issue on exactly the’ same class of wool! 
and, in that case, following the afore- 
said decision of the Court of Customs 
Appeals, the wool was held to be free 
of duty. (G. A. 8842, T. D. 40368.) From 
that decision an appeal was taken to} 
the Court of Customs Appeals where 
the judgment of the Customs Court was 
affirmed. (United States v. Stone & 
Downer Co. et al., 12 Ct. Cust. Appls. 
557, T. D. 40784.) Before the judgment | 
so dffirming the court below was ren-| 
dered, the Assistant Attorney General 
filed with the Court of Customs Appeals 
a certificate of importance and there-| 
after the United States Supreme Court 
granted a writ of certiorari to review 
the last mentioned judgment of the Court 
of Customs Appeals, and on such review 
the said judgment was reversed and the| 
wool held subject to duty as assessed | 
by the collector. (United States v. Stone 
& Downer Co. et al., 274 U. S. Rep, 225.) 


Heavy Refunds Involved 

“Held: That in so far as the classifica- 
tion of the wool involved in these pro-| 
tests is concerned, the decision of the 
Supreme Court, last above cited, is con- 
trolling as to its dutiability against the 
decision of the Court of Customs Ap- 

eals, supra, holding similar wool to be 
ree of duty and the decision of the col- 
lector, assessing duty, is affirmed as to 
each entry.” 

This case is said to involve refunds to 
importers running into the millions of 
dollars. The issue has been before the 
‘courts for several years and has at- 
tracted wide attention in customs and) 
import circles. 








It is not unlikely that importers will | 


now take another appeal from the find- 
ings of the United States Customs Court 

eve to the United States Court of Cus- 
oms and,Patent Appeals, in Washington. 





|the cost of eliminations of the Commis- 
|sion’s 1930 program. 


| Oper. income 


| Transportation expenses... 


Funds Are Asked | 


For Panama Canal 


President and Budget Bureau 
Advise Increase in 


President Hoover and the Bureau of 
the Budget Dec. 8 recommended to the 
House that the appropriation for “main- 
tenance and operation” of the Panama 
Canal for the fiscal year 1932 be $15,- 
500,000 instead of $12,000,000, as previ- 
ously recommended. He also recom- 
mended that Congress increase the con- 
tract authorization for continuation of 
construction of Madden Dam from $2,- 
000,000 to $11,250,000. 

The present plans, according to the 
Governor of Panama in advices to the 
Bureau of the Budget, contemplate a 


dam of greater width of base in order 
to reduce the unit pressure on the rock, 
larger spillway capacity, works to pre- 
vent erosion of the rock below the spiill- 
way, and precautions to insure that the 
dam will not be endangered by percola- 


| 
Appropriation 
| 


tion and that the reservoir will hold |] 


water. 


Larger Sum Sought 
To Free New York 
Of Grade Crossings 


Appropriation of $31,000,- 
_ 000 Sought by Transit 
Commission to Complete 


Program Set for 1931 


State of New York: 
New York, Dec. 9. 

An ee of $31,000,000 by the 
State Legislature for projected grade 
crossing eliminations is requested by the 
New York Transit Commission in its re- 
port to Governor Roosevelt on the status 
of eliminations during 1930 and the pro- 
gram for 1931, it has just been an- 
nounced. 

The report and program, submitted to 
the Governor and legislative leaders, con- 
tains a detailed account of eliminations 
completed, under way and _ projected, 
with the estimated cost for all the jobs. 

This estimate shows that $76,000,000 
already has been allotted to the Transit 
Commission of the $300,000,000 bond | 
issues approved by the State. Of that| 
total, $30,942,710 has been charged | 
against eliminations which have been| 
completed or for which final orders have 
been issued. An additional $2,763,600 is 
being set aside-for the State’s share of 


tate’s share of the cost of 84) 
crossings listed for elimination on the 
1981 program is fixed at $13,279,000, 
with an additional $8,976,800 set aside for 
the Atlantic Avenue improvement. 

With all these items deducted, it is 
found, the report says, that a balance of | 
$20,037,890 is available from the $76,- 
000,000 already appropriated. 


All the railroad companies involved in 
grade crossing elimination work have 
indicated they will require State aid to 
finance their shares of the cost, and it 
was noted in the report that bond issue 
funds will thus have to be used. 


The 1931 grade crossing elimination 
program takes in a total of 84 cross-| 
ings, to cost $27,100,000, with the State | 
paying $13,279,000, the city $271,000 and | 
the railroads $13,550,000. This is in ac- 
cordance with the State law providing 
for 50 per cent of the cost to be borne 
by the railroads, 49 per cent by the 
State and 1 per cent by the city. 

The New York Central Railroad will 
require $15,500,000; the Long Island 
Railroad $24,260,000; the Staten Island |} 
Rapid Transit Railway $24,160,500, and} 
the New York Rapid Transit Corpora- 
tion (B. M. T.) $500,000, making a total 
of $50,420,500. ; 

With a balance of $20,037,890. avail-| 
able, an additional $30,382,610 will be 
needed, it was shown, and to meet this 
the request for $31,000,000 additional 
is being made. 


P. R. R. Subsidiary 
To Float Bond Issue 


Application was made to the Inter- 
state Commerce Commission on Dec. 8 by 
the Connecting Railway Company, Penn- 
sylvania Railroad subsidiary, for author- 
ity to issue, and the Pennsylvania to as- 
sume obligation and liability of, $2,032,- 
000 of first-mortgage 4% per cent bonds. | 
(Finance Docket No. 8608.) 

The bonds are to be delivered to the 
parent company to pay off a like amount 
of indebtedness to that company. The 
Pennsylvania had advanced a like sum to! 
the Connecting road to pay for additions 
and betterments up to Dec. 31, 1929. 


A. T. & T. Shows Decrease 
In Current Earnings 


The 


| 


The current earnings in October and in 
the first 10 months of 1930 of the Ameri- 
can Telephone & Telegraph Company, as 
reported to the Interstate Commerce 
Commission, were made: public by the 
Commission in a statement Dec. 8, which | 
follows in full text: 

Month of October: 1930 
Total oper. revenue.. $9,803,118 
Net oper. revenue.... 3,208,291 
Oper, income 2,821,246 

Ten months: 

Total oper. revenue. .$95,868,329 


1929 
$10,074,025 
4,233,618 
3,484,464 


$92,517,916 


jair, naval air, civil air. 


|in the matter of national defense, such | 


‘vert to the normal procedure. 


;tary principles, tested through many 


jand keep it, it is far wiser than to as- 





39,955,736 
33,151,600 


Net oper, revenue.... 33,331,716 
27,747,353 


Postal Service 


Cioex 3093). 


Aviation 


Postal Revenues 


Greater Mobility in Navy Aircraft 
Is Provided Under Operating Policy 
: * 


* a 
More Efficiency in Fleet Operations Is Object of New Pro- 
mulgation Approved by Secretary Adams, According to De- 


partment’s Announcement 


A new naval air operating policy, un- 
der which it is designated that naval 
aviation will be directed for employ- 
ment in fleet operations, its principal | 
mission, was promulgated to the naval 
service Dec. 8, after the policy was) 
submitted by Admiral William V. Pratt, | 
Chief of Naval Operations, to Charles 
Francis Adams, the Secretary of the 
Navy, who approved it to become ef- 
fective Apr. 1, 1931. (A summary of 
the policy was published in the issue 
of Dec. 9 The statement of policy 
follows in full text: 

Effective Apr. 1, 1931, the naval air 
operating policy is established as fol- 
ows: Subject to any new developments 
in the art, or to circumstances which | 
can not now be foreseen, in which cases | 
the Navy Department maintains the 
right to alter this policy, the following 
is enunciated as the naval air operating 
policy during peace: 


Cooperating Units of 
National Defense Preferred 


General Policy and Principles: The 
Navy has accepted the general principle 
laid down by the Morrow Board, that 
there should be three air arms—military 
It believes 
that this country founded as it is in} 
its primary governmental conception un- 
der the Constitution, of the minimum 
amount of central or Federal control, 
compatible with the successful coordina- 
tion of State effort, and representing an 
attempt by the Government to function 
through cooperation rather than through 
central control, demaynds automatically 
of its various Federal organizations an 
attempt to recognize this principle, in 
the functioning of its several distinct 
parts. 

It believes that this principle is sound 
and efficient for a country constituted as 
we are, and for this reason the Navy 
has accepted wholeheartedly the prin- 
ciple laid down by the Morrow Board, as 
being for the best interests of the coun- 
try. It further believes that the prin- 
ciple of cooperation is in general correct 


direct control as may be required being 
furnished by the spirit and precept of 
the Constitution. 

While in theory the organization of 
national defense under one central con- 
trol body looks well on paper and in} 
theory has many virtues, yet in practice | 
it is suited best to smaller and more auto- 
cratically conducted units, and under 
stress of national emergency would break 
down from its overload and be replaced 
by a system functioning under the prin- 
ciple of cooperation. 

None of the principles or genera’ char- 
acter of operation indicated heretofore 
violates the principle of unity of com- 
mand when any particular military neces- 
sity demands it. On the contrary ad- 
herence to the principle of cooperation 
only gives flexibility to any assignments 
made to produce unity of command, with 
resultant efficiency, a product which could 
not be obtained under a more rigid and 
permanent system; only when the mili- 
tary necessity has ceased, we should re- 
An analy- 
sis of the functioning of the forces of our 
country in the last war would, it is be- 
lieved, prove what has been said before, 
and while the speed with which we enter 
the contest may not be so rapid, the 
power in the end is greater, a process 
which seems to suit us admirably. 


Preparedness Urged for 


Defensive Warfare 


That these ideas seem sound and in 
keeping with the trend of the times ap- 
pears to be indicated by the results of the 
last Imperial Council, where cooperation | 
has finally after many long years of ex- 
perience and trial, replaced the principle 
of central control. 


These matters have been gone into at 
some length as they profoundly affect the | 
attitude of the Navy towards its naval 
air operating policy. 

General Naval Policy and Principles: 
While the Navy thoroughly understands 
that under the guarantee of the Kellogg | 
pact, and in keeping with the Govern- 
ment’s long pursued policy, this country 
will never start an aggressive war, 
nevertheless the fact remains that we 
may be drawn into war, and for this! 
reason must be in a position to defend 
our rights. Such a war would in es- 
sence be a war of defense. 

But in waging such a war certain mili- 


years of trial and error, have been found 
to be correct, and to conduct efficient 
war these principles must not be vio- 
lated. One of these principles, “what- 
ever the general character of the war 
may be, if you can take the offensive | 


sume the defensive at once,” is one of 
tf most important. To do this requires 
the power of great mobility. 


Distribution of Forces 


In Times of Peace 


With a fleet which is to be on a parity 
basis with any one other sea power, the 
above military principle must be given 
careful consideration, for with a fleet | 
second to none, able to move quickly to 
the required spot with all its forces| 
intact, the country is given its first and | 
principal line of defense; may never fear 
invasion from overseas, and all other 
forms of attack upon our country may | 
be classed as of a, secondary nature. 


| cludin 





With these ideas in mind the fleet, in- 


cluding naval air forces, is er 


and operated. 


In the conduct of our naval-»pera-| 


tions, both when acting alone and when 
acting in cooperation with other mili- 
tary bodies, we must envisage two 
stages, war and peace. 

War Operations: Operations of this 
character can not be foretold, nor can 
we by legislation now provide any effi- 
cient scheme of operation which will 
stand the crucial test of war, for war, 
when it comes, has small respect for 
persons or man-made laws. It reverts 


almost automatically to natural laws.) 


Hence the best that can be done in time 
of peace, to prepare for the contingency 
of war (unhappily should it come), is 
for technical men to agree upon the 
best methods for the conduct of war, 


| including all the forces involved; to plan 


ahead as far as practicable; to lay stress 
upon the actual essentials, but not to 
involve the country in any greater over- 
head expense in the matter of prepara- 
tion for a national emergency than is 
necessary. 

For the reasons set forth, the Navy 
has adopted a definite policy in the 
matter of the organization, distribution, 
and operating of the fleet in peace—in- 
all its air forces involved; to 
plan ahead as far as practicable; to lay 


stress upon the actual essentials, but! ond develop sufficient aircraft of ap- 


not to involve the country in any greater 
overhead expense in the matter of prep- 
aration for a national emergency than 
is necessary. 

For the reasons set forth the Navy 
has adopted a definite policy in the mat- 
ter of the organization, distribution, 
and operating of the fleet in peace— 
including all its air forces which it out- 
lines below ‘somewhat concisely so far 
as the air forces are concerned. 

Peace Operations: The purpose of the 
Fleet in time of peace is to train ade- 
quately, so that in time of national emer- 
gency it can expand rapidly and carry 
out its military objective, as outlined 
under general policy and principles. It 
forms the nucleus around which other 
naval forces may rally in time of stress. 
It is not and it does not aim or pretend 
to be on a war footing. 

In accordance with the principles out- 
lined above, it concentrates its air ef- 


-forts in operating with the Fleet, be- 


lieving that this is a primary function, 
and it does not waste any of its air ef- 
forts upon a secondary purpose now, 
believing that it is wiser to leave these 
matters to be settled and provided for 
when a national emergency is imminent. 

In carrying out this Fleet policy, there 
are certain strategic areas where the 
Fleet or part of it operates constantly, 
such as the “San Diego-San_ edro 
Area—Canal Zone Area—Hawaiian Is- 
lands Area—Chesapeake Bay Area— 
Long Island-Narragansett Bay Area— 
Asiatic Area.” There are other strategic 
areas where the Fleet operates less fre- 


quently, such as the Caribbean Area—j; 


Gulf of Maine and Cape Cod Area— 
Key West-Gulf of Mexico Area—San 
Francisco Area—Puget Sound Area— 
Alaska Area. 


Improvements Needed 


In Used Training Areas 

In the areas where the Fleet or parts 
of it operates constantly there is a need 
for destroyer, air, submarine, supply and 
repair bases, depots, training grounds, 
stations, or whatever name may be given 
them. These bases are a part of the 
Fleet, and the contents thereof are subject 
to removal instantly at command from 
the Fleet. They are not intended for and 
will not be allowed to be diverted from 
their Fleet objectives, for any reasons of 


leoast defense, except the most urgent, 


when upon request of the Commandant 
the forces therein may be permitted to 
cooperate with other military forces, act- 
ing under such rules of procedure as are 
laid down by the joint board. These 
forces are assigned to the Fleet and not to 
the Commandant of the district (where 


|temporarily they may be mobilized), in 


order to preserve their mobility, though 
as Senior Naval Officer present the Com- 
mandant has such rights as are vested in 
him through his seniority. 

In order to complete the outline there 
is indicated below the details of the naval 
air operating policy. 

Details of Naval Air Operating Policy: 
(A) The Chief of Naval Operations in 


| carrying out the aircraft functions of the 


Navy under the policy enunciated in 
“joint action of the Army and Navy,” 
will apply the following principles with 
respect to naval aircraft: 
Heavier-than-air. In time of peace to 


|direct the development and employment 


of naval aviation to the fulfillment of its 
principal mission, namely, operations 


| with the Fleet. 


Lighter-than-air. To complete the 
rigid air ships now under construction, 
or appropriated for, with a view to de- 
termining by operation, primarily with 
the Fleet, their utility for military op- 
erations. 

To build only such nonrigid airships 
as may be nécessary for training pur- 
poses. 

(B) War.—In time of war to direct 
the development and employment of 
naval aviation as the exigencies of the 
situation require. 

(C) Peace.—To develop the greatest 
Fleet mobility in all types of naval air- 
craft together with the development of 


a minimum number of Fleet air stations | 


for their support in a naval campaign, 

(C-1) General Policy.—All aircraft as- 
signed to tactical units will be mobile 
in order to operate with the Fleet. Mo- 


Monthly Statements of Railroad Revenues and Expenses 


(As Reported to the Interstate Commerce Commission.) 
Atchison, Topeka & Santa Fe Ry. 


October 


1930 
14,374,558 
1,852,971 
17,647,370 
1,872,467 
3,050,372 
4,556,807 
10,332,772 
7,314,598 
1,787,827 
1,580 
5,525,191 
5,533,648 
9,629.25 
58.6 


Freight revenue .....ses00 
Passenger revenue .....+.. 
Total oper. rev.. .. 
Maintenance of way..... e. 
Maintenance of equipment. . 


Total expenses incl, other... 
Net from railroad.... ; 


Net after taxes, etc 

Net after rents......... ee 
Aver. miles operated....... 
Operating ratio oo cesesece 


Ten Months 
1930 1929 
118,320,667 139,816,507 
24,629,417 29,568,609 
157,041,723 187,816,840 
24,237,128 27,972,674 
31,556,206 338,926,384 
46,589,832 50,366,952 
110,748,639 120,489,984 
46,298,084 66,826,856 
13,891,667 16,214,485 
26,620 21,428 
82,374,797 50,593,948 
831,949,427 50,564,603 
9,629.95 9,663.49 
70.5 64.3 


1929 

18,092,903 
2,469,737 
22,298,044 
8,011,574 
3,624,763 
5,051,531 
12,427,668 
9,870,376 
2,030,915 
5,050 
7,834,411 
7,860,131 
9,663.05 

55.7 


1930 
10,692,710 
1,086,006 
12,959,230 
1,677,589 
1,712,501 
4,054,471 
8,127,247 
4,831,983 
1,075,706 


8,755,019 
3,477,482 
9,324.78 


Chicago, Burlington & Quincy R. R. 


October Ten Months 
1930 1929 
94,097,536 107,242,535 
13,237,416 16,013,337 
119,885,835 137,340,527 
17,832,868 20,561,312 
17,867,240 21,147,159 
89,397,363 43,255,104 
82,813,216 92,475,794 
87,072,619 44,864,733 
9,659,092 11,116,615 
26,821 19,349 
27,386,706 383,728,769 
24,838,588 31,010,846 
9,334.38 9,374.48 
69.1 - 67.3 


1929 

18,257,322 
1,485,082 
16,168,779 
2,249,639 
2,425,119 
4,578,597 
9,977,692 
6,191,087 
1,287,151 
1,986 
4,901,950 
4,531,386 
9,378.87 

61.7 


1,258 


62.7 








bility will be achieved by the use of car- 
riers and tenders. A minimum number 
of fully equipped Fleet air stations will 
be provided for the support and repair 
of aircraft. 

(C-2) Operations.—The primary pur- 
pose in naval aircraft operations is the 
development of the offensive power of 
the Fleet and of advanced base expe- 
ditionary forces. Mobility of aircraft is} 
essential to this purpose. 

The secondary purpose relates to the 
use of naval aircraft in the defense of 
important areas, if and when required 
due to a national emergency. 

Naval aircraft operations in peace do 
not contemplate the development of the 
secondary purpose. 

The naval air station, Coco Solo, and 
the aircraft assigned thereto, will -be 
included in the command of the Com- 
mander Aircraft, Scouting Force. 

The naval air station, Pearl Harbor 
and the aircraft assigned thereto, will 
be included in the command of the com- 
mander, Minecraft, Battle Force. 

Airplanes stationed during peace at 
Coco Solo and Pearl Harbor, as an initial 
deployment, will be of the long range 
patrol type, and will be provided with; 
tenders for assistance in the conduct of 
distant operations. 

(C-3) Training—To provide, maintain 


proved types for training purposes, both 
for regular units of the Navy and Ma- 
rine Corps and for the reserve units. 

To provide, maintain, and develop 
training stations for the regular Navy, 
Marine Corps and the reserves. 

(C-4) Naval Air Stations (Continen- 
tal)—To maintain and develop such 


| heavier-than-air stations as are author- 


ized by law for operations connected 
with the Fleet, for repair and mainte- 
nance of naval aircraft, for construc- 
tion and experimentation and for train- 
ing. 

To maintain and develop such lighter- 
than-air stations as are or may be au- 
thorized by law for repair and mainte- 
nance of lighter-than-air craft, for con- 
struction and experimentation and for 
training of personnel. 


Rules Laid Down 


For Station Tactics 

Naval Air Stations (Overseas). Per- 
manent Stations—Chosen for strategic 
Fleet reasons: (1) Training and operat- 
ing with the Fleet. (2) Repair. (3) 
Mobilization centers for advanced sta- 
tion and Fleet work. (4) Cooperation 
with the Army when requested in local 
defense work. 

Advanced Stations— Selected in ad- 
vance by the demands of the campaign, 
and determined by: 

(1) Navy Fleet needs. 

(2) Army overseas campaign needs. 

When Army and Navy planes operate 
together, Joint Board Rules govern. 

(C-6) The policy of procurement is 
determined by the primary purpose in 
naval aircraft operations, namely, of- 
fensive power through mobility concen- 
trating efforts for Fleet requirements. 

Aircraft will be developed and con- 
structed for: 

‘ (a) Operations from vessels of the 
eet. 

(b) Operations from the water in pur- 
suance of Fleet missions. ' 

(c) Operations with two Marine ex- 
peditionary forces. 

(d) Training and administrative pur- 
poses, regular and reserve. 

(e) In lighter-than-air craft, for de- 
termining their utility for military pur- 
poses by operation with the Fleet and 
for training. 


Daily Decisions 
of the 
General 
Accounting Office 


The Comptroller General of the 
United States, as head of the Gen- 
eral Accounting Office, must approve 
of all expenditures by Government 
agencies before .uch expenditures 
finally become closed transactions. 
Interpretation of the laws is neces- 
sary, therefore, in many instances. 
The latest decisions with respect to 
expenditures made by the Comp- 
troller General ‘ollow: 

A-32978. (S) Compensation—Dismissals 
—Civilian employe—Dismissed for breaking 
into Government storeroom and stealing 
Government property. Where a civil em- 
ploye of the United States in the Custodial 
Service was dismissed for having forcibly 
entered a Government storeroom and un- 
lawfully removed therefrom a quantity of 
Government property, his claim for unpaid 
salary, which otherwise might have accrued 
to the date of his dismissal, is of too 
doubtful validity to warrant payment by 
any administrative or accounting officer of 
the Government. (Nov. 4, 1930.) 

A-31197. Customs service—Adnieasure- 
ment of vessels. As section 4148, Revised 
Statutes, requires that, before a_ vessel 
shall be registered, it shall be measured by 
a surveyor at the port or place where the 
vessel may be and does not require that 
such services shall be asséssed against the 
vessel, neither the compensation nor the 
expenses of the customs officers making 
such measurement should be collected from 
the vessel notwithstanding that the service 
may be rendered outside the limits of the 
port. (Nov. 5, 1930.) ~ 

A-32682. (5S) Pay rolls—Evidence of 
“new,” “additional,” and “vacant existing” 
positions, The evidence required on pay 
rolls incident to the filling of “new,” or 
“additional,” or “vacant existing” positions, 
necessitating a new appointment and oath 
of office, etc., is essential even though 
there is no change in the grade or salary 
rate of the individual employe affected. 9 
Comp. Gen. 261. (Nov. 5, 1930.) 

_ A-33986. (S) Purchases from United 
States penitentiaries. There is no require- 
ment in the att of May 27, 1980, 46 Stat. 
391, that purchases by other Departments 
and establishments of the Government be 
made from the United States penitentiaries 
at prices in excess of current market prices. 

Advertisements of such Departments and 
establishments are not conclusive of the 
requirements of such Departments and 
establishments and when any dispute 
arises between the Department of Justice 
and the purchasing officer of other Depart- 
ments as to either the price or suitability 
or character of the ponitentias products 
to meet the neds of the Seaeheain de- 
partment, such disputed questions of fact 
are to be determined by arbitration as pro- 
vided in the act of May 27, 1930, (Nov. 
4, 1980.) 


Showing Decline 


All But Two of 50 Selected 
Cities Report Decrease 
In November 


All but two of the 50 cities selected by 
the Post Office Department showed de- 
creases in postal receipts “ce the month 
of November, and in a list of 50 indus- 
trial cities there were also only t » 
which showed increases in postal re- 
cejpts. P 

In the selected list the largest decrease 
was shown at Memphis, Tenn., where 
postal receipts fell off nearly 25 per cent 
as compared with November, 1929. Eight 


cities on this list showed decreas73 of 
more than 15 per cent. The two cities 
with increased postal receipts were At- 
lanta, Ga., with an increase of 6.57 per 
cent, and Houston, Tex., with an increase 
of .04 per cent. 


Cumberland, Md., and Duluth, Minz., 
showed decreases of 18 per cent in postal 
receipts for November, 1930, as com- 
pared with November, 1929, the largest 
decreases in the list of industrial cities. 
The two cities in this list which showed 
increased feceipts were Lincoln, Nebr., 
with an increase of 4.30 per cent, and 
Jackson, Miss., with an increase of 0.15 
per cent. 


_ (The tabulations issued will be printed 
in full text in the issue of Dec. 11.) 


Rate Complaints 
Filed with the 


Interstate Commerce 
Commission 


The Interstate Commerce Commission 
has just announced complaints filed with 
it in rate cases, which are summarized 
as follows: 

No. 24062.—Alabama, Tennessee & North- 
ern Railroad Corporation, Mobile, Ala., v. 
Mobile & Ohio Railroad, et al. Against al- 
leged refusal of the Mobile & Ohio for itself 
and the other defendant carriers to partici- 

ate with complainant in freight rates to, 
rom and through Mobile. Domestic, export 
or import, via Reform, Ala., as unjust and 
unreasonable, unduly preferential and preju- 
dicial. Ask for cease and desist order, the 
establishment of the same rates that are 
now in effect over lines of other defendants 
and via other routes and such other and 
further order or orders as the Commission 
may consider proper. 

No. 24063.—Sinclair Refining Company. 
Successor to the Pierce Petroleum Corpora- 
tion v. Asherton & Gulf Railway Company, 
et al. Ask for reparation on account of 
excessive and exorbitant rates on petroleum 
products, Sand Springs, Okla., to destinations 
in Texas both in and of themselves and as 
compared with rates on the same commodi- 
ties, in force for comparable distances, in 
the same or less favorable territogies, and 
in violation of the long-and-short haul pro- 
vision of the Fourth Section of the Act to 
Regulate Commerce, 


No. 24064.—Theo Jenson v. Chicago & 
North Western Railway. Ask for repara- 
tion on account unjust, unreasonable and 
unlawful charges on shipments of lumber 
from Balaton, Miss., to Peterson, Iowa. 


No, 24065.—The Millett Elevator Company, 
Lansing, Mich., v. Grand Trunk Western 
Railroad Company et al. Unjust and unrea- 
sonable rates on Latensinces coal from mines 
in the territory served by the C. & O., L. 
& N., and the Virginian to Millett, Mich. 
Cease and disist order, the establishment 


Plans to Revise 
Certain Railway 
Rates Deferred 


Interstate Commerce Coms 
mission Delays Enforcing 
Schedules on Variety of 

| Products 


By an order just entered in Investiga- 
tion and Suspension Docket No. 3549, 
the Interstate Commerce Commission 
suspended from Dec. 9, 1930, until July 
9, 1931, the operation of certain sched» 
ules proposing to cancel existing com- 
modity rates on hides, fresh or green, 
carloads, via Ohio junctions in connete 


tion with the Norfolk and Western Ry., 
from Central Freight Association points 
to Bristol, Tenn.-Va. The proposed 
changes would result in the substitution 
of higher class rates in lieu of the pres- 
ent commodity rates. 


By order entered in Docket No. 3547, 
the Commission suspended from Dec. 9, 
1930, until July 9, 1931, the operation 
of certain schedules proposing to cancel 
specific commodity rates on terra cotta, 
carloads, from, to, and between points 
in southern territory, and between 
points in southern territory: and points 
in official territory, and apply in lieu 
thereof 25 per cent of the correspondin 
first-class rates intraterritorially an 
27% per cent thereof interterritorially, 
Numerous increases in rates will result, 


Butter and Oleomargarine 


By order entered in Docket No. 3548, 
the Commission suspended from Dec. 9, 
1930, until July 9, 1931, the operation ¢ 
certain schedules proposing to cance! 
existing proportional commodity rates on 
butter and oleomargarine, in carloads, 
between Jacksonville and Tampa, and 
related Florida points, and apply class 
rates, resulting in increases. 


By an order entered in Docket No, 
3550, the Commission suspended from 
Dec. 9, 1930, until July 9, 1931, the op- 
eration of certain schedules proposing 
to cancel commodity rates on cotton net 
bags applying between southern poifits 
on the one hand and points in official and 
western classification territories on the 
other hand and apply in lieu thereof first 
| class rates or combinations of class rates 
with resultant increases. 





of just and reasonable rates and reparation, 


No. 24066.—Cargill Elevator Company, 
Minneapolis, Minn., v. The Camas Prairie 
Railroad Company et al. Unjust and unrea- 
sonable rates\ on carload shipments of 
wheat from points in Idaho, Minnesota, 
North Dakota and Michigan on the one 
hand to points in Michigan on the other, 
Asks for cease and desist order, the estab- 
lishment of just and reasonable rates and 
reparation. 

No. 24067.—Annapolis Lead Company, An- 
\napolis, Mo., v. Illinois Central Railroad 
Company et al. Unjust and unreasonable 
rates on shipments of screenings, from 
points in Illinois to Annapolis, Mo. Cease 
and desist order, the establishment of just 
and reasonable rates and reparation. 

No. 24068.—Department of Institutions 
and Agencies, The State of New Jersey, v. 
Central Railroad of New Jersey et al. Un- 
just and unreasonable rates on bituminous 
and anthracite coal from points in Penn- 
sylvania to points in New Jersey. Ceasé 
and desist order, the establishment of just’ 
and reasonable_ rates and reparation. 





hie : 


The Calendar Is Wrong 


The calendar says “December”—but it’s 


still Indian Summer 


in San Antonio! A 


blue haze veils the hills to the north. Wild 
geese and ducks long since migrated south 
to the sheltered coves along the nearby 


gulf coast. There’s a 
air, for San Antonio 


zest and tang in the 
is not in the tropics. 


And it sometimes rains—but that only 
means the roses bloom more luxuriantly 
for Christmas and that February will bring 
a tapestry of wildflowers! 


Wintertime in San 
time outdoots....golf, 


Antonio means play- 
tennis, polo, archery, 


motoring, fishing, hunting and horseback 
riding for the energetic....indolent hours 
of sunning on palm-shaded plazas, if you 


want to loaf. 


Come south to sunny San Antonio, this 


winter, and laugh at 


Dept. 7 


the calendar! 


Municigel Information Bureau, Aztec Bldg., San Antonio, Texas 


send me Free, illustrated booklet about San Antonia. 
Z . 


Name 


Address. 


7 
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Bank Regulation | State Budgets 
Cotton Output in Egypt and India 


State Finance © 


rp 


| Security Issues 
‘State Government ‘Bond Investments 


; Favored for Banks. 
~ Costs in Montana 
Double in Decade 


Increased Duties of Each De- 

"partment, Given as Cause 
In State Accountant’s Re- 
port 


State of Montana: 
Helena, Dec. 9. 

The expenditure for State government 
in Montana has more than doubled within 
a 10-year period, according to William 
Hosking, State accountant, who has 
completed tabulations on the budget for 
the coming year. Mr. Hosking accounts 
for the condition by “the demand for 
more government.” Every Department 
of State has had more duties imposed 
on it, with consequent increased expense, 
he says. 

A comparison of figures shows that 
the total expenditure for State govern- 
ment for the fiscal year ended June 30, 
1930, was $16,978,949, and that for the 
period of 1920-21 was $7,883,531. 5 

The budget record, which is now in 
the hands of the printer, and which will 
‘be presented to the Legislature on its 
opening day, includes tables and charts 
showing distribution of the various 
‘funds, including receipts from bond sales 
‘and investments. The totals, approved 
by the State Board of Examiners, call 
for appropriations of $2,501,992 for the 
fiscal year of 1930-31, and $2,702,972 for 
the next year from the general fund. | 
Included in the latter figure is $185,000 
for the 1933 legislative session and $125,- | 
000 for interest on general warrants. 

Provision for the university is not in- 
cluded. It is estimated that the new 
8-mill tax will bring in $1,287,000 a year 
and the amount will be supplemented by 
receipts from fees, investments and Fed- 
eral appropriations. 

The appropriations from the general 
fund are about $500,000 over the esti- 
mated revenues for the period, indicat- 
ing that the appropriations committee 
must trim that amount off the totals or 
provide additional sources of revenue. 


Seaboard Air Line Asks 


More Time in Financing 


The Seaboard Air Line Railway has 
petitioned the Interstate Commerce Com- 
mission to extend for two years from 
Dec. 31, 1930, the time within which it 
may pledge as collateral security for 
short term notes $2,171,000 of its un- 
pledged bonds held in its treasury, it 
Was announced at the Commission Dec. 9. 

In this connection supplemental au- 
thority was sought as to $563,000 of the 
road’s Seaboard-All Florida Railway 
first mortgage 6 per cent Series B gold 
bonds, $1,608,000 of first and consoli- 
dated mortgage 6 per cent gold bonds, 

eries A, dated Sept. 1, 1915, and ma- 
wring Sept. 1, 1945. 


Missouri Highway Bonds 
Are Sold in New York 


State of Missouri: 
Jefferson City, Dec. 9. 

The Missouri State Board of Fund 
Commissioners has just announced the 
sale of $5,000,000 of State road bonds 
to the Guaranty Company of New York 
for $4,954,450. 

The bonds, which will bear 4 per cent 
‘interest, sold’ for 99.08. They will ma- 
ture at the rate of $1,000,000 annually, 
starting in 1934. 

The State Board also announced re- 
éeipt. of a request from the State High- 
way Commission that $5,000,000 worth 
more of bonds be sold this month to 
complete the sale of $25,000,000 worth | 
of bonds this year, as is permitted by 
law. | 


Readily Marketable Securities 
Profitable Asset, Illinois 
uditor Says 


By Oscar Nelson 


Auditor of Public Accounts, State of Hlinois 
Facts, as ascertained by bankers who 


have carefully analyzed the earnings | 


from secondary reserve accounts, do 
not justify the arguments of others 


that readily marketable securities are 


no®@ a profitable earning asset. 


Care must be used in purchasing the | 


investments comprising this account. 
Profits can be made from handling bonds 
that are readily marketable and of fair 
cate of return, Bonds, as a secondary 
reserve, must have the studied atten- 
tion of every banker. The impression 
prevails, especially im the smaller com- 
munities, that the most profitable earning 


assets are notes of local borrowers. This | 
theory was dissipated long ago and many | 


banks find that where the earning assets 
are equally distributed between notes 
and readily marketable securities the lat- 
ter, in most cases, exceed the earnings 
of the former. 
(The foregoing appeared as an 
editorial in the Monthly Bulletin of 
the Illinois Banking Department.) 


Ruling on Liability 
Of Stockholders on 


Insolvency of Bank 


Effect of Change in Oregon 
Constitution Im posing. 
Double Liability Is In-. 


volved in Case 


[Continued from Page 6.] 


the change or some act or acts clearly 
and legally rendering them liable for 
twice the amount they contemplated and 
to which they agreed. 

The amendment of the Constitution of 
Nov. 29, 1912, cannot be applied to sub- | 
scription contracts made for stock in the | 
Pilot Rock Bank, which was organized | 
prior to the amendment, and which sub- 
scriptions were made and the shares of 
stock issued before the amendment, with- 
out impairing the obligations of such 
subscription contracts, in violation of the | 
Constitution of the. United States, and 
also out of harmony with the organic, law 
of the State of Oregon. 2 Morse on Banks, 
Section 676. 

The second assignment of error per- 
tains to the court’s finding and decree- 
ing that those of the appellants who own 
stock in the First Bank of Pilot Rock are 
liable for the assessment made as to 
issues or increases of capital stock in 
the bank of 1914, 1919 and 1924, and in 
not dismissing the suit as to the causes 
of suit embracing such issues or in- 
creases, 

In 1912, the electors of the State of 
Oregon adopted the amendment to Sec- 
tion 3, Article XI of the Constitution, so 
as to provide that the stockholders of 
corporations or joint stock companies, 
conducting the business of banking, shall 
be individually liable for the benefit of 
the depositors of said bank to the amount 
of their stock at the par value thereof, 
in addition to the par value of such stock, 
or what is usually termed “a double lia- 
bility.” 

This amendment was bruited about the 
State of Oregon in an election campaign 
before its adoption, and ever since has 
been a part of the organic law of the 
State, and presumed to be known by the 
people of the State. The contracts be- 
tween the subscribers of the increases of 
capital stock and the corporation were 
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Bonds Officially Considered Legal 
For Savings Bank Investment 


* 


New York Market Quotations 


: The State of New York: New York, Dec. 9 


The following information relates to transactions on 


the New York Stock Exchange in secur 


Exchange, which are eligible for imvestment by savings 

banks in the States of New York, California, Connecticut, 

Maine, Massachusetts, Michigan and Vermont—the only 

States which issue official lists of specific securities con- 

sidered legal for that purpose. This information has been 
; * 
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in which these securities are made eligible, either by 
statute or regulation, for savings bank investment: New 
York, a; California, b; Connecticut, c; Maine, d; Massa- 
chusetts, e; Michigan, f; and Vermont, g. 
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Falls Below Production Last Year 


Department of Agriculture Also Reports De- 
cline in Mexico; Brazil and China Ex- 


pected to Have Larger Crops 


Estimated production of cotton in 
Egypt, Imdia and Mexico will fall below 
last year’s output, according to reports 
received by the Department ‘of Agricul- 
ture and just made public. Production 
in Brazil and China is expected to ex- 
ceed figures last year. 

The statement on foreign production 
follows in full text: 

Egypt: The crop is now estimated to 
be 1,697,000 bales oof 478 pounds net, 
according to a cable received from the 
International Institute of Agriculture at 
Rome. 
bales umder the first estimate of this 
season’s crop published in the Novem- 
ber report and 28,000 bales under the 
final estimate of last season’s crop. The 
estimated production of Sakellaridis is 
now 457,000 bales, 23,000 bales below the 
earlier estimate and 101,000 bales below 
the final estimate of last season. All 
other varieties are now estimated to be 
1,241,000 bales, a decrease of 23,000 
bales under the earlier estimate but an 
increase of 74,000 bales over the final 
estimate last year,, A decree has been 
issued prohibiting the planting of Sakel- 
laridis cotton in Egypt except in three 
ig me» according to a cable from P. 
eign agricultural service 


in Cairo. In 


these three provinces the acreage is to| 
be limited to 40 per cent of the present | 


acreage. In 1929 the area in. cotton was 
1,912,000 acres of which 880,000 acres 
were im Sakellaridis cotton. About 85 
per cent of the Sakellaridis acreage is 
in the three provinces of Gharbiya, Be- 
heira and Dagahliya. 

India: The third estimate of acreage 
and the first forecast of production of the 
Indian cotton crop is expected about the 
middle of December. The total area 
planted up to Oct. 1 was estimated to 
be 20,506,000 acres, compared with 20,- 
812,000 acres planted at the same date 
last year according to a cable received 
from the Department of Commercial In- 
telligence and Statistics at Calcutta. 

Mexico: The present cotton crop in 





July 1, percentage, B; in cultivation July 1 


This is a decrease of 46,000} 


Norris, cotton specialist of the for-| 


Mexico is estimated to be 185,800 bales 
|of 478 pounds net according to a report 
from the International Institute of Ag- 
riculture at Rome. This is a decrease of 
60,200 bales under last year’s crop and 
92,200 bales under the crop of 1928. The 
acreage this season is estimated to be 
400,000 acres, a decrease of 92,000 acres 
under last season and 102,000 acres less 
than in 1928-29, 

Brazil: The prospects are for a 
\slightly larger cotton crop than last sea- 
|son’s crop of 550,000 bales of 478 pounds 
inet, in Brazil, according to a report re- 
ceived from the United States Consul 
at Pernambuco in November. 

China: The present crop is expected 
to be somewhat larger than last sea- 
lson’s crop of 1,752,000. bales of 478 
|pounds net, according to a cable received 
|from Agricultural Commissioner Nyhus. 


|Production Less Than 


In Two Previous Years 


Production of cotton for 1930 fell be- 
low the totals for 1929 and 1928, accords 
jing to the Dee. 1 cotton report made pub- 
lic Dee. 8 by the Department of Agricul- 
‘ture. (The full text of the consolidated 
[report was puublished in the issue of 
Dec. 9.) The tabulations of production 
issued in connection with the consolidated 
report follow in full text: 

Cotton report as of Dec. 1, 1930. The 
Crop Reporting Board of the United 
States Department of Agriculture makes 
|the following report from data furnished 
by crop correspondents, field _ statis- 
|ticians, cooperating State Boards (or 
|Departments) of Agriculture and Agri- 
|cultural Colleges. The final total gin- 
|nings for the season will depend upon 
|whether the various influences, affecting 
\the harvesting of the portion of the 
lerop still in the field, will be more or 
\less favorable than usual. The Board’s 
lreport is signed by W. F. Callander, 
jchairman; J. A. Becker, V. C. Childs, 
'D. A. McCandliss, C. H. Robinson and 
|L. L. Janes, and R. W. Dunlap, Acting 
| Secretary. 


Acreage for 1930 crop: Left for harvest, thousands of acres, A; abandonment after 
, thousands of acres, C; yield per acre, 10- 


year averages 1919-1928, D; 1929, E; 1930 (Dec. 1 estimate), F; production (ginnings, in 


thousands of 500-lb. gross weight bales"): 
1 estimate), K: 
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the lint. fAllowances made fr cross 
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| Changes in Status 
| —of— 
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| State Banks 


Alabama: D. F, Green, Superintendent of 
Banks, has announced: City Bank & Trust 
Company, Anniston, charter extended 
years. 
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linters which is usually about 6 per cent as much as 
Staté ginnings. 
, 30,000 in 
included in California figures nor in United States total. 
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1928 crop, G; 1929 crop, H; 
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tLess than a 10-year average. 
1929 and 28,000 bales in 1930. {Not 


‘Cotton Bales Ginned 
Decrease for Year 
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|Total Exceeds Production in 
1928, However, Agricul- 
tural Survey Shows 
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| entered into after this amendment to the 
Constitution. The amendment became a 
part of such contract, and by their sub- 
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Sum of $5.350,000 Asked 
For Work at Naval Stations 


| The number of bales of cotton ginned 
|in 1930 decreased from 1929 but shows an 


; : | 

California: Will C. Wood, Superintend- | 
ent of Banks, has announced: Mechanics 
Bank, Richmond, permission granted to lo- | 


abedefg 48 102.28 
abedefg 89 1038.20 
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Hearings on the bill (H. R. 14581) 
authorizing an appropriation of $5,350,- 
000 to be used on construction work at 
naval stations will be opened soon be- 
fore the House Committee on Naval Af- 
fairs, Chairman Britten (Rep.), of Chi- | 
cago, Ill, announced orally Dee, 9. | 

The measure would authorize the fol- 
lowing amounts to be used as follows: 

Navy Yard, Puget Sound, Wash., ma- 
chine shop, $1,500,000; Naval Training 
Station, Hampton Roads, Va., barracks, 
mess hall and service systems, $1,300,- 
000; Naval Training Station, San Diego, 
Calif., barracks and service systems, 
$400,000; Marine barracks, Quantico, 
Va., barracks, apartment houses, store- 
houses, roads, walks, service systems and 
power-plant equipment, $1,230,000; Ma- 
rine Barracks, San Diego, Calif., bar- 
racks and service systems, $250,000; 
Naval Air Station, Pensacola, Fla., hang- 
ers and service systems, $350,000, 


Sales of Botthed Drinks 
Found to Be Increasing 


[Continued from Page 1.] 
carbonated beverages increased to $203,- 
619,256. The still beverages, other than 
grape juice, which includes orange juice 
ain bottles and various kinds of punch, 
made without the carbonated process, 
‘dropped from $5,922,470 to $3,588,743. 

Grape juice production which totaled 
$5,188,594, was about $500,000 less than 
in 1927. The drop in shipments of malt 
liquors is shown by the fact that the 
total in 1919 was around $380,000,000, 
and in 1921, the cereal beverages 
amounted to $122,000,000. 

Carbonated, cereal and still beverages 
made by manufacturers engaged pri- 
marily in such production last year 
amounted to $256,968,574, an increase of 
9.5 per cent as compared with $234,756,- 
201 reported for 1927, the last preceding 
census of manufactures year. The total 
for 1929 is made up as follows: Carbo- 
mated beverages, $203,619,256; cereal bev- 
erages, $44,571,981; still beverages, other 
than grape juice, $3,588,743; grape juice, 
$5,188,594. In addition, these manufac- 
turers made products other than bev- 
erages, totaling $10,143,307 in value. 

The number of establishments engaged 
wholly or principally in beverage manu- 
facture increased from 4,769 to 5,047, 
or 5.8 per cent, between 1927 and 1929. 
The number of wage earners employed 
by those establishments, last year was 
27,946, as against 26,972 in 1927, an 


increase of 3.6 per cent, while the wages tion or charter, the statute and constitu- 


paid were $37,998,134 compared with 
$386.100,934, an increase of 5.3 per cent. 

The beverage manufacturers paid 
$101,651,.576 for materials, 
fel and electric current last year. 


scription the shareholders agreed to com- 
ply with its terms. 

In 7'Fletcher, Cye. Corp., Section 4291, 
the rule applicable is stated thus: 

“General laws under which a corpora- 
tion is formed constitute its charter, and 
when a corporation is formed under gen- 
eral laws a contract exists within the 
meaning of the Constitution the same as 
if the charter had been conferred by 
special act of incorporation.” 

To the same effect see Thompson, Corp. 
(3d Ed.), Volume 1, sections 371, 372. 

Existing Law Applicable 

In Colby v. Medford, 85 Oreg., 485 (167 
Pac., 487), we read: 

“The established rule is that every con- 
tract embraces and includes all those 
laws which exist at 
where the contract is executed and where 
it is to be performed, and affect the 


a 


tors or members 
the corporation. 


} tract. 
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of a contract between the corporation 
and the State; also between the corpora- 


and | 
| 


and between them 


The subscribers for the shares of the 


increased stock promised to faithfully 


comply therewith and perform such con- 


The authorities that we have here- 
tofore cited, showing that the holders of 
the original shares of stock were liable 


the time and place j only to the extent fixed by the articles of 
| incorporation, the statute and Constitu- 


tion of the State, are, in principle, also 


validity, construction, discharge and en- | authority for the proposition that the 


forcement of the contract.” 


Applying the rule thus enunciated to | 


the present case, the holders of the in- 
creases of stock mentioned are liable to 
the depositors to the amount of their 
stock at the par value thereof, in addi- 
tion to the par value of such shares, or 
are subject to a double liability. 

When the First Bank of Pilot Rock 
was first organized it contracted with the 
State Oregon that the stockholders 
should be liable for the amount of the 
stock subscribed, and no more. The 
shareholders purchasing stock in the cor- 
poration took such stock with the law as 
it then stood as a part of their contract 
with the corporation. Southern Surety 
Co. v. Oklahoma, 241 UV, S. 582 (36 S. Cr. 
692, 60 L. Ed, 1187). At that time the 
existing shareholders were advised by the 
law, as it then stood, that the capital 
stock might be increased as provided by 
the statute, 

They were also advised that no liability 
would ever be imposed on them for the 
debts of the corporation in excess of their 
unpaid subscription. Therefore, when 
the corporation, in 1914, 1919 and 1924, 
increased the amount of the capital stock 
it was not inconsistent with the contract 
with the original shareholders, The con- 
tract between the subscribers of the new 
or increased capital stock and the corpo- 
ration was governed by the law as it was 
when that contract was made. Dage v. 
Hammons (Ariz.), (272 P., 643, 
6 R. C. L, pages 325 


>, 
317); Bettman v. Cowley (Wash.), 
P., 53, 57). 


Modification Ordered 
Unquestionably the articles of incorpo- 


52 


( 


tional provisions 
force at the time 


applying thereto, in 


the contractual 


645; | 
5327, sections 314, | 


oo ° ae - 
bars, as compared with 525 bars for the 
|} seven days ending Noy. 28, 


i1 


rela- 
tions were established, which was when 
containers, the subscriptions were made for the in- 
i creased shares of stock, are in the nature 


subscribers to the increases of capital 
stock are liable, in accordance with the 
statute and Constitution of the State as 
they existed at the time they made their 
subscriptions for the increases of capital 
stock. By so holding, full foree and ef- 
fect is given to the constitutional amend- | 
ment of 1912. See opinion in the case of 
Haberlach v. Tillamook County Bank, — 
Oreg. —, this day rendered, 

The decree of the circuit court will be 
modified so as to exclude therefrom the 
holders of the original shares of stock 
subscribed for prior to Nov, 29, 1912. 
As to the subscribers to the increases 
of capital stock, the decree of the cir- 
cuit court will be affirmed. 

KELLY, J., took no part in the consid- 
eration of this case. 


Silver Imports of India 
Show Increase in Week 


into India during the 
156 


Silver imports 
seven days ending Dec, 5 totaled 
ounces, all of which came from Lon- 
don, says a cable despatch to the De- 
partment of Commerce from its Bombay 
office. During the seven ddys ending 
Nov. 28, imports totaled 136 ounces. 

Silver stocks on Dec. 5 were estimated 
at 3,200 bars, as compared with 3,600 
bars on Nov. 28. The total offtake for 
the seven days ending Dec. 5 was 560 


Currency in reserve on Nov. 30 totaled 
,169,000,000 rupees, as compared with 
1,170,300,000 om Noy. 22, Bullion in re- 
serve on Nov. 30 totaled 57,600,000 ru- 


| pees, as compared with 54,800,000 rupees 


on Nov. 22. 
The market is quiet on Shanghai. 
(Issued by Department of Commerce.) | 


‘the decline 
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New York Accepts Plan 
For Prisons and Hospitals 


State of New York: 
New York, Dec. 9. 

The proposition for a $50,000,000 bond 
issue for State hospital and prison con- 
struction, voted on at the recent election, 
was carried in every county of New 
York State, according to official figures 
announced at a meeting of the State 
Board of Canvassers Dec. 3 in the office 
of the Secretary of State. 

Those favoring numbered 1,192,200 to 
214,135 opposing, blank, void and scat- 
tering amounting to 1,721,582. Outside 
of the metropolis, the vote on the bond | 
issue was 703,413 for, and 180,767, 
against, while in the metropolis the vote 
favoring was 488,787 to 33,368 against. 


State Income Tax 
Law Is Advocated 


Relief Plan Suggested by As- 
sistant Secretary of Agriculture 


[Continued from Page 1.] 
our present county arrangement. that 
they think it would be utterly impos- 
sible to modify it. Nevertheless, since 
distances have been reduced by good 
roads and automobiles, and considering 
in rural population during 
the last quarter of a century, is it ‘hot 
possible that in many small counties 
the recorder, auditor and other officers 
could handle the work of two counties 
and thus save the taxpayers consid- 
erable money. It is my honest opinion 
studies would show that’many county 
boundaries in Ohio do not now include 
an economical unit for Government, At 
first thought this move would seem some- 
what radical, but I think it has possi- 
bilities as a method of lightening the 
tax burden, 
Revise Tax Laws 

The greatest possibility for tax reduc- 
tion must be found in a program of 
fundamental tax revision, If farm in- 
comes do not improve materially, some 


practical plan must be devised to pay a} 


greater share of the cost of roads, 
schols, and other local rural institutions, 
from taxes levied over larger territorial 
units and on sources other than tangible 
property. In other words, this means 


S of A Treas 4s °5 
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collecting less taxes from farmers and 
more from others. 


The income tax, which has already 
been adopted in some form by a number 


|of States, offers a promising chance for 
| Ohio to lift a part of the tax load from 


farm property. 

Farmers, more than any other class of 
taxpayers, have the best reason to favor 
a personal income tax law. Although 
some farmers would have to pay a little 
in years of good income, other people 
who have little or no taxable property 
but who, nevertheless, have good in- 
comes would have to help share the ex- 
pense of the State and local government 
which affords equal services to everyone. 
This should reduce the farmers’ tax bill 
materially. 

At present the farmer is called on to 
pay high taxes on his property every 
year, no matter how small his income 
may be. The income tax on the other 
hand would reach him only when his net 
income exceeds the exemption. 


Would Adjust Itself 


In the case of both the farmer and the 
city man the income tax, unlike the gen- 


eral property tax adjusts itself each year! 


to the income of the taxpayer. 
same time, an income tax distributes the 
cost of Government more widely and re- 
quires the individual who Owns no tax- 
able property to contribute directly to 
the support of State and local institu- 
tions. 


The possibility of reducing the general | 
property tax in Ohio by this method is! 
‘good |because of a relatively large and| 


prosperous urban popu! tion. 

Some faults common in the administra- 
tion of the general property tax were 
mentioned. 

Whatever new taxes are adopted to re- 
lieve farm property of a part of its bur- 
den, it is essential that they should not 
become a mere addition to present ex- 
penditures, Furthermore, since these 
supplementary taxes would be admin- 
istered by the State, some logical plan 
should be found for distributing the reve- 
nue, Part of it might be used to reduce 
the tax on property. A substantial part 


could be used to help bear the cost of! 
another part! 


schools and road, Still 
could be distributed to the counties or 
other subdivisions of the State. ‘Lhe new 
revenue in order to give the relief which 


it should, must be used to pay a consider. | 


able share of the cost of those public im- 
provements and services which are less 
local than is commonly supposed, and 
| which under the present system are paid 
ifor by taxes levied mainly on farm land 
and other tangible propesty. 
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At the! 


cate branch office at 23d amd MacDonald 
Avenue, Richmond. Bank of Woodland, N. 
A., Woodland, authorized to do a trust 
business. 

Missouri: C, E. French, 
missioner, has announced: 
Moody, and Bank of Ashley, Ashley, closed. 

Nebraska: George W. Woods, Bank Com- 
missioner, has announced: Guide Rock State 
Bank, Guide Rock, closed. 


Finance Com- 


| Changes in Status 


| ahi 


| National Banks 


Changes in the status of national 
banks during the week ended Dec. 6, 


|have just been made public by the office); iss 
of the Comptroller of the Currency as} ‘ 


follows: 

Applications to organize 
titles requested: 

Phillips National Bank of Helena, Ark.; 
capital, $100,000; correspondent, J, 
Burke, Solomon Bldg. Helena, Ark. 

The Park National Bank of Yonkers, N. 
Y.; capital, $200,000; correspondent, Rom- 
olo D’Aloia, 273 Main Street, Yonkers, N. Y. 

Application to organize approved: 

The National Bank of Argyle, Argyle, N. 
\Y.; capital, $50,000; correspondent, Crosby 
J. Hopkins, Argyle, N. Y 

Application to convert approved: 

The Miners National Bank of Nanticoke, 
Pa.; capital, $300,000; conversion of The 
Miners Trust Company, Nanticoke, Pa, 

Charters issued: 

The First National Bank of Mount 
Vernon, Mo.; capital, $25,000; president, J. 
H Hahn; cashier, John O. -Burson, 

Gary National Bank, Gary, W. Va.; cap- 
ital, $100,000; president, E. O’Toole; cashier, 
R. A. Weyland. 

The Hutchings First National Bank of 
Siloam Springs, Ark.; capital, $50,000; preee 
ident, H. G. Hutchings; cashier, Z. W. Ford. 

Sunrise National Bank of Baldwin, 


Change of title: 

The 
IN. ¥., to “The Sunrise National Bank & 
|Trust Company. 
| Voluntary liquidations: 

“he First National Bank of Porterville, 
lCalif.; capital, $100,000; effective Nov, 24. 
/1930; liquidating agent, W. L. Vincent; ab- 
|sorbed by Bank of America National Trust 
& Savings Association, San Francisco, Calif, 

The First National Bank of Hulbert, 
Okla.; capital, $25,000; effective Noy, 17, 
|1980; liquidating agent, G. O. Patterson; 
aresetos by First State Bank of Hulbert, 
Okla. 

Consolidation: 

The First National Bank and 
Bank & Trust Co, of Du Quoin, II1.; capital, 
$50,000 each; consolidated under Act of 
|Nov, 7, 1918, as amended Feb. 25, 1927, un- 
iri the charter and corporate title of “The 


received 


the First 


First’ National Bank of Du Quoin,” No, 4737, 
with capital stock of $100,000, 


Bank of Moody, | 


with 
Ss 


G. | 


increase over the total for 1928, accord- 
ing to the cotton report as of Dec. 1 by 
the Bureau of Agricultural Economies, 
Department of Agriculture, made public 
Dec. 8. 

Bales ginned prior to Dec. 1, 1930, 
totalled 12,834,970, according to the re- 
| port which follows in full text: 
| Number of bales of cotton ginned from 
|the growth of 1930 prior to Dee. 1, 1930, 
jand comparative statistics to the corre- 
| sponding date in 1929 and 1928. Running 
bales, (counting round as half bales and 
excluding linters): 

1930 

1,381,066 

94,445 
814,379 
162,992 
50,511 
1,513,107 
681,010 

. 1,377,165 
» 145,558 
77,764 
723,426 
798,141 
942,467 
341,915 
3,686,288 
39,205 





1929 
1,199,830 
103,147 
1,251,518 
178,910 
29,717 
»176,935 
779,491 
1,692,475 
160.590 
64,647 
598,313 
960,098 
702,573 
396,031 
3,517,466 
35,707 


1928 
1,024,196 


124,813 
19,608 
970,836 
663,475 
1,347,040 
94,610 
57,335 
740,286 
949,188 
681,852 
329,504 
4,402,175 
36,618 


IT 
Va, 
All other 
| States... 5,531 5,718 3,121 
U. S. ..*12,834,970 *12,853,166 *12,560,154 
_*Ineludes 78,188 bales of the crop of 1930 
|ginned prior to Aug. 1 which was counted 
in the supply for the season of 1929-30, com- 
pared with 86,974 and 88,761 bales of the 
crops of 1929 and 1928, 
| The statistics in this report 
455,477 round bales for 1930; 472,977 
for 1929, and 518,974 for 1928. Included 
in the above are 15,482 bales of Amer- 
ican-Egyptian for 1930; 17,973 for 1929, 
and 19,766 for 1928. 
| The statistics for 1930 in this report 
jare subject to revision when checked 
‘against the individual returns of the 
ginners being transmitted by mail. The 
|corrected statistics of cotton ginned this 
| Season prior to Nov. 14 are 11,964,212. 
| Cotton consumed during the month of 
| October, 1930, amounted 10 444,494 bales, 
|Cotton on hand in consuming establish. 
'ments on Oct, 31 was 1,352,885 bales and 
|in public storage and at compresses 
| 7,542,596 bales. The number of active 
;consuming cotton spindles for the month 
|Was 26,153,792. The totai imports for 
|the month of October, 1930, were 1,747 
bales and the exports of domestic cotton, 
excluding linters, were 1,004,120 bales, 
| The estimated world’s production of 
|commercial cotton exclusive of linters, 
|grown in 1929, as compiled from various 
lsources, is 26,673,000 bales, counting 
|Ameriecan in running bales and foreign 
in bales of 478 pounds lint, while the 
|consumption of cotton exclusive of 
linter's in the United States for the ye 
jending July 31, 1930, was approximate 
| 24,946,000 bales. The total number 


include 


| spinning cotton spindles, both active and 


idle, is about 164,000,000, 
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Federal Finance 


Currency Facts 


Of All Countries | 


Are Summarized 


Department of Commerce 
Prepares Compilation of 
Information to Facilitate 
Exchange Transactions 


A lack of uniformity in the conversion 
of foreign currencies into United States 
dollars, which has caused differences of 
“enormous proportions” in the computa- 
tion of large sums by Federal depart- 
ments, has led to the issuance by the 
Department of Commerce of a handbook 
giving “every important fact about cur- 
rency that has been available,” according 
to a statement just issued by Dr. James 
R. Mood, of the Division of Statisticai 
Research, author of the booklet. 

The book is designed for use not only 
by Government departments, Dr. Mood 
said, but also by exporters, bankers, busi- 
ness men, and others interested. It con- 
tains a summary of the monetary and 
exchange conditions and annual exchange 
rates since 1900, as far as available, for 
about 140 countries, he said. 

Uniformity Needed 


A statement by Dr. Mood describing | 


the booklet follows in full text: 

The conversion of foreign currencies 
in terms of United States dollars has 
been a ‘serious problem since the latter 
part of the World War, especially for 
the Departments of the United States 
Government. There has been no uni- 
formity in these conversions. Approxi- 
mate rates have often been used for lack 
of any better information. Some busi- 
ness men have been using rates in New 
York on foreign countries and others 
rates in foreign countries on New York. 

Although the spread between these 
rates is usually small and generally 
makes but little difference so far as or- 
dinary amounts are concerned, in deal- 
ing with huge amounts, billions, the dif- 
ference naturally grows to enormous pro- 
portions. It was found, moreover, that, 
instead of using the commercial rate of 
a currency, the gold mint par was gen- 
erally used, the difference, in some cases, 
being as much as 5 cents per unit value 
of the currency concerned. This was 
especially true of the conversion of 
Haikwan taels. 

A thorough research into this general 
subject for some arrangement of ex- 
change rates in which there would be a 
certain amount, at least, of relative uni- 
formity, soon became highly desirable. 
A set of tables was attempted by the 
Statistical Research Division of the De- 
partment of Commerce giving the yearly 
average exchange rates for the various 
countries. In these tables the rate in 
New York on foreign countries was fol- 
lowed so far as thesé could be obtained. 
So many requests came in for copies 
of this table that it was decided to 
attempt a complete study of the situa- 
tion in the form of a handbook, not only 
for the use of Government departments, 
but for the convenience of exporters, 
bankers, busihess men, economists and 
others as well. 

Summary of Conditions 

To meet this need, therefore, a 
“Handbook on Foreign Currencies and 
Exchange” by Dr. James R. Mood, of 
the Division of Statistical Research, 
Bureau of Foreign and Domestic Com- 
merce, Department of Commerce, has 
now appeared, containing a brief sum- 
mary of monetary and exchange condi- 
tions of some 140 foreign countries. It 
gives the yearly rates, so far as ob- 
tainable, from 1900 and in the majority 
of instances, quarterly and monthly 
averages since the war period. As a 
matter of convenience, the countries 
are taken up in alphabetical order, thus 
avoiding the difficulty of a detailed in- 
dex. herever possible, groups of 
colonies and protectorates are taken 
up in sections devoted to the mother 
country. : ikl oe 

The* publication in an appendix giv- 
ing the monetary systems of the prin- 
cipal countries of the worJd quoted from 
the “Monetary Units and Collection Sys- 
tems,” issued by the office of the Direc- 
tor of the Mint, Treasury Department, 
and gold holdings of central banks and 

overnments, quoted from the Federal 

eserve Bulletin of Apr. 30, issued by 
Federal Reserve Board, and legal reserve 
requirements of some foreign central 
banks, on the authority of the Federal 
Reserve Board (in its “Bulletin” for 
Aug. 30. 
Historical Sidelights y 

Finally, it presents several side lights 
on various points in monetary history, 
such as the lack of monetary union, the 
Scandinavian monetary union, the his- 
“tory of Hong Kong currency, etc. At- 
tention has also been given to the main 
causes of inflation, especially in such 
countries as Germany, Poland, Austria, 
’ France and Russia. Attempt has been 
made to trace the different stages of this 
inflation. Wherever possible, when the 
monetary unit of a colony or the de- 
pendent is the shme as that of the 
mother country but the rate of exchange 
differs, the rates for both countries are 
given. ‘Without making the subject too 
lengthy and tedious, the author has given 
in the brief space allotted for each coun- 
try every important fact about currency 
that has been available. 

The present intention is to put out 
either an annual supplement or revise 
the entire book at the end of, say, five 
years. 


Financial Report Made 
By Alabama Treasurer 


State of Alabama: 
Montgomery, Dec. 9. 

Report of State Treasurer W. B. All- 
good for the fiscal year ended Sept. 30, 
1930, which has been submitted by him to 
Governor Graves, shows receipts for the 
period, of $44,319,216, which with a bal- 
auce of $723,395 on hand at the close of 
the preceding fiscal year, amounted in all 
to $45,042,612. Disbursements for the 
year are shown as $44,652,248, and the 
balance on hand in the treasury at the 
end of the year, as $390,363, 

The amount of the bonded indebtedness 
of the State at the close of the last fiscal 
year was $8,557,000, it is stated, the in- 
terest on which is $339,720 annually. The 
aggregate of public road, highway and 
bridge bonds outstanding, is shown as 


$24,049,000, on which the annual interest | 
is $1,060,957, Harbor improvement bonds | 
Outstanding aggregate $10,000,000 on} 


which the annual interest is $427,500. 
Toll bridge bonds sold by the Alabama 
State Bridge Corporation total $5,000,- 

on which the annual interest is 


$520,000, 








|local bond issues, and expressed a de-| 





U. S. Treasury 
Statement 


Dec. 6 
Made Public Dec. 9 


Receipts 


Customs receipts $1,391,421.12 
Internal-revenue receipts: 
Income tax 8,800,813.10 
Miscellaneous internal 
1,109,697.00 
Miscellaneous receipts .... 651,745.61 
Total ordinary receipts $6,953,676.83 
Balance previous day 58,224,008.66 


$65,177,685.49 
Expenditures 


General expenditures 
Interest on public debt ... 
Refunds of receipts 

Canal 

in special ac- 


$11,241,858.26 
220,404.96 
246,447.24 
Panama 116,348.13 
Operations 
counts 
Adjusted service certificate 
fund 
Civil 
fund 
Investment of trust funds 


45,621.05 
55,015.32 


199,556.29 
253,551.23 


Total ordinary expendi- 
tures 
Other public debt expendi- 
tures 
Balance today 


$11,979,689.90 


281,298.50 
52,916,697.09 


$65,177,685.49 


Federal Legislation | | 


[Continued from Page 4.] 
of public works outside of Distr. of Col., 
titles of sites to be taken in advance of 
final judgment under power of eminent 
domain; Judiciary. Reptd. to H. Dec. 9. 

H. R. 14804. Apprn. for emergency con- 
struction fund for public works for re- 
mainder of f. yr. ending Je. 30, 1931. Reptd. 
to H. Dec. 9. 

Reclamation: 
Bills Introduced: 

S. 5172. Oddie. For construction of re- | 
servoir in Little Truckee River, Calif., and 
to impound waters of Webber, Independence, 
and Donner Lakes; Irrigation and Reclama- 
tion. 

H. R. 14698. Taylor, Colo. For relief of | 
Uncompahgre reclamation project, Colo.; 
Irrigation and Reclamation, 


Railroads 


Bills Introduced: 

H. R. 14695. Parker. To amend sec. 16a 
of Interstate Commerce Act to clarify the 
law; Interstate and Foreign Commerce, 


Rivers and Harbors 


Billa Introduced: 

H. R. 14694, Merritt. For survey as to 
navigation on Mianus River between N. Y., 
N. H. & H. Railroad bridge and Mianus, 
Conn.; Rivers and Harbors, t 


Social Welfare: Emergency Relief 
Bills Introduced: 

S. 6104. Copeland. Cooperation with 
several States and Territories in care, and 
physical rehabilitation of crippled children; 
Education and Labor. 

Tariff 
Status: 


S. Res. 357. To rescind res. for investi- | 
gation into cost of production of shoe 
lacings. Agreed to Deg. 8. 

S. Res. 360. Investigation into cost of | 
production of steel pens. Agreed to Dec. 8. 

Veterans 
Bills Introduced: 

S. 5091. Johnson. For erection of addi- 
tion to Vets.’ Bur. hospital at Livermore, in 
Calif., and apprn. therefor; Finance. 

S. 5092. Johnson. For erection of Vets.’ 
Bur. hospital in Calif. and apprn. therefor; 
Finance. 

S. 5093. Johnson. For erection of Vets.’ 
Bur. hospital in Calif., and apprn. therefor; 
Finance. | 

S. 5098. Fletcher, Extending to May 24, | 
1931, provisions of Act of May 24, 1928, as 
to retirement, of officers of Army, Navy and 
Marine Corps of U. S. who incurred physical 
disability during World War; Military Af- 
fairs. 

S. 5102. Carey. For erection of U. S.| 
Vets.’ Bur. hospital at Thermopolis, Wyo.; | 
Finance. | 

S, 5113. Vandenberg. For erection of ad- 
dition to Vets.’ Bur. hospital plant No. 100 
at Camp Custer, Mich., and _ therefor; 
Finance. j 

S. 5140. Steck. For erection of Vets.’ | 
Bur. hospital in Iowa and apprn. therefor; 
Finance. 

S. 5145. Shipstead. For erection of con- 
valescent hospital on military reservation at 
Fort Snelling, in Minn., and apprn. therefor; 
Finance. 

S. 5166. Steiwer. For erection of new 
administration bldg. at U. S. Vets. Bur. | 
hospital No. 77, Portland, Oreg.; Finance. 

H. R. 14680. O’Connor, La. Attendance | 
of Marine Band at Spanish-American War 
vets.’ conv. at New Orleans; Naval Affairs. 

H. R. 14682, Schafer, Wis. For apprn. 
for construction at Northwestern Br., Natl. 
Home for Disabled Volunteer Soldiers, Mil- | 
waukee, Wis.; Military Affairs, 

H. R. 14687. Condon. For payment to/| 
veterans of face value of their adjusted- 
service certificate on and after Mar. 1, 1931; | 
Ways and Means. 
_H. R. 14690, Edwards. A site and erec- | 
tion of U. S. marine hospital and quarters 
at Savannah, Ga. and apprn. therefor; 
World War Veterans’ Legislation. 

H. R. 14691. Englebright. For erection 
of Vets.’ Bur. Hospital in Calif., and apprn. 
therefor; World War Veterans’ Legislation. 

H. R. 14692. Fisher. To amend act for 
retirement under certain conditions officers 
and former officers of the Army, Navy and | 
Marine Corps of U. S., who incurred physical 
disability in line of duty during the World 
War; Military Affairs. 

H. R. 14701. Eaton, Colo. For apprns. 
for construction of adtl. hospital facilities at 
Fitzsimons General Hospital, Denver, Colo., | 
and for other purposes; Military Affairs, 

Hw. R. 14704, Williamson. Apprns. for 
construction at Battle Mountain Sanitarium, 
National Soldiers’ Home, Hot Springs, S. 
Dak.; Military Affairs. 


Irrigation 


Highway League in Kansas 
Proposes Road Program 


[Continued from Page 1.] 
manner, Federal aid would be made 
available to the amount of $17,000,000 
thus creating an immediate highway 
fund of $57,000,000. 

“This amount, if spent for hard-sur- 
faced roads in the next five years, will, 
together with the 1,100 miles already 
built, create a permanent road system 
having the equivalent of five roads east 
and west and five roads north and south 
across Kansas, a total of approximately | 
3,400 miles,” said Mr, Buck. 

“This fund can be created without 
any additional taxes and will furnish| 
approximately $30,000,000 to be spent 
for common labor, at the rate of $6,- 
000,000 a year, thus giving employment 
for 2,000,000 working days a year at 
the rate of $3 a day. 

“This fund can be capitalized by the 
counties withdut amending the State} 
constitution and with comparatively sim- 
ple amendments to existing statutes. 
Under our present constitution the State 
is prohibited from issuing bonds for 
highway purposes, 

“The Kansas Highway League, at its 
meeting on Dec. 2, adopted a resolution 
favoring the ‘capitalization’ of the $40,-| 
000,000 fund by the counties through 


sire that the State Highway Commission 
have sole jurisdiction in expenditures, 
with the proviso that it be used entirely 
for construction of hard-surfaced roads. 





| 


| Congress. 
ceived with respect to that function of | 
the Department, it is stated. To make! 
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Debt Settlements 


Fiscal Operations 


Treasury Explains Plans Employed 
In Reduction of Government’s Debts 


* 


* 


Seven Sources of Funds Available for Debt Retirement, Ac- 
cording to Supplementary Statement Filed With Depart- 


The methods used by the Treasury in 
the retirement of the public debt, and the 
sources of the funds which are devoted 
to that purpose are not clearly under- 
stood by the public, according to the an- 
nual report of the Secretary of the 
Treasury, recently transmitted to the 
Frequent inquiries are re- 


known the facts, a statement has been 
prepared, which in included in the report. 
It shows seven sources of funds for debt 


| retirement. 
This section of the Secretary’s report, | 


covering “Available Funds for Public 
Debt Retirement,” follows in full text: 
inquiries received by the Treasury 
from time to time indicate that the 
funds available for retirement of the 
public debt are not clearly understood. 
The following statement has been pre- 
pared to meet such inquiries, There are 
seven sources of funds for debt retire- 
ments: 

I. Chargeable 
ceipts: 
Cumulative sinking fund. 
Receipts from foreign govern- 
ments. 

Estate taxes paid in bonds or 
notes. 

Franchise tax receipts. 

5. Forfeitures, gifts, etc. 
II. Other: 
1. Surplus of receipts. 
2. Reduction in net balance in gen- 
eral fund. 


against ordinary re- 


1 
2. 
3. 
4. 


| Sinking Fund Established 
| By Victory Loan Act 


The sinking fund was established by 


|the provisions of section 6(a) of the 


Victory Liberty Loan Act, approved 


|Mar. 3, 1919, as amended, and is appli- 
|eable to the retirement of bonds and 


notes issued under authority of the 


| First, Second, Third, Fourth, and the 


Victory Liberty Loan Acts, and to bonds 
and notes issued under these Acts for 
refunding purposes. The appropriation 
made each fiscal year for the sinking 
fund by the Victory Liberty Loan Act 
[sec. 6(a)] is: 

(1) Two and one-half per cent of the 


laggregate amount of Liberty Bonds and 


Victory Notes outstanding on July 1, 1920, 


jless an amount equal to the par amount of 
| any 


obligations of foreign governments 
held by the United States on July 1, 1920 
($253,404,864.87). 

(2) The interest which would have been 
payable during the fiscal year for which 
the appropriation is made on the bonds 


|and notes purchased, redeemed, or paid out 


of the sinking fund during such year or 
in previous years. pe 

Further provisions of the act prohibit 
the purchase or redemption of the bonds 
or notes for sinking fund account at 
an average cost above par and accrued 
interest, and require all bonds or notes 
so acquired to be canceled and not re- 
issued. It is apparent, therefore, that 
the sinking fund is not a “fund” in the 
sense of an amount of cash or invest- 
ments set aside in a special account. Tt 
is, in fact, a permanent and indefinite 
appropriation made each fiscal year, is 
available until expended, and may be 
used only for the purpose and within 
the limits specified. : 

The definite sum appropriated each fis- 
cal year under (1) above is $253,404,- 
864.87. To illustrate the cumulative fea- 
ture, assume that the amount available 
the first year (fiscal year 1921) was 
used in the purchase at par of $253,- 
404,850 face amount of 4% per cent Lib- 
erty bonds. Assume-also, for the sake 
of simplicity, that the amount avail- 
able each year is used to purchase out- 
standing obligations at the beginning 
of the year (except for small unexpended 
balances) and not throughout the year 
as in the actual operation of the fund. 
The amount available for purchases at 
the beginning of the second year would 
be $253,404,864.87 plus interest on the 
purchases made during the first year 
at the rate of 4% per cent per annum, 
amounting to $10,769,706.13, or an ag- 
gregate of $264,174,571. If like pur- 


| chases of $264,174,550 were made during 


the second year, the amount available 
at the beginning of the third year would 
be $253,404,864.87° plus interest at 4% 
per cent per annum on previous pur- 
chases aggrégating $517,579,400 ($253,- 
404,850 plus $264,174,550) amounting to 
$21,997,124.50, or an aggregate of $275,- 
401,989.37. These figures are not, of 
course, actual transactions, but are given 
merely to illustrate the principle in- 
volved. 


Plan Is Similar 
To Usual System 


The cumulative feature of the Govern- 
ment’s sinking fund is similar in principle 
to sinking fund provisions commonly 
made in connection with bond issues by 
the larger corporations, in which a speci- 
fied sum is required to be paid annually 
to a trustee for investment, through mar- 
ket purchases or otherwise, in the bonds 
of the debtor for the retirement of which 
the sinking fund was created. As the 
coupons on these investments mature 
they are presented by the trustee to the 
debtor for payment and thus provide ad- 
ditional funds for like investment. In 
that manner the amount of the sinking 
fund available to the trustee increases 
gradually each year by the amount of the 
interest’ charge on the bonds so pur: 
chased. The amount to be paid each year 
in order to retire the debt at maturity 
depends on the amount of the bonds is- 
sued, the period covered, and the interest 
rate. For example, annual payments of 
$28.80+ invested 7 the beginning of 
each year at 5 per cent compound interest 
payable annually will amount to $1,000 
in 20 years. At 4 per cent compound in- 
terest, annual payments of $32.29+ will 
amount to $1,000 in 20 years. 

There is given below a practical illus- 
tration of the operation of a sinking 
fund on the basis of an interest rate 
of 4.44 per cent payable semiannually, 
which, in final totals, gives approxi- 
mately the same net result as the Gov- 
ernment’s sinking fund transactions to 
the close of the fiscal year 1930, The 
interest rate in this instance is somewhat 
higher than the 4% per cent Liberty 


bond rates, due primarily tu the earlier | 


purchases in substantial amounts of the 
4% per cent Victory Liberty loan notes, 
including refunding issues for such 
notes. As above indicated, the sinking 
fund law provides that purchases may 





| Tot. 
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not be made at an average cost above 
par; consequently, it is necessary for the 
Government, in its refunding operations, 
to arrange maturities so that sufficient 
obligations will be available at par for 
the sinking fund purchases. As is well 
known, the refunding operations have 
been made at a substantially lower aver- 
age rate of interest than was carried 
by the Liberty loans. For example, sink- 
ing fund purchases during -he fiscal year 
1930 were confined almost exclusively to 
the 3% per cent 3-5-year Treasury notes 
issued as part of the refunding opera- 


| tion for the second Liberty loan which 


was called for payment on Nov. 15, 1927, 
and with respect to which all but $21,- 
000,000 face amount bore interest at the 
rate of 4% per cent per annum. As 
more purchases are made of bonds and 
notes issued at rates substantially below 
4% per cent, the average interest rate 
on sinking fund purchases should de- 
crease to less than 4% per cent. 


Operations over a 10-year period for an 
assumed sinking fund established by an- 
nual payments of $253,400,000, made in 
the middle of each fiscal year, and bearing 
interest at the rate of 4.44 per cent per 
annum, payable semiannually, together 
with comparative figures for actual ex- 
penditures made for account of the Gov- 
ernment’s sinking fund. 

[In millions of dollars] 
Amount in fund at beginning of year, col- 

umn A 
Annual additions to the fund: Fixed 

amount (midyear payment*), column B; in- 

terest on fixed amount to end of year (six 
months*), column C; interest on amount 

in fund at beginning of year, column D; 

total, column E. 

Amount expended each year for sinking 

fund account, column F: 


Year A 


o 


F 
254.8 
274.5 
284.1 
294.9 
306.7 
321.2 
336.9 
355.1 
A 370.2 
384.5 382.9 


. 2,534.0 56.0 591.0 3,181.0 3,181.3 
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_*In actual practice operations for the 
sinking fund are conducted throughout the 
year; for purposes of simplicity it is as- 
sumed that the fixed annual addition to the 
sinking fund is made at the middle of the 
year. In consequence interest on the pay- 
ment is computed for the balance of the 
year. 


Receipts from foreign governments: 
Under the provisions of section 3 of the 
First Liberty Bond Act and section 3 
of the Second Liberty Bond Act, as 
amended and _ supplemented, the Secre- 


tary of the Treasury is authorized to d 


apply any payments made by foreign 
governments on account of the principal 
of their obligations given for cash ad- 
vances under authority of those Acts 
to the redemption or purchase of bonds 
issued under said Acts at not more than 
par and accrued interest. If such bonds 
cannot be so redeemed or purchased, he 
shall apply such payments to the re- 
demption or purchase of any other out- 
standing interest-bearing obligations of 
the United States which may at such 
time be subject to redemption or which 
can be purchased at not more than par 
and accrued interest. 

_All payments on account of the prin- 
cipal of loans made under authority of 
the Liberty Loan Acts must be applied 
to debt reduetion. Payments on ac- 
count of interest on such loans are not 
specifically required by law to be used 
for debt retirement, but may be used 
to meet expenditures chargeable against 
ordinary receipts. 

In each of the foreign dept settle- 
ments as approved by specific Acts of 
Congress, provision is made whereby 
the debtor government can, at its op- 
tion, make payment of the principal and 
interest due thereunder in any obliga- 
tions of the United States issued since 
Apr. 6, 1917, in the form acceptable 
under general regulations of the Treas- 
ury Department governing transactions 
in United States obligations, which shall 
be accepted at par and accrued interest 
to the date of payment, irrespective of 
the maturity dates of such obligations. 
The act approved June 17, 1929, ex- 
cepted unmatured Treasury bills from 
the class of obligations of the United 
States available for this purpose. When 
foreign payments are made in obliga- 
tions of the United States, the obliga- 


tions are \canceled and the debt reduced 


accordingly. Generally speaking, obli- 
gations of the United States will not 
be used in making the payments unless 
they can be purchased below par and are 
still quoted in the market at or below 
par when the required 30-day allowance 
notice is given to the Treasury with 
respect to the form of the payment next 
due. Out of $1,438,000,000 aggregate 
payments received to June 30, 1930, on 
account of principal and interest due 
under the debt settlements, $1,112,000,- 
000 has been made in obligations of the 
United States, $94,000,000 in cash ap- 
plicable under the law to debt retire- 
ment, and $232,000.000 in cash not ap- 
plicable to debt retirement. 


Items Included in 


Debt Settlements 


Included in the debt settlements with 
Belgium, Czechoslovakia, France, Ru- 
mania and Yugoslavia are amounts due 
not only on account of cash advances 
under the Liberty loans acts, but also on 
account of other indebtedness to the 
United States from sources such as the 
sale on credit of surplus war materials 
by the War and Navy Departments, of 
relief supplies by the American Relief 
Association and by the United States 
Grain Corporation and of services by the 
United States Shipping Board. When 
payments are received on account of the 
principal of the indebtedness under any 
of these five debt settlements, the amount 
required to be used for debt retirement 
is the percentage of the total principal 
payment that the indebtedness on ac- 
count of cash advances included therein 
bears to the total indebtedness as funded. 
No indebtedness on account of cash ad- 
vances is included in the debt settlements 
with Austria, Estonia, Finland, Hungary, 
Latvia, Lithuania and Poland, and con- 
sequently payments received from these 
seven countries are not required by law 
to be used for debt retirement. 


The Second Liberty Bond Act as amended 
provides that any bonds or notes of the 
United States bearing interest at a higher 
rate than 4 per cent per annum which 
have been owned by any person continu- 
ously for at least six months prior to the 
date of his death, and which upon such 
date constitute part of his estate, shall, 
under rules and regulations prescribed 
by. the Secretary of the Treasury, be re- 
ceivable by the United States at par and 
accrued interest in payment of any es- 
tate or inheritance taxes imposed by the 
United States, under or by virtue of any 
| present or future law upon such estate or 
| the inheritance thereof. When bonds or 
notes are received in payment of estate 
taxes under this authorization they are 
canceled and the debt is. reduced accord- 
ingly. Generally speaking, estate tax 
payments will not be made in these obli- 
gations unless they are quoted at a dis- 
count on the market. The total receipts 
from this source to the close of business 
June 30, 1930, aggregate $66,000,000, of 
which amount all but $142,150 was re- 
ceived prior to the fiscal year 1925, 

Francise tax receipts from Federal re- 
serve banks and Federal intermediate 
credit banks: Section 7 of the Federal 
Reserve Act, as amended, provides that 
in the case of each Federal reserve bank, 
after necessary expenses have been paid 
or provided for and after provision is 
made for an annual dividend of 6 per 
cent on the paid-in capital stock, the net 
earnings shall be paid into a surplus 
fund until this fund amounts to 100 per 
cent of the subscribed capital stock of 
such bank and thereafter 10 per cent of 
such earnings shall be paid into the sur- 
plus, and that the net earnings over 
and above the provisions for these pay- 
ments shall be paid to the United States 
as a franchise tax. It is further pro- 
vided that. receipts of this franchise tax 
by the United States shall, in the discre- 
tion of the Secretary of the Treasury, 
be used to supplement the gold reserve 
against outstanding United States notes 
(greenbacks) or shall be applied to the 
reduction of the outstanding bonded in- 
debtedness of the United States under 
regulations prescribed by the Secretary 
of the Treasury. 


Total Amount 


Received on Account 

The total amount received on this ac- 
count to June 30, 1930, aggregates $147,- 
100,000, of which about 80 per cent was 
received in the fiscal years 1921 and 
1922. Under the requirements for ap- 
plication of these receipts, only a com- 
pee, small amount has been added 
to the gold reserve against United States 
notes, thé greater part having been ap- 
— to reduction of the interest-bearing 

e 


Section 206(b) of the Agricultural 
Credits Act of 1923 provides that, after 
necessary expenses of each Federal In- 
termediate Credit bank have been paid 
or provided for, the net earnings shall 
be divided into equal parts, one-half to 
be paid to the Uffited States and the 
balance to be paid into the surplus fund 
of the bank until this fund shall amount 
to 100 per cent of the subscribed capital 
stock of such bank, and thereafter 10 
per cent of the net earnings shall be 
paid into the surplus. It is further pro- 
vided that after these requirements are 
met the balance of the net earnings 
shali be paid the United States as a 
franchise tax. Further provisions of this 
Act require the application of receipts 
of this franchise tax, as in the case of 
similar receipts from the Federal re- 
serve banks, to the gold reserve against 
outstanding United States notes (green- 
backs) or to reduction of the bonded 
indebtedness of the United States. The 
total amount received to June 30, 1930, 
on account of franchise tax payments 
from the Federal Intermediate Credit 
banks aggregated $2,400,000, which has 
been applied in the manner above indi- 
cated for application of like receipts 
from the Federal reserve banks. : 

Forfeitures, gifts, etc.: Debt reductions 
from this source arise principally from 
Government obligations received by the 
Treasury on account of forfeitures of 
bail bonds of aliens, gifts made to the 
Government by individuals, and bonds 
taken by other Government departments 
for various purposes, etc. When these 
obligations are presented to the Treas- 
ury in settlement of accounts and are, 
for the most part, unmatured, they are 
canceled and credit given as receipt 
items for the principal amount and the 
matured coupons attached thereto. The 
total retirements from this source since 
1919 aggregate $15,000,000, which, how- 
}ever, includes $4,800,000 of fractional 
currency written off the debt on Dec. 31, 
1920, on account ofthat amount esti- 
mated to have been lost or destroyed in 
circulation. } 

Surplus of receipts: Section 2 of the 
act approved Mar. 3, 1881, authorizes the 
application of the surplus receipts to re- 
duction of the public debt. The surplus 
represents the amount of ordinary re- 
ceipts for each fiscal year in excess of the 
amount of expenditures | chargeable 
against them. The total of surpluses 
from the fiscal year 1920 to the fiscal 
year 1980, both inclusive, aggregates $3,- 
459,000,000, all of which has been applied 
to reduction of the debt. In this connec- 
tion it is estimated that about one-half 
of these surplusses was due to realiza- 
tions on war assets such as sales of sur- 
plus war property, sales and payments of 
railroad obligations acquired under the 
provisions of the Federal Control Act and 
of the Transportation Act, 1920, and col- 
lections of back taxes largely under the 
high rates prevailing during and imme- 
diately after the war period, etc. . The 
surplus is applied to the reduction of the 
debt either through open-market pur- 
chases or through decreased borrowings 
on the quarterly tax-payment dates. 
The greater part of the reduction above 
mentioned has been effected under the 
latter procedure. Through prompt ap- 
plication of the surplus to retirement of 
the debt at the time the surplus accrues, 
the maximum saving is made in interest 
costs and also the accumulation of a large 
idle general fund balance is avoided. e 
| figures representing the surplus for any 
| particular fiscal year, therefore, do not 
indicate an equivalent amount of in- 
|creased cash in the Treasury. On the 
| contrary, only a sufficient amount of cash 
is kept in the general fund to meet re- 
| quirements from one quarterly tax-pay- 
ment date to the next. 














Business Conditions 


Foreign Exchange 


New York, Dec. 9.—The Federal Re- 
serve Bank of Néw York today certified 
to the Secretary of the Treasury the 
following: 

In pursuance of the provisions of sec- 
tion 522 of the Tariff Act of 1922, dealing 
with the conversion of foreign currency 
for the purpose of the assessment and 
collection of duties upon merchandise im- 
ported into the United States, wo have 
ascertained and hereby certify to you 
that ‘the buying rates in the New York 
market at noon today for cable transfers 
payable in the foreign currencies are as 
shown below: 


Austria (schilling) 
Belgium (belga) 
Bulgaria (lev) .......... 
Czechoslovakia (krone) 
Denmark (krone) 
England (pound) 
Finland, (markka) 

France (franc) 
Germany (reichsmark) 
Greece (drachma) 
Hungary (pengo) 

DONE: EEO) 600 ers oe 
Netherlands (guilder) 

Norway (krone) 

Poland (zloty) 

Portugal (escudo) 

Rumania (leu) 

Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 
Yugoslavia (dinar) 

Hong Kong (dollar) ..... wiicene 
China (Shanghai tael) 

China (Mexican dollar) 

China (Yuan dollar) 

India (rupee) 
Japan (yen) . 
Singapore (dollar 
Canada (dollar) .......... 
Cuba (peso) 
Mexico (peso) 
Argentina (peso, 
Brazil (milreis) 
Chile (peso) 
Uruguay (peso) .. 
Colombia (peso) .. 
Bar silver 


Mr. Reed Opposed 
To Revival of Issue 


OF Debt Cancellation 


Senator Says Attempt Is Be- 
ing Made to Shift War 
Burden to American Tax- 
payers 


14.0823 
13.9709 
7175 
2.9659 


gold) 





[Continued from Page 1.] 
said, adding that he had found it inter- 
tesing to himself. 

Then, Senator Reed declared that Ger- 
many had successfully divested itself of 
all obligation to pay interest on a debt 
for the war which that nation, itself, 
started, an observation to which Senator 
Borah took exception. Senator Borah 
contended that there was some responsi- 
bility resting on England and France, 
as well as Germany. 

“But,” replied Senator Reed, “Ger- 
many’s reparation obligation is $480,000,- 
000 a year, and every effort is being made 
to get rid of that. We, here, who have 
sought no consequential money share of 
the reparations, are paying interest that 
is far greater annually than Germany’s 
total commitment; England’s interest bill 
annually is three times as great as Ger- 
many’s obligation. 

“We can’t sympathize too much with 
Germany in view of the fact that Ger- 
many brought on the war which threat- 
ened to wipe out civilization. If Ger- 
many is allowed to escape from repara- 
tion payments, there. is no doubt that 
taxes will be raised in those nations who 
are receiving the payments. And if the 
reparations are forgiven, the next step, 
the inevitable step, will be to cancel the 
debts owing to this country, the purpose 
being to compel American taxpayers 
eventually to bear the whole financial 
burden of the World War.” 

The observation was made by Senator 
Dill (Dem.), of Washington, that the pro- 
gram which Senator Reed feared was de- 
veloping might be considered also from 
the standpoint of proposals to adhere to 
the World Court of International Justice. 
He suggested that the Root formula for 
American adherence allowed this coun- 
try to object to, but not to stop, action 
by the court, and he said he did not like 
to think what would happen if questions 
of cancellation of debts owing the United 
States were to get before the court. 

Senator Copeland urged the Senate, 
however, to give thought to the whole 
question of debts and reparations. 

“It may be,” he added, “that to force 
payment of German reparations may 
mean choking ourselves to death, but, 
on the other hand, we are compelled to 
face the facts; we must give the problem 
study.” 








| Australian Wheat Crop Set 
At 200,000,000 Bushels 


Estimates of wheat yields in the vari- 
ous Australian states have now been 
made by the government statisticians and 
on present indications a harvest o2 over 
200,000,000 bushels is probable, the De- 
partment of Commerce is informed in a 
report from American Trade Commis- 
sioner, James E. Peebles, in Sydney. 

Exports of wheat were fairly substan- 
tial during October, as China has bought 
a large quantity of over 3,000,000 bush- 
els of wheat from Australia recently. In 
terms of wheat, this season’s total export 
of wheat and flour from Dec. 1, 1929, to 
Oct. 23, 1930, amounted to 64,220,154 
bushels. The surplus remaining for 
shipment this season was estimated at 
about 14,000,000 bushels. However, a 
large quantity of this was expected to be 
shipped to Europe and the East in No-| 
vember. 

(Issued by Department of Commerce.) | 





general fund: Prior to the World War 
the annual expenditures of the Govern- 
ment were about $750,000,000. In the 
fiscal year 1919 the expenditures were 
about $18,500,000,000. This large in- 
crease, paid out of borrowings for the 
most pom made necessary the carrying 
of a large increase in the net balance 
in the general fund, supplied from bor- 
rowings, which on June 30, 1919, was 
$1,251,000,000. In the fiscal year 1920 
the sxpeneiwres decreased to about $6,- 
500,000,000, and on June 30, 1920, the 
general fund balance was $357,00,000, a 
reduction of $894,000,000 from the pre- 
ceding June 80, which had been applied 
to debt reduction in that fiscal year. Up 
to the close of business on June 30, 1930, 
the net amount of additional reductions | 
in the net balance aggregates $39,000,- 
000, making an aggregate debt reduc- | 
tion from this source since 1919 oz $933,- | 
000,000. Variations will always occur in 
the net general fund balance at the close 
of one fiscal year as compared with the 





Estate taxes paid in bonds op notes:} Reduction in the net balance in the! preceding fiscal year, as it is not possible 


Study of Retailing 
In Cities to Cover 
Population Shifts 


Department of Commerce to 
Survey Influence of Sub- 
urban Movement on Lo- 
cation of Stores 


[Continued from Page 1.] 
classes increased in city centers only 
8.9 per cent from 1927 to 1930, while the 
suburban increase, for all stores, 
amounted to 71 per cent. 

“In the City of Baltimore this growth _ 
of the outer residential districts as com- 
pared with the city proper, Baltimore 
county, which includes the greater part 


;of the suburban area of Baltimore, in- 


creased its population 66.5 per cent be- 
tween 1920 and 1930, while the city 
proper increased only 9.7 per cent during 
the same period.” 

In the project being undertaken by the 
Department as at present outlined, a gen- 
eral study of any shifts which may have 
occurred in Baltimore in the location of 
retail stores will be made. | Particular 
attention will be paid to the possible 
trend away from the main shopping area 
to secondary businesg districts, with con- 
sideration for the kinds of business which 
have shared such a trend as well as the 
volume of business which may have 
shifted from the main shopping centers 
or from one subordinate shopping center 


to another, 
Detailed Survey 

It is expected that a detailed study 
will be made of the more important sec- 
ondary shopping districts, to learn how 
much business is done in each; the kinds 
of stores represented and the character 
of organization of the store, as to 
whether it is a chain unit, independent 
or branch store; and the logical trade 
area of each district. As indicative of 
its buying power data will be assembled 
on the population of each section and 
the estimated income of the residents. 

It is expected that the influence of 
the family income in the various centers 
on the character of the store may be 
ascertained. Transportation facilities, 
both as to the ease of access which is 
offered to the main center and the rela- 
tion of transfer points to stores in sec 
ondary centers, will be the subject of 
special study. 

It is generally recognized, Mr. Cooper 
Pointed out, that thousands of independ- 
ent stores and chain units close their 
doors annually because they are not well 
located. By securing some facts to help 
them in properly locating their estab- 
lishments it is hoped to prevent serious 
losses and assist in eliminating waste in 
distribution. Even in this experimental 
study it is possible that we may be able 
to ascertain and evaluate many of the 
factors influencing the location of retail 
outlets. 


Secretary Doak Attends 
First Cabinet Meeting 


[Continued from Page 2.] 

tions authorized and directed by law, 
namely, the collecting, collating, and dis- 
tribution of statistics as to the condi- 
tions of labor; the gathering and publica- 
tion of information regarding labor in- 
terests and labor controversies; super- 
vision of the immigration and naturaliza- 
tion and related laws; cooperation in the 
promotion of vocational education; the 
direction of matters relating to children 
and child life; the formulation and stand- 
aridzation of policies to promote the wel- 
fare of wage-earning women who have to 
toil, the improvement of their working 
conditions and advancement of their op- 
portunities for profitable employment; 
the advancement and strengthening of 
the United States Employment Service 
and other general functions; these will 
receive every consideration. Those in- 
terested or engaged in these activities 
will have my heartiest cooperation and 
support. 

Finally, I most heartily solicit the ad- 
vice, assistance, and cooperation of all 
those interested, either directly or sym- 
pathetically, in the general promotion of 
harmonious employe and employer rela- 
tionships, and in the advancement of in- 
dustrial peace. 


California Report Favors 
Change in Stock Sale Law 


State of California: 
( Sacramento, Dec. 9. 

Assemblyman Morgan Keaton, of Long 
Beach, chairman of the joint legislative 
committee investigating the regulation 
and control of the sale of corporate se- 
curities in California, announced Dee, 2 
that a subcommittee has recommended 
an amendment to the present law to abol- 
ish the permit system to sell corporation 
stock. He said the recommendation 
probably will be incorporated in the main 
committee’s report to the 1931 Legis- 
lature. 

Under the present law, a corporation 
desiring to sell stock is given a permit 
by the State Corporation Commissioner, 
provided after thorough investigation the 
Commissioner believes the enterprise is 
sound. 

The amendment recommended by the 
subcommittee would do away wit ‘ 
permit and simply require the corpora- 
tion to file with the State Corporation 
Department a notice of intention to sell 
its securities. Within 10 days, unless 
the Corporation Commissioner interfered, 
the corporation could proceed with its 
sale plan. , 


to fix the amount at a definite sum. The 
amount of the balance at the close of any 
fiscal year is determined, as nearly as 
possible, by the cash needs to the next 
quarterly tax-payment date in Septem- 
ber following, after taking into con- 
sideration the probability of additional 
borrowings in the interim through sales 
of short-term Treasury bills. 


DIVIDEND NOTICE 


159TH DIVIDEND DECLARED 


F THE HOME (spect NEW YORK 


COMPANY 


59 Maiden Lane 
The Board of Directors 
has this day declared a 
geeteny dividend of 


ve cent (S0¢ 
chaed on the Caphal 
Stock, payable January 
2, 1931 to ers 
of record December 15, 1930, of their 
V. P. Wratt, Secretary. 


legal representatives, 
New York, December 8, 1958. 
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Described by State’s Chief Justice 


By HOWARD F. BICKLEY 
Chief Justice, Supreme Court, State of New Mexico 


vests the judicial power of the 
State in the Senate when sitting 
as a court of impeachment, the Su- 
preme Court, District Courts, Probate 
Courts, Justices of the Peace, and such 
courts inferior to the District Court as 
may be established by law from time 
to time. It was under this article of 
the Constitution that Juvenile Courts 
were established. LEE RTS 
This article defined the jurisdiction 
of the several courts and declared that 
the Supreme Court shall have appellate 
jurisdiction of final judgments and de- 
cisions of the District Courts and of 
such interlocutory orders and decisions 
of the District Courts as may be con- 
ferred by law. 


Te NEW -MEXICO Coustitution 


v 

The Constitution declares that the 
State Supreme Court shall consist of 
three justices elected by the people for 
a term of eight years and also that 
after the publication of the census of 
the United States in 1920, the Legisla- 
ture might increase the number to five. 
This power was exercised by the Leg- 
islature in 1929. 

It is also declared that until other- 
wise provided by law, the justice hav- 
ing the shortest term to serve shall be 
the Chief Justice who shall preside in 
the sessions of the court, and in his 
absence the justice who has the next 
shortest term to serve shall preside. 
Only one who has been elected by the 
voters shall be Chief Justice. That is 
to say, oae whe is appointed to fill a 
vacancy may not occupy that position. 

If a justice shall be interested in 
any case, or be absent or incapacitated, 
the remaining justices may call in any 
district judge of the State to act as 
justice of the Supreme Court. 

The Supreme Court has more than 
one character of jurisdiction. It has 
original jurisdiction in quo warranto 
aud mandamus against all State offi- 
cers, boards and commissions, and has 
a superintending control over inferior 
courts. It also has power to issue writs 
of mandamus, error, prohibition, ha- 
beas corpus, certiorari, injunction and 
all other writs necessary or proper for 
the complete exercise of its jurisdic- 
tion and to hear and determine the 
same. It also has the appellate juris- 
diction heretofore referred to. 

A majority o* the justices are neces- 
sary to constitute a quorum for the 
transaction of business and a majority 
of the justices must concur in any 
judgment of the court. 

The courts being the repository of 
judicial powers, have power to make 
rules to govern their own procedure. 
Sometimes this power is exercised by 
the Legislature and there are many 
leaders of the bar who declare that 
this exercise of the rule-making power 
by the Legislature is merely by the suf- 
ferance of the courts, some contending 
that such exercise is improper and an 
infringement vpon the court’s preroga- 
tives. From the earliest times in New 
Mexico the Legislature assuming this 
power has undertaken to relinquish it 
to a greater or less degree to the courts. 
The Legislature in 1927 repealed a very 
large part of the Appellate Procedure 
Act, theretofore enacted by the Legis- 
lature and left the matter of rules and 
procedure in the Supreme Court almost 
entirely to that court with the result 
that the court in January, 1928, promul- 
gated rules of appellate procedure. 

* 

This was done in the interest of lib- 
eralization, in order to make it easier 
to get into the Supreme Court on an 
appeal from the District Court, and to 
strip the proceeding of many techni- 
calities which theretofore had pre- 
vented a review of causes upon their 
merits. The effect was to make it as 
simple as the proceeding where Paul 
of Tarsus got his case transferred 
merely by making the declaration: “] 
appeal unto Caesar.” 

A person feeling himself aggrieved 
by any final judgment of a District 


Court may, within six months, appeal. 
He may also appeal from certain inter- 
locutory judgments and from final or- 
ders affecting a substantial right, made 
after final judgment. Such appeals are 
known as short appeals and must be 
taken within 20 days after the entry 
of the order appealed from. 


After an appeal is taken the appel- 
lant has 90 days in which to file a tran- 
script of the record and proceedimgs in 
the case as it was tried in the District 
Court. This is necessary because the 
Supreme Court does not sit for the trial 
of cases for the second time. None 
but jurisdictional questions may be 
raised for the first time in the Supreme 
Court. 

The next step is for the lawyer for 
the party appealing to file his brief 
stating the points he relies upon to get 
the judgment of the trial judge re- 
versed. Here, the burden is upon the 
appellant because any errors which the 
trial judge is claimed to have made not 
argued in the briefs in the Supreme 
Court, are deemed to be waived. The 
briefs set forth a statement of the case 
and of the facts and argument of coun- 
sel and citation of decisions of courts 
in support of the argument. If the ap- 
pellant fails to file a brief the court 
may dismiss the appeal. In addition to 
the briefs, the attorneys may, if they 
desire, argue orally, being allowed an 
hour on each side. 

When a case is finally submitted, one 
of the justices writes an opinion which 
embodies the proposed decision of the 
court of the points involved, stating 
the reasons for such decision. He then 
submits a copy of such opinion to the 
other judges who had been assigned by 
the Chief Justice to participate in the 
hearing and determination of the case. 
Sometimes a cause may be considered 
by three judges and sometimes by the 
full court of five. 
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Upon a consideration of the proposed 
opinion, each justice participating is 
at liberty and it is his duty to form 
his individual opinion and the result 
is that if he disagrees, in whole or in 
part, conferences occur or his ideas are 
written out for submission to the jus- 
tice who wrote the opinion. Sometimes 
this results in the opinion being 
changed or modified. The writer of 
the opinion or the critic may make a 
complete or partial surrender. 

Where there is a disagreement, we 
usually talk it through rather thor- 
oughly in an endeavor to compose our 
differences. If, after argument is ex- 
hausted, we are still unable to agree 
and a majority concur in a particular 
view, this then will become the judg- 
ment and decision of the court. The 
minority may then either surrender or 
concur specially, or dissent. This lat- 
ter may be done by merely saying, “I 
dissent,” or by giving in a dissenting 
opinion, the reasons for such dissent. 

When a decision has been reached 
and the opinion filed in the clerk’s of- 
fice, an opportunity is afforded for the 
unsuccessful party to present a motion 
for rehearing in which, under our pres- 
ent liberal practice, may be urged rea- 
sons which appear to the party as ren- 
dering the decision unsound. This mo- 
tion must be supported by a brief. This 
affords an additional check upon the 
court’s action. Application may be 
made for leave to file a second or sub- 
sequent motion for rehearing. This is 
not often resorted to but the court lis- 
tens attentively to the presentation of 
such applications. 


v 

If the judgment is affirmed, we may 
award to the appellee such relief as 
may be just and carry into effect the 
award by means of our own judgment 
and execution or remit the record to 
the District Court with directions to 
that court to carry into effect our de- 
cision. 


Pp reserving Local Governments 
Disadvantages of Centralized Authority 
By GILBERT BETTMAN 


Attorney General, State of Ohio 


NE OF THE surest safeguards 
O against the centralization of gov- 

ernment, which is bound to lead 
to bureaucracy is the preservation of 
the Anglo-Saxon principle of local self- 
government. 

Ninety per cent of the contact of the 
ordinary American with government 
fortunately is still with his county gov- 
ernment. He comes in contact only 
rarely with State and National Govern- 
ments. 

His estate is administered in the Pro- 
bate Court, his marriage license is is- 
sued in the county buildings, he pays 
his taxes in the county court house. 
When an American says that he is go- 


y 


ing to law with his neighbor, he goes 
to the Court of Common Pleas, that is 
what he means. County government 
represents to the average citizen al- 
most all of his contact with govern- 
ment. 

_I think there is danger of centraliza- 
tion of all functions of government in 
a central State authority. I think there 
is danger in flatening out the 88 county 
seats in Ohio, which are governments 
in miniature, really little capitals in 
themselves. The quantum of good gov- 
ernment which America will get in the 
long run is far greater if’ it retains 
home rule and self-government than if 
it surrenders them. 
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Buueberry Culture 


as a Growing Business in Maine 
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Improved Production Methods and 


Extent of Canning Operations Are Described by Commissioner 
By FRANK P. WASHBURN 


Commissioner of Agriculture, State of Maine’ 


ries back to our earliest colonial 

times and there are brief descrip- 
tions of similar fruits in the writings 
of Pliny and Virgil, who recommended 
them for fevers, declaring them to be 
“good for thirst and for the heat of 
burning agues.” 

The berries were used extensively by 
the North American Indians, dried and 
sometimes broken into a powder for 
Winter use. The canning or preserving 
of the product dates back, by some au- 
thorities, to 1866 when a few experi- 
ments were made at Cherryfield, Me., 
and in 1870 two other concerns became 
interested. 

From 1870 the story of blueberry cul- 
ture was the story of a fight for the 
rights of landowners. William Free- 
man, of Washington County, Me., owned 
40,000 acres of blueberry land and 
attempted to restrain the public from 
operation at will thereon. The con- 
flict went up to the Supreme Court 
of the United States for decision and 
Mr. Freeman was sustained. From that 
day Maine proprietors have been secure 
in their right of harvesting berries on 
their own land and to exclude others 
who come only to despoil. Special laws 
now protect the owners of blueberry 
lands in Maine. 

About 1885 canning began in earnest 
with the packing of 5,000 bushels and 
the industry has steadily grown until 
in 1929, the last year for which full 
reports have been received, 175,000 
bushels were bought by canners in 
Maine for which they paid the growers 
$613,000. The pack for that season was 
about 200,000 cases, mostly No. 10 cans 
with some 60,000 pounds frozen or 
shipped fresh. In the past season, 
1930, we have had 30 factories in oper- 
ation and approximately 5,000 people 
are engaged or interested in the blue- 
berry business. 

When we realize that over the great 
producing areas of eastern Maine there 
is an average yearly production hardly 
in excess of one bushel per acre but 
that this yield has, in some instances, 
and, with methods available to almost 
any grower, been increased a hundred- 
fold; and when we compare the quality 
of the product taken from the pack of 
1928 and 1929 or 1930 with that of 12 
or 20 years ago, we know that progress 
comes to this as to every industry. 

We have gone but a short way along 
the road to cultivated blueberries. 
Some experiments at Whitebog, N. J., 
have developed a luscious fruit of two 
or three times normal size and plants 
of these are distributed by some nurs- 
ery concerns with results satisfactory 
to the horticulturist. 

But with the native berry, in its own 
habitat as fruitful, delicious and ever 
ready to respond to simple natural 
methods of'treatment as it is, it may 
be some time before we shall cultivate, 
in the true sense of the word, to any 
extent. 

Improved methods are advocated, 
however, and we must set up the dis- 
tinction between cultivated and im- 
proved blueberry lands. There are hun- 
dreds of growers and thousands of 
acres now involved in a consistent pro- 
gram of improvement which has these 
as its principal features, clean clear- 
ing, weed control, regular burning, and 
proper harvesting. 

A survey of the blueberry industry 
made by the extension service of the 


L ITS HISTORY the blueberry car- 


University of Maine shows some of the 
operations that are necessary for suc- 
cessful management of blueberry farms. 

Land which is being cleared for blue- 
berries should have all growth cleaned 
off and piled before burning. Burning 
alone will not clear land. Weeds shade, 
check and hinder harvesting. Cutting 
and piling before burning successfully 
controls hardwood sprouts and hard 
hack, and August and September mow- 
ing practically controls sweet fern, but 
pulling is necessary for complete eradi- 
cation and can be justified only where 
good yields are looked for. 

Yields have been increased in pro- 
portion to the amount of hay used, up 
to 1,500 pounds per acre, which, accord- 
ing to best practices, should be applied 
by hand. In our extension service ex- 
periments 1,371 acres which received 
regular burning produced 17,000 bush- 
els of berries yearly, while 1,813 similar 
acres produced only 12,000 bushels. 

The delivery of clean, hard, dry ber- 
ries to the factory is an essential. 
Picking must begin when berries are 
first ripe with as few green as possible. 
Delayed picking allows the berries to 
soften and drop and berries which are 
raked wet cannot be properly win- 
nowed. It is, of course, understood that 
practically all picking is done with the 
rake, a dust pan-like instrument, with 
20 to 30 fork-like teeth. 

No discussion of the blueberry in- 
dustry is adequate without mention 
of insect ravages which sometimes 
threaten serious loss to growers and 
canners. Dr. Edith M. Patch, of the 
Maine Experiment Station, has done 
much to identify some nine species of 
cut worms which are found in the blue- 
berry plains, but our chief interest cen- 
ters around the menace of the so-called 
blueberry fly, scientifically termed Rha- 
goletis Pomenella, a close relative, if 
not identical, with the railroad worm 
of apples. 

Careful management of the land with 
regular burning and early picking has 
greatly reduced infestation. The tail- 
ing of all winnowing operations should 
be burned and boxes from an infested 
area should not be circulated into a 
clean one unless they are thoroughly 
cleansed before moving. Some inter- 
esting experiments with dusting with 
arsenical preparations have been tried 
in Washington County, the insecticide 
used being calcium arsenate, at the rate 
of six pounds per acre. It has been 
nearly 100 per cent effective in control 
of blueberry pests and the arsenical 
residue is well within the legal toler- 
ance of health regulations. Small dust- 
ers, suitable for rough lands, are being 
developed and airplane dusting has 
been tried with complete success. 

The canning of blueberries becomes 
more and more of e fine art and the 
Maine canners are. spending hundreds 
of thousands of dollars for equipment 
in bringing their factories up to the 
highest degree of efficiency and sani- 
tary perfection. 

Our State and Federal Governments 
have joined in experimental and regu- 
latory work in the field but factory in- 
spection is financed by the canners 
themselves. We may say with absolute 
certainty that the quality of the output 
of the Maine factories for the past 
three years is by far the best ever of- 
fered and we shall never again allow 
ourselves to slip into the careless meth- 
ods of former years. 


cussed by Deputy Commissioner 


By C. P. DIEPENBROCK 


Deputy Insurance Commissioner, State of Minnesota 


IFTEEN GENERAL classes of in- 

surance, specifically set forth and 

enumerated in the statutes, are 
authorized to be written in Minnesota 
and within each are embraced others 
related to it. 
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The law permits lines other than 
those specified to be written. A duly 
licensed company may write any other 
line not in violation of the Constitution 
or laws of the State and not contrary 
to public policy, when it has obtained 
the express authority of the Commis- 
sioner of Insurance so to do. 


The articles of any corporation, 
either domestic or foreign, applying for 
a license to write insurance must spec- 
ify the line or lines proposed to be car- 
ried by it. The law prescribes the 
amount of paid-up capital stock re- 
quired for a license to write any of the 
specified classes. Twelve of these re- 
quire a capital of $100,000; one, $10,- 
000, and the two remaining $200,000 
and $250,000, respectively. 

The statutes specifically designate 
lines which may be combined and the 
capital requirements for such combina- 
tions, and one company may be licensed 
to write such ccmbinations provided its 
capital stock is sufficiently large to 
meet these requirements. 

The capital of an insurance company 
is in the nature of a guaranty fund and 
not a working fund. It must remain at 
all times unimpaired for the protection 
of the policyholders and invested in 
authorized securities. It may not be 
used for promotion, organization or 
operating expenses. Because of this, 
the shares of its capital stock are sold 
usually at double par and always above 
par so that the amounts thus obtained 
in excess of the capital may provide 
the working fund. 
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Each domestic company, other than 
fire, marine, hail and township mutual 
fire companies, is required to deposit 
with the Commissioner and maintain 
as security for its policyholders au- 
thorized securities in the amount of 
$100,000. 

Companies of other States licensed 
here, in lieu of such deposit, may file 
the certificate of the supervising offi- 
cial of the State of the domicile evi- 
dencing the fact that he holds in trust 
for all policyholders of such insurer a 
deposit similar to that required by this 
State of its domestic companies. 

Many uninformed persons assume 
that the capital is the fund required to 
be deposited with the State. This is 
erroneous. The statutory deposit is 
separate and distinct from the capital, 
although the securities ip which the 
capital is invested may be used for its 
deposit. 

Vv 

The subject of taxation of insurers 
has not been overlooked by the Legisla- 
ture. Each company, domestic or for- 
eign, excepting only township mutual 
fire companies, fraternal beneficiary 
associations, and domestic mutuals 
other than life, must pay to the State 
annually a sum equal to 2 per cent of 
its gross premiums less return pre- 
miums on all direct business received 
by it in the State. All revenue derived 


from such taxation is paid into and be- 
comes a part of the general revenue 
fund of the State. The amount pro- 
duced by this tax in 1929 was $1,- 
729,654. 

Part of the revenue derived from this 
tax is delivered to certain municipali- 
ties, designated on our records as “the 
fire towns,” for the following purposes: 

Every fire insurance company is re- 
quired to report to the Commissioner 
annually the gross direct premiums less 
return premiums collected by it upon 
policies covering loss by fire, lightning, 
sprinkler breakage and leakage, in each 
municipality in the State having an or- 
ganized fire department or a partly- 
paid or volunteer department. 
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The revenue derived from the 2 per 
cent tax imposed upon such premiums 
is paid annually by the State Treasurer 
to the treasurer of each such munici- 
pality, to be disbursed for the relief of 
sick, injured or disabled firemen, their 
widows and orphans, for the equipment 
and maintenance of such fire depart- 
ments or the construction or repair of 
buildings for their use, and for the pay- 


ment of dues to the State Association 


of Volunteer Firemen. 

If there exists in such municipality 
a fire department relief association, or- 
ganized with the consent of the munici- 
pality, the proceeds of this tax must be 
paid to such association, to be dis- 
bursed by it for the purposes related. 
The aggregate amount paid to such 
municipalities from this tax in 1929 
was $229,242. 

Prior to the last legislative session 
domestic mutual fire companies were 
not required to pay this tax, but under 
an amendment then enacted it was im- 
posed upon all such premiums col- 
lected by such domestic mutuals subse- 
quent to Jan. 1, 1930. 

In addition to the 2 per cent tax men- 
tioned, every fire insurance company 
doing business in the State, excepting 
only township mutual fire companies, 
must pay annually a tax, equal to three- 
eighths of 1 per cent of the gross pre- 
miums and assessments less return pre- 
miums on all direct business received 
by it in the State, for the maintenance 
of the office of the State fire marshal. 
The money so received is set aside in 
the State Treasury for that purpose ex- 
clusively and the State is not liable for 
any expense incident to the mainte- 
nance of that office from any other 
source. In 1929 the revenue from this 
source was $54,822. 
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Taxes imposed upon insurance pre- 
miums should not be confused with the 
fees which the law requires the De- 
partment to collect for services ren- 
dered. A schedule of such fees is set 
forth in the statutes. They include 
those for filing the articles of incor- 
poration and other documents required 
by law to be filed with the Department; 
certified copies of documents on file; 
services of process on foreign compa- 
nies; licenses issued to insurers and 
their agents, and many other specified 
services. The aggregate of the fees so 
collected by the Department during 
1929 was $157,108, which is almost 
three times the amount expended dur- 
ing that yeay for its maintenance. 


P reventing Industrial Diseases 


New Jersey’s Efforts to Protect Workers 
By CHARLES H. WEEKS 


Deputy Commissioner of Labor, State of New Jersey 


vanced so rapidly in this country 

and its products have increased 
so enormously that plants that either 
produce or handle poisonous chemical 
products furnish real problems that are 
often difficult to solve. 

In New Jersey we have a list of sub- 
stances that come under the Workmen’s 
Compensation Law. This list covers 
the trade poisons, the toxic properties 
of which are best understood and are 
most commonly used in our trade ac- 
tivities. Since the passage of legisla- 
tion that provided compensation for 
occupational diseases, the medical fra- 
ternity has become more familiar with 
symptoms and as a consequence the 
reporting of diseases of this kind has 
become more perfect. 

To facilitate this work an industrial 
disease institute was held last Winter 
in the City of Newark. This project 
was promoted by the New Jersey State 
Department of Labor, the Newark 
Safety Council and the Essex County 
Medical Society. The attendance at 
the institute numbered about 300, and 
comprised doctors, lawyers, claim ad- 
justers, plant managers, nurses, safety 
men, and in general, people who by 
reason of their occupation, mechanical 
or professional, had some interest in 
the prevention of occupational dis- 
eases. 

Lectures were given by trained ex- 


Ts CHEMICAL industry has ad- 


perts, men of nation-wide reputation, 
and the institute did a great deal to 
promote a stronger professional inter- 
est in diseases of occupation and their 
prevention. New Jersey is peculiarly 
interested in the prevention of occMpa- 
tional diseases because we handle more 
poisonous trade products than any of 
the other States. 


It is highly important for factory in- 
spectors and labor law administrators 
to become familiar with these various 
subjects for they are much more diffi- 
cult to understand than the issues that 
are involved in structural or mechani- 
cal safeguarding. Visible hazards are 
not difficult to detect and sound engi- 
neering has provided remedies for their 
correction. 


In the case of occupational diseases, 
however, the influences to be met and 
overcome are secret and subtle, some- 
times baffling expert professional - skill 
and, therefore, it is incumbent upon 
labor law enforcement bodies to pro- 
vide employers, the medical fraternity 
and the inspection department with the 
very best information attainable. 


It should be understood that most 
trade poisons are subtle in their action 
and that while certain workmen have 
been known to resist an exposure for 
long terms of years, in the final an- 
alysis their breakdown in health and 
death are sure. 





